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2 APPENDIX A. SOLUTIONS TO EXERCISES

A.1 Solutions for Chapter 1

Exercise 1.2: This exercise derives the probability of an arbitrary (non-disjoint) union of events, derives
the union bound, and derives some useful limit expressions.

a) For 2 arbitrary events A; and Az, show that
Ar Az = A (42— Ay), (A.1)

where As—A; = A3AS. Show that A; and As — A; are disjoint. Hint: This is what Venn diagrams were

invented for.

Solution: Note that each sample point w is in A; or A§, but not both. Thus each w is in
exactly one of Ay, A{As or AAS. In the first two cases, w is in both sides of (A.1) and in
the last case it is in neither. Thus the two sides of (A.1) are identical. Also, as pointed out
above, A; and Ao — A; are disjoint. These results are intuitively obvious from the Venn
diagram,

ALAS AjAs AsAS = Ay— Ay

A A

b) For any n > 2 and arbitrary events Ai,...,A,, define B, = A, — U;le A;. Show that B, Ba,... are
disjoint events and show that for each n > 2, |J!; A; = JI_, B:. Hint: Use induction.

Solution: Let B; = A;. From (a) By and By are disjoint and (from (A.1)), A;|J A2 =
BiUBs. Let C, = J!; A;. We use induction to prove that C,, = (JI; B; and that the
B, are disjoint. We have seen that Cy = B; |J B2, which forms the basis for the induction.
We assume that C,,_1 = U?:_ll B; and prove that C), = U?Zl B;.

Cn = Cn—lUAn = CrwlUAnC;—l

= CoalUBn = U, B

In the second equality, we used (A.1), letting C),—1 play the role of A; and A,, play the role
of As. From this same application of (A.1), we also see that C,,_; and B, = A,, — C,,_ are
disjoint. Since Cj_1 = U?;ll B;, this also shows that B, is disjoint from By,...,B,_1.

c) Show that

U7, 4} = U, B} = X7, P

Solution: If w € | J77 | A, then it is in A,, for some n > 1. Thus w € |J;; B;, and thus
w € Up2; Bp. The same argument works the other way, so |J,~, A, = Uy, Bn. This
establishes the first equality above, and the second is the third axiom of probability.

d) Show that for each n, Pr{B,} < Pr{A,}. Use this to show that

Pef{lU" A} < D07 Pr{an).
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Solution: Since B, = A,, — U?;ll A;, we see that w € B,, implies that w € A,, i.e., that
B, C A,. From (1.5), this implies that Pr{B, } < Pr{A,} for each n. Thus

Pr{U:’:lAn} = 3" Pr{B.} < Y7 Pr{4.}.

e) Show that Pr{Us", An} = limn—o Pr{lJ}_, A;}. Hint: Combine (c) and (b). Note that this says that

n=1

the probability of a limit is equal to the limit of the probabilities. This might well appear to be obvious
without a proof, but you will see situations later where similar appearing interchanges cannot be made.

Solution: From (c),

PT{U:O:l An} - Z:O:l Pr{Bn} = klir{:oZ::1Pr{Bn}-

From (b), however,

k k k
D PriBa} = Pr{UBn} = Pr{UAn}.

Combining the first equation with the limit in k of the second yields the desired result.
f) Show that Pr{ﬂzozl An} = limy, oo Pr{ﬂ;;l Ai}. Hint: Remember De Morgan’s equalities.

Solution: Using De Morgans equalities,

Pr{flen} - 1—Pr{DAg} _ 1_k1520Pr{UAZ}

Exercise 1.4: Consider a sample space of 8 equiprobable sample points and let A;, A2, As be three
events each of probability 1/2 such that Pr{A;A2A3} = Pr{A;:} Pr{A>} Pr{As}.

a) Create an example where Pr{A; 4} = Pr{A; 43} = § but Pr{A2A4s} = ;. Hint: Make a table with a
row for each sample point and a column for each of the above 3 events and try different ways of assigning

sample points to events (the answer is not unique).

Solution: Note that exactly one sample point must be in Aj, Ao, and A3 in order to make
Pr{A;AsAs} = 1/8. In order to make Pr{A;As} = 1/4, there must be one additional
sample point that contains A; and As but not As. Similarly, there must be one sample
point that contains A; and Az but not As. These points give rise to the first three rows
in the table below. There can be no additional sample point containing A, and As since
Pr{AsAs} = 1/8. Thus each remaining sample point can be in at most 1 of the events
Ay, Az, and As. Since Pr{4;} = 1/2 for 1 < i < 3 two sample points must contain Ay
alone, two must contain Az alone, and a single sample point must contain A; alone. This
uniquely specifies the table below except for which sample point lies in each event.
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Sample points || Ay
1

_— o O O = O

N O O s W N
OO O R K =
COoO R, OO

8 0 1

b) Show that, for your example, A2 and As are not independent. Note that the definition of statistical inde-
pendence would be very strange if it allowed A1, A2, A3 to be independent while A2 and As are dependent.

This illustrates why the definition of independence requires (1.14) rather than just (1.15).

Solution: Note that Pr{AsAs} = 1/8 # Pr{As} Pr{As}, so Ay and A3 are dependent.
We also note that Pr{AJASAS} = 0 # Pr{A{}Pr{AS} Pr{AS}, further reinforcing the
conclusion that Aj, A2, A3 are not statistically independent. Although the definition in
(1.14) of statistical independence of more than 2 events looks strange, it is clear from this
example that (1.15) is insufficient in the sense that it only specifies part of the above table.

Exercise 1.9: (Proof of Theorem 1.4.1) The bounds on the binomial in this theorem are based on
the Stirling bounds. These say that for all n > 1, n! is upper and lower bounded by

2 (%)n <nl< \/%(Z)nel/un. (A.2)

The ratio, v2mn(n/e)"/n!, of the first two terms is monotonically increasing with n toward the limit 1,
and the ratio v2mn(n/e)™ exp(1/12n)/n! is monotonically decreasing toward 1. The upper bound is more
accurate, but the lower bound is simpler and known as the Stirling approximation. See [8] for proofs and
further discussion of the above facts.

a) Show from (A.2) and from the above monotone property that

n) n n"
k 2k(n — k) k*(n—k)—F
Hint: First show that n!/k! < /n/kn"k~ e "% for k < n.

Solution: Since the ratio of the first two terms of (A.2) is increasing in n, we have
V2rk(k/e)*/k! < V2mn(n/e)"/n!.
Rearranging terms, we have the result in the hint. Applying the first inequality of (A.2) to
n — k and combining this with the result on n!/k! yields the desired result.
b) Use the result of (a) to upper bound ps,, (k) by
n pk(l _ p)nfknn
2rk(n —k) kF(n—k)n—k
Show that this is equivalent to the upper bound in Theorem 1.4.1.

ps, (k) <

Solution: Using the binomial equation and then (a),

n

Psn (k) = <Z>pk(1 - < 271k(Z— k) kk(nﬁk)"—’fpk(l -
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This is the the desired bound on pg, (k). Letting p = k/n, this becomes

_ 1 p™ (1 —p)"tP)
PnP) < a1 = ) (1 — )7

= T EE— eXp n p n— p n - s
2mnp(1 — p) P 1-p

which is the same as the upper bound in Theorem 1.4.1.

c) Show that

<Ic> Z N\ 2rk(n — k) KR(n—k)n—* {1 T 12k = /f)} '

Solution: Use the factorial lower bound on n! and the upper bound on k and (n — k)!.
This yields

@ >\ H) kk(niw—k op (‘ﬁ B ﬁ)

n n"

2rk(n — k) kk(n—k)n—k [1 B 12k(n — kz)} ’

where the latter equation comes from combining the two terms in the exponent and then
using the bound e™® > 1 — x.

d) Derive the lower bound in Theorem 1.4.1.

Solution: This follows by substituting pn for k& in the solution to ¢) and substituting this
in the binomial formula.

e) Show that ¢(p,p) = ﬁln(%) +(1-p) ln(%ﬁ) is 0 at p = p and nonnegative elsewhere.

Solution: It is obvious that ¢(p,p) = 0 for p = p. Taking the first two derivatives of ¢(p, )
with respect to p,

0¢(p,p) _ | (p(l —ﬁ)) of*(pp) _ 1
op p(1—p) op? p(l—p)

Since the second derivative is positive for 0 < p < 1, the minimum of ¢(p, p) with respect to
p is 0, is achieved where the first derivative is 0, i.e., at p = p. Thus ¢(p,p) > 0 for p # p.
Furthermore, ¢(p, p) increases as p moves in either direction away from p.

Exercise 1.11: a) For any given rv Y, express E[|Y|] in terms of fy<0 Fy (y) dy and fy>0 FS (y) dy. Hint:

Review the argument in Figure 1.4.

Solution: We have seen in (1.34) that
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Since all negative values of Y become positive in Y,

EJY]] =+/ OFy<y>dy+/ Pl du.
y< y>

To spell this out in greater detail, let Y = YT + Y~ where Y+ = max{0,Y} and Y~ =
min{Y,0}. Then Y = Y* + Y~ and |[Y| = Y* — Y~ = Y+ + [Y~|. Since E[Y] =
Jy>0Fy (W) dy and E[Y™] = — [, Fy(y) dy, the above results follow.

b) For some given rv X with E[|X|] < 0o, let Y = X — . Using (a), show that

E[IX —af] = /C; Fx(z) dx+/°° FS () da.

@

Solution: This follows by changing the variable of integration in (a). That is,

ENX —a] = E[Y] =+/<0Fy<y>dy+/>oF;<y>dy
= /a FX(a;)dx+/OOF§((x)da;,

where in the last step, we have changed the variable of integration from y to = — a.

¢) Show that E[|X — «|] is minimized over a by choosing « to be a median of X. Hint: Both the easy way
and the most instructive way to do this is to use a graphical argument illustrating the above two integrals

Be careful to show that when the median is an interval, all points in this interval achieve the minimum.

Solution: As illustrated in the picture, we are minimizing an integral for which the inte-
grand changes from Fx(z) to F§(x) at « = a. If Fx(z) is strictly increasing in z, then

& = 1 — Fx is strictly decreasing. We then minimize the integrand over all x by choosing
a to be the point where the curves cross, i.e., where Fx(z) = .5. Since the integrand has
been minimized at each point, the integral must also be minimized.

1

If Fx is continuous but not strictly increasing, then there might be an interval over which
Fx(x) = .5; all points on this interval are medians and also minimize the integral; Exercise
1.10 (c) gives an example where Fx (z) = 0.5 over the interval [1,2). Finally, if Fx(a) > 0.5
and Fx(a —€) < 0.5 for some « and all € > 0 (as in parts (a) and (b) of Exercise 1.10),
then the integral is minimized at that « and that « is also the median.

Exercise 1.12: Let X be a rv with CDF Fx(z). Find the CDF of the following rv’s.
a) The maximum of n IID rv’s, each with CDF Fx (x).
Solution: Let My be the maximum of the n rv’s Xy,...,X,,. Note that for any real x,

M is less than or equal to x if and only if X; < x for each j, 1 < j <n. Thus

n
PriM; <z} =Pr{X; <z, X9 <uz,... . X, <z} = HPr{Xj <z},
j=1
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where we have used the independence of the X;’s. Finally, since Pr{X; <z} = Fx(x) for
each j, we have Fyr, (z) = Pr{M, <z} = (Fx(z))".

b) The minimum of n IID rv’s, each with CDF Fx (z).
Solution: Let M_ be the minimum of Xi,...,X,. Then, in the same way as in ((a),
M_ > y if and only if X; > y for 1 < j < n and for all choice of y. We could make the

same statement using greater than or equal in place of strictly greater than, but the strict
inequality is what is needed for the CDF. Thus,

n
Pr{M_ >y} =Pr{X; >y, Xo>y,..., Xp >y} = [[Pr{X; >y},
j=1

It follows that 1 — Fy;_(y) = (1 - FX(ZJ))”-

c) The difference of the rv’s defined in a) and b); assume X has a density fx ().

Solution: There are many difficult ways to do this, but also a simple way, based on first
conditioning on the event that X1 = x. Then X; = M, if and only if X; <z for2 <j <n.
Also, given X1 = M, = z, we have R = M, — M_ < r if and only if X; > z —r for
2 < j < n. Thus, since the X; are IID,

PriM, =X, R<r| X; =z} = ﬁPr{x—T <X; <z}
j=2
= [Pr{z—r <X <z2}]"' = [Fx(z) —Fx(z—r)""" .

We can now remove the conditioning by averaging over X1 = z. Assuming that X has the
density fx(x),

Pr{X; = My, R<r}= /OO fx(z) [Fx(z) — Fx(z — )" da.

Finally, we note that the probability that two of the X; are the same is 0 so the events
X; = M, are disjoint except with zero probability. Also we could condition on X; = x
instead of X with the same argument (i.e., by using symmetry), so Pr{X; = M, R <r} =
Pr{X; = M, R <r} It follows that

Pr{R <7} = /_OO nfyx (z) [Fx(z) — Fx(z —r)]" ! da.

The only place we really needed the assumption that X has a PDF was in asserting that
the probability that two or more of the X;’s are jointly equal to the maximum is 0. The
formula can be extended to arbitrary CDF’s by being careful about this possibility.

These expressions have a simple form if X is exponential with the PDF \e™** for = > 0.

Then
Pr{M_>y} =" Pr{M;<y}=(1- e*)‘y)n; Pr{R<y}=(1—- e*/\y)n_l.

We will see how to derive the above expression for Pr{R < y} in Chapter 2.
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Exercise 1.13: Let X and Y be rv’s in some sample space  and let Z = X + Y, i.e., for each
w € Q, Z(w) = X(w) +Y(w). The purpose of this exercise is to show that Z is a rv. This is a mathematical
fine point that many readers may prefer to simply accept without proof.

a) Show that the set of w for which Z(w) is infinite or undefined has probability 0.

Solution: Note that Z can be infinite (either +00) or undefined only when either X or
Y are infinite or undefined. Since these are events of zero probability, Z can be infinite or
undefined only with probability 0.

b) We must show that {w € Q : Z(w) < a} is an event for each real a, and we start by approximating
that event. To show that Z = X + Y is a rv, we must show that for each real number «, the set {w € Q:
X(w)+Y(w) < a}isan event. Let B(n, k) ={w: X(w) <k/n}({Y(v) < a+ (1—k)/n} for integer k > 0.
Let D(n) = J, B(n, k), and show that D(n) is an event.

Solution: We are trying to show that {Z < a} is an event for arbitrary a and doing this
by first quantizing X and Y into intervals of size 1/n where k is used to number these
quantized elements. Part (c¢) will make sense of how this is related to {Z < «, but for
now we simply treat the sets as defined. Each set B(n, k) is an intersection of two events,
namely the event {w : X (w) < k/n} and the event {w : Y (w) < a+ (1—k)/n}; these must
be events since X and Y are rv’s. For each n, D(n) is a countable union (over k) of the
sets B(n, k), and thus D(n) is an event for each n and each «

c) On a 2 dimensional sketch for a given «, show the values of X (w) and Y (w) for which w € D(n). Hint:

This set of values should be bounded by a staircase function.

Solution:

a—1/n
a—2/n

|
31

o
3
3 o

The region D(n) is sketched for an = 5; it is the region below the staircase function above.
The kth step of the staircase, extended horizontally to the left and vertically down is the
set B(n, k). Thus we see that D(n) is an upper bound to the set {Z < a}, which is the
straight line of slope -1 below the staircase.

d) Show that

{w: X(w)+Yw) <a} = ﬂ D(n). (A.3)

Explain why this shows that Z = X 4+ Y is a rv.

Solution: The region {w : X(w) + Y(w) < a} is the region below the diagonal line of
slope -1 that passes through the point (0,«). This region is thus contained in D(n) for
each n > 1 and is thus contained in ),~; D(n). On the other hand, each point w for which

X(w)+Y (w) > ais not contained in D(n) for sufficiently large n. This verifies (A.3). Since
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D(n) is an event, the countable intersection is also an event, so {w : X (w) + Y (w) < a} is
an event. This applies for all a. This, in conjunction with (a), shows that Z is a rv.

e) Explain why this implies that if X1, Xs,..., X, are rv’s, then Y = X1 + X2 + -+ + X,, is a rv. Hint:

Only one or two lines of explanation are needed.

Solution: We have shown that X; + X5 is a rv, so (X1 + X2) + X3 is a rv, etc.

Exercise 1.15: (Stieltjes integration) a) Let h(z) = u(z) and Fx(x) = u(x) where u(zx) is the unit
step, i.e., u(x) = 0 for —oo < z < 0 and u(z) = 1 for x > 0. Using the definition of the Stieltjes integral
in Footnote 19, show that f_ll h(x)dFx (z) does not exist. Hint: Look at the term in the Riemann sum
including z = 0 and look at the range of choices for h(x) in that interval. Intuitively, it might help initially

to view dFx(z) as a unit impulse at z = 0.

Solution: The Riemann sum for this Stieltjes integral is Y, h(zy)[F(yn) — F(yn—1)] where
Yn—1 < Tpn, < yp. For any partition {y,; n > 1}, consider the k such that y;_1 < 0 < yx and
consider choosing either z, < 0 or =, > 0. In the first case h(zy)[F(yn) — F(yn—1)] = 0 and
in the second h(xy,)[F(yn) — F(yn—1)] = 1. All other terms are 0 and this can be done for
all partitions as § — 0, so the integral is undefined.

b) Let h(z) = u(x — a) and Fx(z) = u(x — b) where a and b are in (—1, +1). Show that fjl h(z)dFx (z)
exists if and only if a # b. Show that the integral has the value 1 for a < b and the value 0 for a > b. Argue

that this result is still valid in the limit of integration over (—oo, 00).

Solution: Using the same argument as in (a) for any given partition {y,; n > 1}, consider
the k such that yp—1 < b < yg. If @ = b, x} can be chosen to make h(zy) either 0 or 1,
causing the integral to be undefined as in (a). If a < b, then for a sufficiently fine partion,
h(zy) = 1 for all xy such that yx_—1 < zp < yi. Thus that term in the Riemann sum is
1. For all other n, Fx(yn) — Fx(yn—1) = 0, so the Riemann sum is 1. For a > b and k
as before, h(zy) = 0 for a sufficiently fine partition, and the integral is 0. The argument
does not involve the finite limits of integration, so the integral remains the same for infinite
limits.

¢) Let X and Y be independent discrete rv’s, each with a finite set of possible values. Show that ffooo Fx(z—
y)dFy (y), defined as a Stieltjes integral, is equal to the distribution of Z = X + Y at each z other than the
possible sample values of Z, and is undefined at each sample value of Z. Hint: Express Fx and Fy as sums
of unit steps. Note: This failure of Stieltjes integration is not a serious problem; Fz(z) is a step function,
and the integral is undefined at its points of discontinuity. We automatically define Fz(z) at those step
values so that Fz is a CDF (i.e., is continuous from the right). This problem does not arise if either X or

Y is continuous.

Solution: Let X have the PMF {p(z1),...,p(xx)} and Y have the PMF {py (y1),...,py(ys)}-
Then Fx(z) = Y p(ar)u(z — zx) and Fy(y) = 3-7_; q(y;)u(y — y;). Then

/Oo Fx(z — y)dFy(y ZZ/ p(@r)q(y;)ulz — y; — zx)duly — y;).

—o° k=1 j=1

From (b), the integral above for a given k, j exists unless z = xj, + y;. In other words, the
Stieltjes integral gives the CDF of X + Y except at those z equal to xy + y; for some k, j,
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i.e., equal to the values of Z at which Fz(z) (as found by discrete convolution) has step
discontinuities.

To give a more intuitive explanation, Fx(z) = Pr{X < z} for any discrete rv X has jumps
at the sample values of X and the value of Fx(zy) at any such xj includes p(xy), i.e., Fx
is continuous to the right. The Riemann sum used to define the Stieltjes integral is not
sensitive enough to ‘see’ this step discontinuity at the step itself. Thus, the stipulation that
Z be continuous on the right must be used in addition to the Stieltjes integral to define Fy
at its jumps.

Exercise 1.16: Let X1, Xa,..., X,,... beasequence of IID continuous rv’s with the common probability
density function fx (x); note that Pr{X=a} = 0 for all o and that Pr{X;=X;} =0 for all ¢ # 5. For n > 2,
define X, as a record-to-date of the sequence if X,, > X; for all i < n.

a) Find the probability that X5 is a record-to-date. Use symmetry to obtain a numerical answer without

computation. A one or two line explanation should be adequate).

Solution: X5 is a record-to-date with probability 1/2. The reason is that X; and X, are
IID, so either one is larger with probability 1/2; this uses the fact that they are equal with
probability 0 since they have a density.

b) Find the probability that X,, is a record-to-date, as a function of n > 1. Again use symmetry.

Solution: By the same symmetry argument, each X;, 1 <7 < n is equally likely to be the
largest, so that each is largest with probability 1/n. Since X, is a record-to-date if and
only if it is the largest of Xi,..., X, it is a record-to-date with probability 1/n.

¢) Find a simple expression for the expected number of records-to-date that occur over the first m trials for
any given integer m. Hint: Use indicator functions. Show that this expected number is infinite in the limit

m — OQ.

Solution: Let I, be 1 if X,, is a record-to-date and be 0 otherwise. Thus E[[;] is the
expected value of the ‘number’ of records-to-date (either 1 or 0) on trial ¢. That is

E[l,] = Pr{l, =1} = Pr{X,, is a record-to-date} = 1/n.

Thus
m m 1
E [records-to-date up to m| = Zl E[L,] = Zl e
n= n=

This is the harmonic series, which goes to oo in the limit m — oo. If you are unfamiliar
with this, note that Yo" | 1/n > [ 1 dz = oo.

Exercise 1.23: a) Suppose X, Y and Z are binary rv’s, each taking on the value 0 with probability 1/2
and the value 1 with probability 1/2. Find a simple example in which X, Y, Z are statistically dependent
but are pairwise statistically independent (i.e., X, Y are statistically independent, X, Z are statistically
independent, and Y, Z are statistically independent). Give pxyz(z,vy,2) for your example. Hint: In the

simplest example, there are four joint values for z,y, z that have probability 1/4 each.

Solution: The simplest solution is also a very common relationship between 3 bnary rv’s.
The relationship is that X and Y are IID and Z = X &Y where @ is modulo two addition,
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i.e., addition with the table 0 0=191=0and 061 =140 = 1. Since Z is a function
of X and Y, there are only 4 sample values, each of probability 1/4. The 4 possible sample
values for (XY Z) are then (000),(011),(101) and (110). It is seen from this that all pairs
of X,Y, Z are statistically independent

b) Is pairwise statistical independence enough to ensure that
E [Hizl Xl} - Hi:l E[X:].
for a set of rv’s X1,...,X,,7
Solution: No, (a) gives an example, i.e., E[XYZ] =0 and E[X]E[Y]E[Z] = 1/8.
Exercise 1.25: For each of the following random variables, find the endpoints r_ and 74 of the interval

for which the moment generating function g(r) exists. Determine in each case whether g(r) exists at r_ and
r4. For parts a) and b) you should also find and sketch g(r). For parts c¢) and d), g(r) has no closed form.

a) Let A, 0, be positive numbers and let X have the density.
fx(z) = %)\exp(—)\x); z>0; fx(z)= %Gexp(é?m); z <0.
Solution: Integrating to find gx(r) as a function of A and 6, we get

(r) = /0 19609””’ d:r+/oo 1)\e_)‘xJF”C de = o + A
gX\ = | 2 ) 2 T 20+1) 200 —7)

The first integral above converges for r > —6 and the second for » < A\. Thus r_ = —6 and
r+ = A. The MGF does not exist at either end point.

b) Let Y be a Gaussian random variable with mean m and variance o.

Solution: Calculating the MGF by completing the square in the exponent,

gy (r) = /OO ! exp<_(yz+;”)2+ry> dy

—o00 V2702
<1 —(y —m —ro?)? r2g2
= d
/_Oo 5 exp < 952 +rm 4+ 5 Y
r2o2?
= exp (rm + T) )

where the final equality arises from realizing that the other terms in the equation above
represent a Gaussian density and thus have unit integral. Note that this is the same as the
result in Table 1.1. This MGF is finite for all finite r so r— = —oo and r4 = co. Also gy (r)
is infinite at each endpoint.

c) Let Z be a nonnegative random variable with density
fz(2) = k(1 +2)"2 exp(—=Az); 2z>0.

where A > 0 and k = [/

220
values of r for which the integral is finite and infinite.

(142)72 exp(—Az)dz]~'. Hint: Do not try to evaluate gz(r). Instead, investigate

Solution: Writing out the formula for gz(r), we have

gz(r) = /Ooo k(1+z)2exp ((r — \)2) dz.
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This integral is clearly infinite for » > A and clearly finite for r < A. For r = A, the
exponential term disappears, and we note that (1 + z)~2 is bounded for z < 1 and goes to
0 as z~2 as 2 — o0, so the integral is finite. Thus 7, belongs to the region where gz(r) is
finite.

The whole point of this is that the random variables for which ry = X\ are those for which
the density or PMF go to 0 with increasing z as e™**. Whether or not gz()) is finite
depends on the coefficient of e™*2.

d) For the Z of (c), find the limit of 4/(r) as r approaches X from below. Then replace (14 2)? with |1 + 2|3
in the definition of fz(z) and K and show whether the above limit is then finite or not. Hint: no integration

is required.

Solution: Differentiating gz(r) with respect to 7,

gy (r) = /000 kz(142) %exp ((r — \)z) dz.

For r = A, the above integrand approaches 0 as 1/z and thus the integral does not converge.
In other words, although gz(\) is finite, the slope of gz(r) is unbounded as r — X from
below. If (1 + z)~2 is repaced with (1 + 2)~3 (with k modified to maintain a probability
density), we see that as z — 0o, z(1 + 2)~3 goes to 0 as 1/22, so the integral converges.
Thus in this case the slope of gz (r) remains bounded for r < .

Exercise 1.26: a) Assume that the random variable X has a moment generating function gx (r) that is
finite in the interval (r—,r4), r— < 0 < r4, and assume r— < r < r4 throughout. For any finite constant c,
express the moment generating function of X —c, i.e., g(x—¢)(r) in terms of the moment generating function
of X. Show that g{'x (1) > 0.

Solution: Note that gx_)(r) = E[exp(r(X —¢))] = gx(r)e™". Thus 4 and r_ are the
same for X and X —c. Thus (see Footnote 24), the derivatives of g x_.)(r) with respect to
r are finite. The first two derivatives are then given by

Gix—o(r) = EI(X = ) exp(r(X — )]

9lx—oy(r) =E[(X = c)?exp(r(X — )] > 0,

since (X — ¢)? exp(r(X — ¢)) > 0 for all z.
b) Show that g’y _)(r) = [9% (1) — 2cg/x (r) + *gx (r)]e™"".
Solution: Writing (X — ¢)? as X2 — 2cX + ¢2, we get
gE’X_C) (r) = E [X2 exp(r(X — c))] —2cE [X exp(r(X —¢))] + E [exp(r(X —¢))]
= [E[X?exp(rX)] — 2¢E [X exp(rX)] + ¢*E [exp(rX)]] exp(—rc)
= [gx(r) = 2cgx(r) + c*g(r)] exp(—rc).

¢) Use a) and b) to show that g (r)gx (1) — [g’ (r)]? > 0, and that v%(r) > 0. Hint: Let ¢ = gx (r)/gx (r).
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Solution: With the suggested choice for ¢,

" _ 2 . (93((7”))2 (g/X(T))2 exp(—rc
o) = |oko) - 250+ T awiro
_ [ex(mex () —lex™)P]
B [ gx(r) ] p{~er).

Since this is nonnegative from (a), we see that

V& (r) = gx(r)gk (r) — [gk ()]* > 0.

d) Assume that X is non-atomic, i.e., that there is no value of ¢ such that Pr{X = ¢} = 1. Show that the
inequality sign “ > “ may be replaced by “ > “ everywhere in a), b) and c).

Solution: Since X is non-atomic, (X — ¢) must be non-zero with positive probability, and
thus from (a), gE’X_ 0 (r) > 0. Thus the inequalities in parts b) and c) are strict also.

Exercise 1.28: Suppose the rv X is continuous and has the CDF Fx(z). Consider another rv
Y = Fx(X). That is, for each sample point w such that X (w) = z, we have Y (w) = Fx(z). Show that Y is

uniformly distributed in the interval 0 to 1.

Solution: For simplicity, first assume that Fx(x) is strictly increasing in x, thus having
the following appearance:

Y | X

/ |

If Fx(x) =y, then F'(y) = =

Since Fx (x) is continuous in = and strictly increasing from 0 to 1, there must be an inverse
function F3' such that for each y € (0,1), Fy'(y) = z for that x such that Fx(z) = y.
For this y, then, the event {Fx(X) < y} is the same as the event {X < Fy'(y)}. This is
illustrated in the figure above. Using this equality for the given y,

Pr{Y <y} = Pr{Fx(X)<y} = Pr{X <F{(y)}
= Fx(FX'(y) = v

where in the final equation, we have used the fact that F)_(1 is the inverse function of Fx.
This relation, for all y € (0, 1), shows that Y is uniformly distributed between 0 and 1.

If Fx is not strictly increasing, i.e., if there is any interval over which Fx (x) has a constant
value y, then we can define F)_(1 (y) to have any given value within that interval. The above
argument then still holds, although F;(l is no longer the inverse of Fx.

If there is any discrete point, say z at which Pr{X = z} > 0, then Fx(x) cannot take on
values in the open interval between Fx(z) — a and Fx(z) where a = Pr{X = z}. Thus Fx
is uniformly distributed only for continuous rv’s.
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Exercise 1.34: We stressed the importance of the mean of a rv X in terms of its association with the
sample average via the WLLN. Here we show that there is a form of WLLN for the median and for the
entire CDF, say Fx(z) of X via sufficiently many independent sample values of X.

a) For any given z, let I;(x) be the indicator function of the event {X; < x} where X1, X»,...,Xj,... are
IID rv’s with the CDF Fx(z). State the WLLN for the IID rv’s {I; (z), I2(z), ... }.

Solution: The mean value of I;(x) is Fx(x) and the variance (after a short calculation) is
Fx(x)FS (z). This is finite (and in fact at most 1/4), so Theorem 1.7.1 applies and

1
lim Pr ’EZH]'({L‘)—F)((Q?) >ep =0 for all x ande > 0. (A.4)

This says that if we take n samples of X and use (1/n) >~7_, I;(x) to approximate the CDF
Fx(z) at each x, then the probability that the approximation error exceeds € at any given
x approaches 0 with increasing n.

b) Does the answer to (a) require X to have a mean or variance?

Solution: No. As pointed out in a), I;(z) has a mean and variance whether or not X does,
so Theorem 1.7.1 applies.
c) Suggest a procedure for evaluating the median of X from the sample values of X1, X2,.... Assume that

X is a continuous rv and that its PDF is positive in an open interval around the median. You need not be
precise, but try to think the issue through carefully.

What you have seen here, without stating it precisely or proving it is that the median has a law of large
numbers associated with it, saying that the sample median of n IID samples of a rv is close to the true
median with high probability.

Solution: Note that (1/n)> %, I;(y) is a rv for each y. Any sample function z1,... ,z,
of X1,...,X,, maps into a sample value of (1/n) Z;"Zl I;(y) for each y. We can view this
collection of sample values as a function of y. Any such sample function is non-decreasing
in y, and as seen in (a) is an approximation to Fx(y) at each y. This function of y has all
the characteristics of a CDF itself, so we can let &, be the median of (1/n)3 7 L;(y) as
a function of y. Let « be the true median of X and let § > 0 be arbitrary. Note that if
(1/n) 3751 Li(a — &) < .5, then &y, > a — 4. Similarly, if (1/n) > 7, Ij(a + &) > .5, then
Gy < o+ 6. Thus,

1 — 1«
Prila, —a| >0t <Pr{ — Li(a—6) >.5p +Pri — La+46) <.5
{|én —al = 6} nZ< ) nZ< )

Because of the assumption of a nonzero density, there is some ¢; > 0 such that Fx(a —¢) <
.5 — €1 and some €3 > 0 such that Fx(a — ) > .5 + €. Thus,

Pr{|a, —a| > 4} < Pr }%Zﬂj(a—é)—FX(a—5)’>el
j=1

+ Pr ’%;Hj(a—i—& - FX(a—i—é)’ > €



A.1. SOLUTIONS FOR CHAPTER 1 15

From (A.4), the limit of this as n — oo is 0, which is a WLLN for the median. With a great
deal more fussing, the same result holds true without the assumption of a positive density
if we allow a above to be any median in cases where the median is nonunique.

Exercise 1.35 a) Show that for any integers 0 < k < n,
n < (- k'
k+1) — \k k

<k:j—1> - (k—l—l)!(sl—k—l)! - k:!(k:+1)(n71!k:)!/(n—k)
(et < (0

b) Extend (a) to show that, for all £ < n —k,

2 =(e) 2T

Solution: Using k + ¢ in place of k + 1 in (A.5),

(ore) = G 5 = i) 55

Applying recursion on ¢, we get (A.6).

Solution:

c) Let p=Fk/nand § =1—p. Let S, be the sum of n binary IID rv’s with px (0) = g and px (1) = p. Show
that for all £ <n — k,

~ £
k+0) < ps. (k ‘{—p> . AT
s, (k1 €) < s, ( >(pq (A7)
Solution: Using (b),

ARV - 0
_ n ktl n—k—t ~ [T n—kl Pk ok _ ap
ps, (k +0) <k+£>p q < <k>[ . } M pq ps, (k) [ﬁq] -

d) For k/n > p, show that Pr{S, >k} < ;qu ps,, (k).

Solution: Using the bound in (A.7), we get

n—k n—=k -~ Y/
Pr{S, >k = Y ps(ktl) < 3 ps. (k) (@)
=0 =0 Pq

1 Pq
< B = pg. (k)2 A8
< ps,( )1_qp/pq P, ( )pq_qp (A.8)

_ pq _ pq
= sy - W5,

e) Now let ¢ be fixed and k = [np] for fixed p such that 1 > p > p. Argue that as n — oo,

~ 4
40 ~ s, (Z) 0 and Pris, 2 1~ P s (1),
ps, (k+£) ~ ps, (k) 4 { } p_pPS()
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where a(n) ~ b(n) means that lim,—.. a(n)/b(n) = 1.

Solution: Note that (A.6) provides an upper bound to (kiz) and a slight modification of

the same argument provides the lower bound (lcié) > (Z) (”;fzg)g. Taking the ratio of the

upper to lower bound for fixed ¢ and p as n — oo, we see that

(1) = Q[F]

ps,(k+0) ~ ps,(k)(ap/bq)" (A.9)

follows. Replacing the upper bound in (A.8) with the asymptotic equality in (A.9), and

letting ¢ grow very slowly with n, we get Pr{S,, > k} ~ ﬁ%’ ps, (k).

Exercise 1.39: Let {X;; i > 1} be IID binary rv’s. Let Pr{X; =1} = §, Pr{X; =0} = 1 — 4. Let
Sn = X1+ -+ X,. Let m be an arbitrary but fixed positive integer. Think! then evaluate the following
and explain your answers:

a) limp o0 Zz nd—m<i<ndé+m PI‘{Sn = Z}

Solution: It is easier to reason about the problem if we restate the sum in the following
way:

Z Pr{S, =i} = Pr{nd—m <S5, <nd+m}
i:nd—m<i<nd+m
= Pr{—mgsn—nY§m}

_ Py —m<Sn—n7< m
B oyn ~— oyn T oyn)’

where o is the standard deviation of X. Now in the limit n — oo, (S, — nX)/ovn
approaches a normalized Gaussian rv in distribution, i.e.,

. -m S, —nX m L mo L —m
nh—{goPr{a\/ﬁg o/ Sa\/ﬁ} = 7}1_{20[(1’(0\/5) (I)(U\/ﬁ)]

This can also be seen immediately from the binomial distribution as it approaches a discrete
Gaussian distribution. We are looking only at essentially the central 2m terms of the
binomial, and each of those terms goes to 0 as 1/y/n with increasing n.

b) limp—oo 325 0<icnssm PT{% =i}

Solution: Here all terms on lower side of the distribution are included and the upper side
is bounded as in (a). Arguing in the same way as in (a), we see that

3 Pr{Sn:i}:Pr{SnnY_ m }

<
1:0<i<nd+m O-\/ﬁ G'\/ﬁ

= 0.

In the limit, this is ®(0) = 1/2.

€) limn—oo 325 5-1/m)<i<n(o+1/m) LT{Sn =i}
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Solution: Here the number of terms included in the sum is increasing linearly with n, and
the appropriate mechanism is the WLLN.

Z Pr{S, =i} = pr{_lgugi}‘

m n m
n(0—1/m)<i<n(é+1/m)

In the limit n — oo, this is 1 by the WLLN. The essence of this exercise has been to scale
the random variables properly to go the limit. We have used the CLT and the WLLN, but
one could guess the answers immediately by recognizing what part of the distribution is
being looked at.

Exercise 1.44: Let X1, X:... be a sequence of IID rv’s each with mean 0 and variance o2. Let
Sn = X1+ -+ X, for all n and consider the random variable S, /o+/n — Sa,/0v/2n. Find the limiting
CDF for this sequence of rv’s as n — oo. The point of this exercise is to see clearly that the CDF of
Sn/o\/m — San/o/2n is converging in n but that the sequence of rv’s is not converging in any reasonable

sense.

Solution: If we write out the above expression in terms of the X;, we get

S S " 1 1 ¢
R R SR B T B O,
ovn  o\2n — ovn  ov2n Pl 2n

The first sum above approaches a Gaussian distribution of variance (1 — 1/1/2)? and the
second sum approaches a Gaussian distribution of variance 1/2. Since these two terms are
independent, the difference approaches a Gaussian distribution of variance 14 (1 —1/v/2)2.
This means that the distribution of the difference does converge to this Gaussian rv as
n — oo. As n increases, however, this difference slowly changes, and each time n is doubled,
the new difference is only weakly correlated with the old difference.

Note that S,,/nox behaves in this same way. The CDF converges as n — oo, but the rv’s
themselves do not approach each other in any reasonable way. The point of the problem
was to emphasize this property.

Exercise 1.47: Consider a discrete rv X with the PMF

px(-1) = (1-107"%)/2,
px(1) = (1-107"")/2,
px(10"%) = 10717,

a) Find the mean and variance of X. Assuming that {X,,; m > 1} is an IID sequence with the distribution

of X and that S, = X1 + -+ X,, for each n, find the mean and variance of S,,. (no explanations needed.)
Solution: X = 100 and ¢% = 10 + (1 —1071%) — 10* ~ 10, Thus S, = 100n and
agn ~n x 1014

b) Let n = 10° and describe the event {S, < 10°} in words. Find an exact expression for Pr{S, < 10°} =
Fs, (10°).

Solution: This is the event that all 10° trials result in +1. That is, there are no occurrences
of 10'2. Thus Pr{S, <100} = (1 —10710)1°
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c) Find a way to use the union bound to get a simple upper bound and approximation of 1 — F,, (106).

Solution: From the union bound, the probability of one or more occurrences of the sample
value 102 out of 10° trials is bounded by a sum of 10° terms, each equal to 1071, i.e.,
1 — Fs,(105) < 10~*. This is also a good approximation, since we can write

(1—104%m6:em)0an1—104%)%emﬁuﬁ~ﬂrm)zl—1ﬁ4.

d) Sketch the CDF of S, for n = 10°. You can choose the horizontal axis for your sketch to go from —1
to 4+1 or from —3 x 10% to 3 x 10® or from —10° to 10° or from 0 to 102, whichever you think will best
describe this CDF.

Solution: Conditional on no occurrences of 10'2, S,, simply has a binomial distribution.
We know from the central limit theorem for the binomial case that S, will be approxi-
mately Gaussian with mean 0 and standard deviation 10%. Since one or more occurrences
of 10'2 occur only with probability 1074, this can be neglected in the sketch, so the CDF is
approximately Gaussian with 3 sigma points at +3 x 10%. There is a little blip, in the 4th
decimal place out at 10'? which doesn’t show up well in the sketch, but of course could be
important for some purposes such as calculating o?.

3 x 103

0

e) Now let n = 10'°. Give an exact expression for Pr{Sn < 1010} and show that this can be approximated
by e !. Sketch the CDF of S, for n = 10'°, using a horizontal axis going from slightly below 0 to slightly

more than 2 x 10'2. Hint: First view S, as conditioned on an appropriate rv.

Solution: First consider the PMF pp(j) of the number B = j of occurrences of the value
10'2. We have

1010 ,
p(j) = ( i >p7(1 —p)ww*j where p = 10710

pp(0) = (1—p)'*° = exp{10°In[l — p]} ~ exp(—10'%p) = ¢~
10 __ 10 _ _
pe(l) = 101 -p)* t=1-p e
1010 10_ 1 _

Conditional on B = j, S,, will be approximately Gaussian with mean 10'2j and standard
deviation 10°. Thus Fy, (s) rises from 0 to e~! over a range from about —3x 10° to +3 x 10°.
It then stays virtually constant up to about 102 — 3 x 105, It rises to 2/e by 10'2 43 x 10°.
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It stays virtually constant up to 2 x 102 — 3 x 10° and rises to 2.5/e by 2 x 1012 4 3 x 10°.
When we sketch this, it looks like a staircase function, rising from 0 to 1/e at 0, from 1/e
to 2/e at 10'? and from 2/e to 2.5/e at 2 x 10'2. There are smaller steps at larger values,
but they would not show up on the sketch.

d) Can you make a qualitative statement about how the distribution function of a rv X affects the required
size of n before the WLLN and the CLT provide much of an indication about S,,.

Solution: It can be seen that for this peculiar rv, S, /n is not concentrated around its
mean even for n = 10 and S,,/\/n does not look Gaussian even for n = 10'°. For this
particular distribution, n has to be so large that B, the number of occurrences of 10'2, is
large, and this requires n >> 10'%. This illustrates a common weakness of limit theorems.
They say what happens as a parameter (n in this case) becomes sufficiently large, but it
takes extra work to see how large that is.

Exercise 1.48: Let {Y,;; n > 1} be a sequence of rv’s and assume that lim,,—oc E[|Yy|] = 0. Show that
{Y.; n > 1} converges to 0 in probability. Hint 1: Look for the easy way. Hint 2: The easy way uses the
Markov inequality.

Solution: Applying the Markov inequality to |Y;,| for arbitrary n and arbitrary e > 0, we
have

E [Yall

€

Pr{|Y,| > €} <
Thus going to the limit n — oo for the given ¢,
lim Pr{|Y,| > ¢} =0.
n—oo

Since this is true for every € > 0, this satisfies the definition for convergence to 0 in proba-
bility.
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A.2 Solutions for Chapter 2

Exercise 2.1: a) Find the Erlang density fs, (t) by convolving fx (z) = Aexp(—Az), z > 0 with itself n

times.

Solution: For n = 2, we convolve fx(x) with itself.

t ¢
fs,(t) = /Dfxl(a:)fXQ(t—x)dx = /OAe)‘I)\e)‘(tx) dr = Nte M.

For larger n, convolving fx(z) with itself n times is found by taking the convolution n—1
times, i.e., fg, ,(t), and convolving this with fx(x). Starting with n = 3,

! LU TS VR v N
fo,(t) = fo,(z)fx,(t —2)dzx = Axe " he dr = —5 ¢

0 0

t)\3 2 )\4t3
fs,(t) = /0 —; e M AN g = ar e M.

We now see the pattern; each additional integration increases the power of A and ¢ by 1
and multiplies the denominator by n — 1. Thus we hypothesize that fg (t) = M;—Tle*M.
If one merely wants to verify the well-known Erlang density, one can simply use induction
from the beginning, but it is more satisfying, and not that much more difficult, to actually

derive the Erlang density, as done above.

b) Find the moment generating function of X (or find the Laplace transform of fx(x)), and use this to find
the moment generating function (or Laplace transform) of S,, = X1 + Xo + - + X,

Solution: The formula for the MGF is almost trivial here,

for r < .

— Y —A\x rmd —
gx(r) /0 e e dx P

Since S, is the sum of n IID rv’s,

w0 = ex())” = (52) -

c) Find the Erlang density by starting with (2.15) and then calculating the marginal density for S,.

Solution: To find the marginal density, fs, (s,), we start with the joint density in (2.15)
and integrate over the region of space where 51 < s9 < --- < s,,. It is a peculiar integral,
since the integrand is constant and we are just finding the volume of the n — 1 dimensional
space in $1, ... ,Sp—1 with the inequality constraints above. For n = 2 and n = 3, we have

fo,(s2) = A2e 22 /S2 ds; = ()\26_/\82>8
212 1 2

3 _—As3 o o2 _ 3 _—As3 s _ 3 _—As3 ﬁ
e dsi| dss = Xe sodsy = (Ne .
0 0 0 2

fsq (s3)
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The critical part of these calculations is the calculation of the volume, and we can do this
inductively by guessing from the previous equation that the volume, given s,, of the n — 1
dimensional space where 0 < s1 < -+ < 8,1 < 85, is 8771 /(n—1)!. We can check that by

Sn Sn—1 S2 Sn Sn_% Sn—l
ce d81 c. dSn_2:| dSn_1 = / n;dsn_l = n .
/0 Uo /0 o (n—2)! (n—1)!

This volume integral, multiplied by A"e~*%7_is then the desired marginal density.

A more elegant and instructive way to calculate this volume is by first observing that the
volume of the n — 1 dimensional cube, s, on a side, is s”~!. Each point in this cube can
be visualized as a vector (s1,s2,...,8,—1). Each component lies in (0, s,), but the cube
doesn’t have the ordering constraint s; < sg < -+ < $p,—1. By symmetry, the volume of
points in the cube satisfying this ordering constraint is the same as the volume in which
the components si,...s,—1 are ordered in any other particular way. There are (n — 1)!
different ways to order these n — 1 components (i.e., there are (n — 1)! permutations of the
components), and thus the volume with the ordering constraints, is s?~!/(n — 1)!.

Exercise 2.3: The purpose of this exercise is to give an alternate derivation of the Poisson distribution
for N(t), the number of arrivals in a Poisson process up to time ¢t. Let A be the rate of the process.

a) Find the conditional probability Pr{N(t) =n | S, =7} for all 7 < .

Solution: The condition S;,, = 7 means that the epoch of the nth arrival is 7. Conditional
on this, the event {N(¢) = n} for some ¢t > 7 means there have been no subsequent arrivals
from 7 to t. In other words, it means that the (n + 1)th interarrival time, X, exceeds
t — 7. This interarrival time is independent of S, and thus

Pr{N({#)=n|S, =7} =Pr{X,41 >t—7} =7 fort > . (A.10)

b) Using the Erlang density for Sy, use (a) to find Pr{N(¢) = n}.

Solution: We find Pr{N(¢) = n} simply by averaging (A.10) over S,,.
Pr{N(t)=n} = / Pr{N(t)=n | Sp=r}fs, (r) dr
0

t nn—1_—A\1
= / e~ AE=7) 7)\ T ° dr

)\ne—)\t /t Tnfl 0 ()\t)”e_M
T _—
- JO

(n—1) - n!

Exercise 2.5: The point of this exercise is to show that the sequence of PMF’s for the counting process
of a Bernoulli process does not specify the process. In other words, knowing that N(t) satisfies the binomial
distribution for all ¢ does not mean that the process is Bernoulli. This helps us understand why the
second definition of a Poisson process requires stationary and independent increments along with the Poisson
distribution for N(t).

a) For a sequence of binary rv’s Y1,Y2,Y3,..., in which each rv is 0 or 1 with equal probability, find a
joint distribution for Y1, Y2, Y3 that satisfies the binomial distribution, py (k) = (2)2,,5 for t =1,2,3 and
0 < k <t, but for which Y1, Ys, Y3 are not independent.
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Your solution should contain four 3-tuples with probability 1/8 each, two 3-tuples with probability 1/4 each,
and two 3-tuples with probability 0. Note that by making the subsequent arrivals IID and equiprobable, you
have an example where N(t) is binomial for all ¢ but the process is not Bernoulli. Hint: Use the binomial
for t = 3 to find two 3-tuples that must have probability 1/8. Combine this with the binomial for ¢t = 2
to find two other 3-tuples with probability 1/8. Finally look at the constraints imposed by the binomial

distribution on the remaining four 3-tuples.

Solution: The 3-tuples 000 and 111 each have probability 1/8, and are the unique tuples
for which N(3) = 0 and N(3) = 3 respectively. In the same way, N(2) = 0 only for
(Y1,Y2) = (0,0), so (0,0) has probability 1/4. Since (0,0,0) has probability 1/8, it follows
that (0,0, 1) has probability 1/8. In the same way, looking at N(2) = 2, we see that (1,1,0)
has probability 1/8.

The four remaining 3-tuples are illustrated below, with the constraints imposed by N(1)
and N(2) on the left and those imposed by N(3) on the right.

—| , 1 1/4

1 0 0 ——
1/4 1/4
—|, , 1 /

It can be seen by inspection from the figure that if (0, 1,0) and (1,0, 1) each have probability
1/4, then the constraints are satisfied. There is one other solution satisfying the constraints:
choose (0,1,1) and (1,0,0) to each have probability 1/4.

b) Generalize (a) to the case where Y1, Y5, Ys satisfy Pr{Y; =1} = ¢ and Pr{Y; =0} = 1 — ¢q. Assume
g < 1/2 and find a joint distribution on Y1, Y2, Y3 that satisfies the binomial distribution, but for which the
3-tuple (0,1, 1) has zero probability.

Solution: Arguing as in (a), we see that Pr{(0,0,0)} = (1 —¢)3, Pr{(0,0,1)} = (1 — q)?p,
Pr{(1,1,1)} = ¢*, and Pr{(1,1,0)} = ¢*(1—q). The remaining four 3-tuples are constrained
as shown below.

at-o—
-0

0
1 2q(1 —¢)?

? 2¢*(1—q)

S O = =

If we set Pr{(0,1,1)} = 0, then Pr{0,1,0)} = ¢(1 — ¢q), Pr{(1,0,1)} = 2¢*(1 — q), and
Pr{(1,0,0)} = q(1 — q) — 2¢*(1 — q) = q(1 — ¢)(1 — 2q). This satisfies all the binomial
constraints.

c) More generally yet, view a joint PMF on binary t-tuples as a nonnegative vector in a 2* dimensional vector
space. Each binomial probability py(-) (k) = (;)qk(l — )" * constitutes a linear constraint on this vector.
For each 7, show that one of these constraints may be replaced by the constraint that the components of

the vector sum to 1.
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Solution: There are 2! binary n-tuples and each has a probability, so the joint PMF can
be viewed as a vector of 2/ numbers. The binomial probability () (k) = (2) (1 —q)F
specifies the sum of the probabilities of the n-tuples in the event { N(7) = k}, and thus is a
linear constraint on the joint PMF. Note: Mathematically, a linear constraint specifies that
a given weighted sum of components is 0. The type of constraint here, where the weighted
sum is a nonzero constant, is more properly called a first-order constraint. Engineers often
refer to first order constraints as linear, and we follow that practice here.

Since Y ;_, (;) pFq"7* = 1, one of these 7 + 1 constraints can be replaced by the constraint
that the sum of all 2! components of the PMF is 1.

d) Using (c), show that at most (¢ + 1)t/2 4+ 1 of the binomial constraints are linearly independent. Note
that this means that the linear space of vectors satisfying these binomial constraints has dimension at least
2" — (t + 1)t/2 — 1. This linear space has dimension 1 for ¢ = 3, explaining the results in parts a) and
b). It has a rapidly increasing dimension for ¢ > 3, suggesting that the binomial constraints are relatively
ineffectual for constraining the joint PMF of a joint distribution. More work is required for the case of t > 3

because of all the inequality constraints, but it turns out that this large dimensionality remains.

Solution: We know that the sum of all the 2! components of the PMF is 1, and we saw in
(c) that for each integer 7, 1 < 7 < t, there are 7 additional linear constraints on the PMF
established by the binomial terms N (7 = k) for 0 < k < 7. Since Y.\_, 7 = (t + 1)t/2,
we see that there are ¢(¢ + 1)/2 independent linear constraints on the joint PMF imposed
by the binomial terms, in addition to the overall constraint that the components sum to
1. Thus the dimensionality of the 2! vectors satisfying these linear constraints is at least
2t —1— (t+1)t/2.

Exercise 2.9: Consider a “shrinking Bernoulli” approximation Ns(md) = Y1 + --- + Y, to a Poisson
process as described in Subsection 2.2.5.

a) Show that
Pr{Ns(mé) = n} = (7:) (A8)™(1 — A§)™ "

Solution: This is just the binomial PMF in (1.23)

b) Let t = md, and let ¢ be fixed for the remainder of the exercise. Explain why

lim Pr{Ns(t) =n} = lim <m> (&) (1_ &) 7
6—0 m—oo \ N m m

where the limit on the left is taken over values of § that divide .

Solution: This is the binomial PMF in (a) with § = t/m.

c) Derive the following two equalities:

lim (m) 1 = 1 ; and  lim (1 — &) =e .
m—oo \ n | mn" n! m—oo m

Solution: Note that
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When this is divided by m", each term in the product above is divided by m, so

(’Z) — = - %ﬁ(l—%) (A.11)

Taking the limit as m — oo, each of the n terms in the product approaches 1, so the limit
is 1/n!, verifying the first equality in (c). For the second,

<1—%>m_n — exp [(m—n)ln(l—%)] — exp [(m—n)(%—i—o(l/m)]

= exp [At + %t + (m — n)o(1/m)] .

In the second equality, we expanded In(1 — z) = —x + 22/2---. In the limit m — oo, the
final expression is exp(—At), as was to be shown.

If one wishes to see how the limit in (A.11) is approached, we have

K00 = Zon(Sm(-2)) = Jow (S5 om).

1=0

d) Conclude from this that for every ¢t and every n, lims—.o Pr{Ns(t)=n} = Pr{N(¢t)=n} where {N(t); t > 0}

is a Poisson process of rate .

Solution: We simply substitute the results of (¢) into the expression in (b), getting

) ()\t)nef)\t

%E%Pr{]\f(g(t) =n} = o

This shows that the Poisson PMF is the limit of shrinking Bernoulli PMF’s, but recall
from Exercise 2.5 that this is not quite enough to show that a Poisson process is the
limit of shrinking Bernoulli processes. It is also necessary to show that the stationary
and independent increment properties hold in the limit § — 0. It can be seen that the
Bernoulli process has these properties at each increment 8, and it is intuitively clear that
these properties should hold in the limit, but it seems that carrying out all the analytical
details to show this precisely is neither warranted or interesting.

Exercise 2.10: Let {N(t); t > 0} be a Poisson process of rate .

a) Find the joint probability mass function (PMF) of N (¢), N (¢t + s) for s > 0.

Solution: Note that N(t+s) is the number of arrivals in (0, ¢] plus the number in (¢, t+s).
In order to find the joint distribution of N(¢) and N (¢+s5), it makes sense to express N (t+s)
as N(t) + N(t,t+s) and to use the independent increment property to see that N (t,t+5))
is independent of N(¢). Thus for m > n,

PN (m) = Pr{N(E)=n} Pr{N(t,t+s)=m-n)}

B (hs)™ e
X
n! (m —n)!
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where we have used the stationary increment property to see that N (t,t+s) has the same
distribution as N(s). This solution can be rearranged in various ways, of which the most
interesting is

ooy = QBT )y o

m! n t+_s H_s

where the first term is py ;44 (m) (the probability of m arrivals in (0,?+s]) and the second,
conditional on the first, is the binomial probability that n of those m arrivals occur in (0, t).

b) Find E[N(t) - N(t + s)] for s > 0.

Solution: Again expressing N(t+s) = N(t) + N(t, t+s),

E[N(t) N(t+s)] = E[NQ(t)]+E[N(t)N(t,t+s)
E

= E[N?*(t)] +E[N()] E[N(s)]
= M+ N2 + M)s.

In the final step, we have used the fact (from Table 1.2 or a simple calculation) that the
mean of a Poisson rv with PMF (At)" exp(—At)/n! is At and the variance is also At (thus
the second moment is At + (\t)?). This mean and variance was also derived in Exercise 2.2
and can also be calculated by looking at the limit of shrinking Bernoulli processes.

c) Find E |:j\7(t1,t3) . N(t27t4)] where N (t,7) is the number of arrivals in (¢,7] and t; < ta < t3 < t4.

Solution: This is a straightforward generalization of what was done in (b). We break up
N(t1,t3) as N(t1,t2)+ N(t2, t3) and break up N (t2,t4) as N(to,t3) + N(t3,t4). The interval
(t2,ts] is shared. Thus

E [N(tl,t:;)ﬁ(t%m)} = E [ﬁ(tlatz)ﬁ(tz,u)} +E [NQ(b,t:s)] +E [N(tz,t3)N(t3,t4)

= MN(ta—t1)(ta—t2) + N2(t3—t2)? + Atz—t2) + N2 (t3—t2)(ta—t3)
= )\2(t3—t1)(t4—t2) + )\(tg—tg).

Exercise 2.11: An elementary experiment is independently performed N times where N is a Poisson
rv of mean A. Let {ai,aq,...,ax} be the set of sample points of the elementary experiment and let pg,
1 <k < K, denote the probability of ay.

a) Let Nj denote the number of elementary experiments performed for which the output is ax. Find the
PMF for Ny (1 <k < K). (Hint: no calculation is necessary.)

Solution: View the experiment as a combination of K Poisson processes where the kth has
rate ppA and the combined process has rate A. At t = 1, the total number of experiments is
then Poisson with mean A and the kth process is Poisson with mean pyA. Thus py, (n) =

(Apr)"e P /.
b) Find the PMF for N + No.

Solution: By the same argument,

(A(p1 + pa)]"e APrp2)

Pny i, (n) = n
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c) Find the conditional PMF for N; given that N = n.

Solution: Each of the n combined arrivals over (0, 1] is then a; with probability p;. Thus
Ny is binomial given that N = n,

P (a|n) = <:1> (p1)™ (1 —p1)" "

d) Find the conditional PMF for Ni + N2 given that N = n.

Solution: Let the sample value of N; + Ny be nj2. By the same argument in (c),
— n ni2 n—miz2
PN +Na N (12]n) = <n12) (p1 +p2)"2(1 — p1 — p2) :

e) Find the conditional PMF for N given that N = n;.

Solution: Since N is then nq plus the number of arrivals from the other processes, and
those additional arrivals are Poisson with mean A\(1 — py),

(1= py)J" e 0-p)
(n—mnq)!

PN|N (nln1) =

Exercise 2.12: Starting from time 0, northbound buses arrive at 77 Mass. Avenue according to a Poisson
process of rate A\. Customers arrive according to an independent Poisson process of rate u. When a bus
arrives, all waiting customers instantly enter the bus and subsequent customers wait for the next bus.

a) Find the PMF for the number of customers entering a bus (more specifically, for any given m, find the

PMF for the number of customers entering the mth bus).

Solution: Since the customer arrival process and the bus arrival process are independent
Poisson processes, the sum of the two counting processes is a Poisson counting process of
rate A + p. Each arrival for the combined process is a bus with probability A/(\ + ) and
a customer with probability p/(A + p). The sequence of choices between bus or customer
arrivals is an IID sequence. Thus, starting immediately after bus m — 1 (or at time 0 for
m = 1), the probability of n customers in a row followed by a bus, for any n > 0, is
(/A + u)]n)\/()\ + p). This is the probability that n customers enter the mth bus, i.e.,
defining V,,, as the number of customers entering the mth bus, the PMF of N, is

PN, (1) = <ﬁ>n ﬁ (A.12)

b) Find the PMF for the number of customers entering the mth bus given that the interarrival interval

between bus m — 1 and bus m is x.

Solution: For any given interval of size x (i.e., for the interval (s, s+z| for any given s),
the number of customer arrivals in that interval has a Poisson distribution of rate p. Since
the customer arrival process is independent of the bus arrivals, this is also the distribution
of customer arrivals between the arrival of bus m — 1 and that of bus m given that the
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interval X,,, between these bus arrivals is . Thus letting X,,, be the interval between the
arrivals of bus m — 1 and m,

PN | X, (1) = (pi)" e /nl.

c) Given that a bus arrives at time 10:30 PM, find the PMF for the number of customers entering the next

bus.

Solution: First assume that for some given m, bus m — 1 arrives at 10:30. The number
of customers entering bus m is still determined by the argument in (a) and has the PMF
in (A.12). In other words, N,, is independent of the arrival time of bus m — 1. From the
formula in (A.12), the PMF of the number entering a bus is also independent of m. Thus
the desired PMF is that on the right side of (A.12).

d) Given that a bus arrives at 10:30 PM and no bus arrives between 10:30 and 11, find the PMF for the

number of customers on the next bus.

Solution: Using the same reasoning as in (b), the number of customer arrivals from 10:30
to 11 is a Poisson rv, say N’ with PMF pyv(n) = (1/2)"e /2 /n! (we are measuring time in
hours so that p is the customer arrival rate in arrivals per hour.) Since this is independent
of bus arrivals, it is also the PMF of customer arrivals in (10:30 to 11] given no bus arrival
in that interval.

The number of customers to enter the next bus is N’ plus the number of customers N”
arriving between 11 and the next bus arrival. By the argument in (a), N” has the PMF in
(A.12). Since N’ and N are independent, the PMF of N’ + N” (the number entering the
next bus given this conditioning) is the convolution of the PMF’s of N’ and N, i.e.,

n k n—k_—u/2
_ 7 A (u/2)" e
pNUrNN(n)_g()\—F,U,) My (n—k)!

This does not simplify in any nice way.

e) Find the PMF for the number of customers waiting at some given time, say 2:30 PM (assume that the
processes started infinitely far in the past). Hint: think of what happens moving backward in time from
2:30 PM.

Solution: Let {Z;; —0o < i < oo} be the (doubly infinite) IID sequence of bus/customer
choices where Z; = 0 if the ith combined arrival is a bus and Z; = 1 if it is a customer.
Indexing this sequence so that —1 is the index of the most recent combined arrival before
2:30, we see that if Z_; = 0, then no customers are waiting at 2:30. If Z_1 = 1 and Z_o = 0,
then one customer is waiting. In general, if Z_, =0 and Z_,, =1 for 1 <m < n, then n
customers are waiting. Since the Z; are IID, the PMF of the number N, waiting at 2:30

1S
_(r A
prast(n)_</\_|_'u,> /\—f—/i.

This is intuitive in one way, i.e., the number of customers looking back toward the previous
bus should be the same as the number of customers looking forward to the next bus since
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the bus/customer choices are IID. It is paradoxical in another way since if we visualize a
sample path of the process, we see waiting customers gradually increasing until a bus arrival,
then going to 0 and gradually increasing again, etc. It is then surprising that the number of
customers at an arbitrary time is statistically the same as the number immediately before
a bus arrival. This paradox is partly explained at the end of (f) and fully explained in
Chapter 5.

Mathematically inclined readers may also be concerned about the notion of ‘starting in-
finitely far in the past.” A more precise way of looking at this is to start the Poisson process
at time 0 (in accordance with the definition of a Poisson process). We can then find the
PMF of the number waiting at time t and take the limit of this PMF as ¢t — co. For very
large ¢, the number M of combined arrivals before ¢ is large with high probability. Given
M = m, the geometric distribution above is truncated at m, which is a neglibible correction
for t large. This type of issue is handled more cleanly in Chapter 5.

f) Find the PMF for the number of customers getting on the next bus to arrive after 2:30. Hint: this is
different from (a); look carefully at (e).

Solution: The number getting on the next bus after 2:30 is the sum of the number N,
waiting at 2:30 and the number of future customer arrivals N¢ (found in (c¢)) until the next
bus after 2:30. Note that N, and N are IID. Convolving these PMF’s, we get

pr+Nf(n) - Z()ﬂ-u) A+ <>\+N> At

m=0

- ) ()

This is very surprising. It says that the number of people getting on the first bus after 2:30
is the sum of two IID rv’s, each with the same distribution as the number to get on the mth
bus. This is an example of the ‘paradox of residual life,” which we discuss very informally
here and then discuss carefully in Chapter 5.

Consider a very large interval of time (0, ¢,] over which a large number of bus arrivals occur.
Then choose a random time instant 7", uniformly distributed in (0,%,]. Note that T" is more
likely to occur within one of the larger bus interarrival intervals than within one of the
smaller intervals, and thus, given the randomly chosen time instant 7', the bus interarrival
interval around that instant will tend to be larger than that from a given bus arrival, m—1
say, to the next bus arrival m. Since 2:30 is arbitrary, it is plausible that the interval around
2:30 behaves like that around 7', making the result here also plausible.

g) Given that I arrive to wait for a bus at 2:30 PM, find the PMF for the number of customers getting on

the next bus.

Solution: My arrival at 2:30 is in addition to the Poisson process of customers, and thus
the number entering the next bus is 1 4+ /N, + N¢. This has the sample value n if Ny, + N¢
has the sample value n — 1, so from (f),

o= () ()
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Do not be discouraged if you made a number of errors in this exercise and if it still looks
very strange. This is a first exposure to a difficult set of issues which will become clear in
Chapter 5.

Exercise 2.14: Equation (2.42) gives fs, n(;)(si | n), which is the density of random variable S; con-
ditional on N(t) = n for n > 4. Multiply this expression by Pr{N(¢) = n} and sum over n to find fs, (s;);

verify that your answer is indeed the Erlang density.

Solution: It is almost magical, but of course it has to work out.

$;) 7 (t —s)" il ne—At
fsvelsitn) = ((z . ] (t(n—)i)! t_' paio(m) = L

n!

= t_SZ Al M
;f(sz\n)p(n) = (Z—Z)' Z (n—z) e A

)\zsi—lef)\ i )\n—z(t Sz)n ze—/\(t ;)

(i—d) 2 (n—1i)

n=

el s,
N's; e
(1 —1)!
This is the Erlang distribution, and it follows because the preceding sum is the sum of terms
in the PMF for the Poisson rv of rate A(t — s;)
Exercise 2.17: a) For a Poisson process of rate A, find Pr{N(t)=n | Si=7} for t > 7 and n > 1.

Solution: Given that S; = 7, the number, N(t), of arrivals in (0,¢] is 1 plus the number
n (7,t]. This latter number, N(7,t) is Poisson with mean A(¢ — 7). Thus,

P‘(t _ T)]n—le—A(t—-r)
(n—1)!

Pr{N(t)=n | $1=r} = Pr{N(T,t):n_1} _

b) Using this, find fs, (7) | N(t)=n).
Solution: Using Bayes’ law,

n(t — 7)1

fo N (TIn) = m

c) Check your answer against (2.41).

Solution: Eq. (2.41) is Pr{S; > 7| N(t) =n} = [(t — 7)/t]". The derivative of this with
respect to 7 is —fg |y (7|t), which clearly checks with (b).

Exercise 2.20: Suppose cars enter a one-way infinite length, infinite lane highway at a Poisson rate .
The ith car to enter chooses a velocity V; and travels at this velocity. Assume that the V;’s are independent
positive rv’s having a common CDF F. Derive the distribution of the number of cars that are located in an

interval (0,a) at time ¢.
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Solution: This is a thinly disguised variation of an M/G /oo queue. The arrival process is
the Poisson process of cars entering the highway. We then view the service time of a car
as the time interval until the car reaches or passes point a. All cars then have IID service
times, and service always starts at the time of arrival (i.e., this can be viewed as infinitely
many independent and identical servers). To avoid distractions, assume initially that V is
a continuous rv. The CDF G(7) of the service time X is then given by the equation

G(r) =Pr{X <7} =Pr{a/V <7} =Pr{V > a/7} = F} (a/7).

The PMF of the number Nj(t) of cars in service at time ¢ is then given by (2.36) and (2.37)
as

m" (t) exp[—m(t)]
n!

pN1 (t) (n) =

)

where

m(t) = A /O 1 — G(r)] dr = A /O Fu(a/r)dr

Since this depends only on the CDF, it can be seen that the answer is the same if V is
discrete or mixed.

Exercise 2.23: Let {Ny(t); t > 0} be a Poisson counting process of rate A\. Assume that the arrivals from
this process are switched on and off by arrivals from a second independent Poisson process { N2(t);t > 0} of
rate 7.

rate A Ny (t)
rate No(t
K «~—On — ~—On — ~—On — 2(1)
Na(t)

Let {N4(t); t>0} be the switched process; that is N4(t) includes the arrivals from {Ni(¢); ¢ > 0} during
periods when N3 (t) is even and excludes the arrivals from {Ni(t); t > 0} while Na(¢) is odd.

a) Find the PMF for the number of arrivals of the first process, {N1(¢); ¢t > 0}, during the nth period when

the switch is on.

Solution: We have seen that the combined process { N1(t) + Na(t)} is a Poisson process of
rate A\++. For any even numbered arrival to process 2, subsequent arrivals to the combined
process independently come from process 1 or 2, and come from process 1 with probability
A/(A+7). The number N; of such arrivals before the next arrival to process 2 is geometric
with PMF py, (n) = [A/(A+7)]" [v/(A+7)] for integer n > 0.

b) Given that the first arrival for the second process occurs at epoch 7, find the conditional PMF for the

number of arrivals N, of the first process up to 7.

Solution: Since processes 1 and 2 are independent, this is equal to the PMF for the number
of arrivals of the first process up to 7. This number has a Poisson PMF, (A7)%e™" /n!.
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c) Given that the number of arrivals of the first process, up to the first arrival for the second process, is n,

find the density for the epoch of the first arrival from the second process.

Solution: Let N, be the number of process 1 arrivals before the first process 2 arrival
and let Xo be the time of the first process 2 arrival. In (a), we showed that py,(n) =
A (A+7)]"[v/(A+7)] and in (b) we showed that PN, X2 (N|T) = (A7) /n!. We can
then use Bayes’ law to find fx,|x, (7 | n), which is the desired solution. We have

PN, | X2 (n|7-) (/\_‘_,y)n+17_ne,(>\+,y)7_
f = f
Xa|No (T | 1) X, (T) PN, (1) n! )

where we have used the fact that X5 is exponential with PDF ~exp(—~7) for 7 > 0. It can
be seen that the solution is an Erlang rv of order n + 1. To interpret this (and to solve the
exercise in a perhaps more elegant way), note that this is the same as the Erlang density for
the epoch of the (n+1)th arrival in the combined process. This arrival epoch is independent
of the process 1/process 2 choices for these n+1 arrivals, and thus is the arrival epoch for
the particular choice of n successive arrivals to process 1 followed by 1 arrival to process 2.

d) Find the density of the interarrival time for {Na(t);¢ > 0}. Note: This part is quite messy and is done
most easily via Laplace transforms.

Solution: The process {N4(t); t > 0 is not a Poisson process, but, perhaps surprisingly, it is
a renewal process; that is, the interarrival times are independent and identically distributed.
One might prefer to postpone trying to understand this until starting to study renewal
processes, but we have the necessary machinery already.

Starting at a given arrival to {Na(t); t > 0}, let X4 be the interval until the next arrival
to {Na(t); t > 0} and let X be the interval until the next arrival to the combined process.
Given that the next arrival in the combined process is from process 1, it will be an arrival
to {Na(t); t > 0}, so that under this condition, X4 = X. Alternatively, given that this
next arrival is from process 2, X 4 will be the sum of three independent rv’s, first X, next,
the interval X5 to the following arrival for process 2, and next the interval from that point
to the following arrival to {N(t); ¢ > 0}. This final interarrival time will have the same
distribution as X 4. Thus the unconditional PDF for X4 is given by

A v
fXA ({l}) = mfx(x) + mf}{(w) &® fX2 (a:) ® fXA (.T)
= Aexp(—(Ay)z) +yexp(—(A+7)r) ® v exp(—7yz) @ fx, ().
where ® is the convolution operator and all functions are 0 for = < 0.

Solving this by Laplace transforms is a mechanical operation of no real interest here. The
solution is

fx,(z) = B exp [—g <27—|—/\ + V492 + )\2” + C exp [—% (27—1—)\ — V472 + /\2)} ,

where

A
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Exercise 2.25: a) For 1 < i < n, find the conditional density of S;;1, conditional on N(t) = n and
Si = S;.

Solution: Recall from (2,41) that

Pr{Si > 7| N(t)=n} = Pr{X1>7|N({t)=n} — <t_tT>n.

Given that S; = s;, we can apply this same formula to N(s;,t) for the first arrival after s;.

_ t—si—\"""’
PF{XZ‘+1>7' | N(t):n7 52:51‘} = Pr{XZ-+1>T ’ N(Si,t):n—i,Si:Si} = ( tSzS 7') .
99

Since S;+1 = 5; + X1, we get

t—si

n—1i)(t — sipq)" !
fs NS (Siv1 [ nysi) = ( ()t(— S.):_IZ . (A.13)

t—s; n—i
Pr{si+1>5i+1 | N(t):n’ SZ:«S@} — < S +1>

b) Use (a) to find the joint density of Si,..., S, conditional on N(t) = n. Verify that your answer agrees
with (2.38).

Solution: For each i, the conditional probability in (a) is clearly independent of S;_o, ... ,S.
Thus we can use the chain rule to multiply (A35) by itself for each value of i. We must also
include fg, ) (51 | n) =n(t—s;)""'/t". Thus

n(t—sy)" 1 ' (n—1)(t—s9)" 2 _ (n—2)(t—s3)" 3 (t—s,)°
tn (t — Sl)n_l (t — SQ)n_2 t—Sp—1

fs(n)|N(t)(3(n)‘n) =

n!

t_n.

Note: There is no great insight to be claimed from this exercise. it is useful, however, in
providing some additional techniques for working with such problems.

Exercise 2.28: The purpose of this problem is to illustrate that for an arrival process with independent
but not identically distributed interarrival intervals, X1, Xa, ..., the number of arrivals N(t) in the interval
(0,¢] can be a defective rv. In other words, the ‘counting process’ is not a stochastic process according to
our definitions. This illustrates that it is necessary to prove that the counting rv’s for a renewal process are
actually rv’s .

a) Let the CDF of the ith interarrival interval for an arrival process be Fx, (x;) = 1 —exp(—a~'x;) for some
fixed @ € (0,1). Let S, = X1 + --- + X, and show that
a(l—a™)
E[Sn] = ————.
[Sn] T o
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Solution: Each X; is an exponential rv, but the rate, a—*, is rapidly increasing with 4

and the expected interarrival time, E [X;] = o, is rapidly decreasing with i. Thus
E[Sn] =a+a®+---a"

Recalling that 1+ a+a? +---+a" ! = (1 —a™)/(1 - a),

E[S)] = a(l+a+---a™?)
_a(l—a) a
N 11—« 1—a’

In other words, not only is E [X;] decaying to 0 geometrically with increasing i, but E[S,,]
is upper bounded, for all n, by a/(1 — «).

b) Sketch a ‘reasonable’ sample function for N(t).

Solution: Since the expected interarrival times are decaying geometrically and the expected
arrival epochs are bounded for all n, it is reasonable for a sample path to have the following
shape:

0 S1 5283
Note that the question here is not precise (there are obviously many sample paths, and
which are ‘reasonable’ is a matter of interpretation). The reason for drawing such sketches
is to acquire understanding to guide the solution to the following parts of the problem.

c) Find 0% .
Solution: Since X; is exponential, Jg(i = a?". Since the X; are independent,

2 2 2 2
95, = Ox; TO0x, ' T O0X,

= o?+at+.+a™
= ?(1+a?+ - a2nY)
a?(1 — o) a?
1— a2 1—a?

d) Use the Markov inequality on Pr{S, >t} to find an upper bound on Pr{N(¢) < n} that is smaller than
1 for all n and for large enough ¢. Use this to show that N(t) is defective for large enough ¢.

Solution: The figure suggests (but does not prove) that for typical sample functions (and
in particular for a set of sample functions of non-zero probability), N(¢) goes to infinity for
finite values of ¢. If the probability that N(¢) < n (for a given t) is bounded, independent
of n, by a number strictly less than 1, then that N(t) is a defective rv rather than a true
rv.
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By the Markov inequality,

Snoo o

t ~ t(l-aw)

Pr{N(t) <n} = Pr{S,>t} < Pr{S, >t} <

Pr{S, >t} <

t(l—a)

where we have used (2.3). Since this bound is independent of n, it also applies in the limit,
1.€.,

nlLrgOPr{N(t) <n} < t(lia)'

For any t > a/(1 — ), we see that ﬁ < 1. Thus N(t) is defective for any such t, i.e.,
for any ¢ greater than lim,,_,o E [S,].

Actually, by working harder, it can be shown that N(¢) is defective for all ¢t > 0. The outline
of the argument is as follows: for any given ¢, we choose an m such that Pr{S,, <t/2} >
0 and such that Pr{S. — Sy, <t/2} > 0 where S — S = > 72,1 Xi. The second
inequality can be satisfied for m large enough by the Markov inequality. The first inequality
is then satisfied since .S, has a density that is positive for ¢ > 0.
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A.3 Solutions for Chapter 3

Exercise 3.1: a) Let X, Y be IID rv’s, each with density fx(z) = aexp(—z*/2). In (b), we show
that o must be 1/4/27 in order for fx (z) to integrate to 1, but in this part, we leave o undetermined. Let
S = X? +Y?. Find the probability density of S in terms of c.

Solution: First we find the CDF of S.

Fs(S) = // 026(_$2_y2)/2dxdy
z24+y2<s

27
— / / o2re "2 drde
0 r2<s

= / 2male "/ d(r?/2) = 2ma®(1—e /%), (A.14)
r2<s

where we first changed to polar coordinates and then integrated. The density is then

fg(s) = male "/, for s > 0.

b) Prove from (a) that o must be 1/4/27 in order for S, and thus X and Y, to be random variables. Show
that E[X] =0 and that E [X?] = 1.

Solution: From (A.14) and the fact that lims .., Fs(s) = 1, we see that 2ra? = 1, so
o = 1/v/27n. From the fact that fx(z) = fx(—x) for all , we see that E[X] = 0. Also,
since S is exponential and is seen to have mean 2, and since X and Y must have the same
second moment, we see that E [X 2] = 1. This also follows by using integration by parts.

¢) Find the probability density of R = v/S. R is called a Rayleigh rv.

Solution: Since S > 0 and Fg(s) = 1 — e~%/2, we see that R > 0 and Fg(r) = 1 — e /2,
Thus the density is given by fr(r) = re /2,

Exercise 3.3: Let X and Z be IID normalized Gaussian random variables. Let Y = |Z|Sgn(X), where
Sgn(X) is 1if X > 0 and —1 otherwise. Show that X and Y are each Gaussian, but are not jointly Gaussian.
Sketch the contours of equal joint probability density.

Solution: Note that Y has the magnitude of Z but the sign of X, so that X and Y are
either both positive or both negative, i.e., their joint density is nonzero only in the first and
third quadrant of the X, Y plane. Conditional on a given X, the conditional density of ¥
is twice the conditional density of Z since both Z and —Z are mapped into the same Y.
Thus fxy (z,y) = (1/7) exp~*"=¥*)/2 for all z,y in the first or third quadrant.
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Exercise 3.4: a) Let X1 ~ N(0,0%) and let X2 ~ A(0,03) be independent of X;. Convolve the density
of X with that of X to show that X; + X> is Gaussian, (0,07 4 03).

Solution: Let Z = X; + X5. Since X; and X, are independent, the density of Z is the
convolution of the X; and X5 densities. For initial simplicity, assume ag(l = 03(2 =1.

142 = @i = [ i@l -ads

a2 L (a2 g,
V2T

2
(2= zZ
(2 —z2+5) dr

* 1
= e
/_oo V2T
1 [e's]
e % - e

1 0 2 22 z2
= — e~ @2 ) = gy
27 J_

_ 1 e /m 122y,
2/ oo VT
1 e_z2/4
2/ ’
since the last integral integrates a Gaussian pdf with mean z/2 and variance 1/2, which
evaluates to 1. As expected, Z is Gaussian with zero mean and variance 2.

The ‘trick’ used here in the fourth equation above is called completing the square. The idea
is to take a quadratic expression such as 12 + az + 322 and to add and subtract a?z?/4.
Then 22 +azz+az?/4is (x+az/2)?, which leads to a Gaussian form that can be integrated.

Repeating the same steps for arbitrary agﬁ and 03(2, we get the Gaussian density with mean
0 and variance 0'%{1 + a_%(z.

b) Let W1, W2 be IID normalized Gaussian rv’s . Show that a1 Wi + a2 W is Gaussian, N (0, a? +a§). Hint:
You could repeat all the equations of (a), but the insightful approach is to let X; = a;W; for ¢ = 1,2 and
then use (a) directly.

Solution: Following the hint ag(i = 0412 for i = 1,2, so ay Wi + aaWs is N(0, a%—l—a%).

¢) Combine (b) with induction to show that all linear combinations of IID normalized Gaussian rv’s are

Gaussian.

Solution: The inductive hypothesis is that if {W;; i > 1} is a sequence of IID normal
rv’s, if {ay; i > 1} is a sequence of numbers, and if > 1 ; a;W; is N(0,> 1 a?) for a given
n > 1, then S oW is N(0, 377! a2). The basis for the induction was established
in (b). For the inductive step, let X = > ; a;W;. Now X is independent of W,y and
by the inductive hypothesis X ~ N(0,37, a?). From (a), X + W1 ~ N (0,371 a?).
This establishes the inductive step, so > i a;W; ~ N(0,> 7, a2) for all n, i.e., all linear
combinations of IID normalized Gaussian rv’s are Gaussian.

Exercise 3.7: Let [Q] be an orthonormal matrix. Show that the squared distance between any two

vectors z and y is equal to the squared distance between [Q]z and [Q]y.

Solution: The squared distance, say d? between z and y is d*> = (z — y)"(z — y). Letting
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x = z — y, we have d> = £7x. The squared distance, say d?, between [Q]z and [Q]y is

& = (1Q12 - [Qly) (1012 - [Qly) = ((Q)) ([Q)=) = =" (@) [Q)=.
From (3.26), [Q"] = [Q7'], so [Q]"[Q] = [{] and d} = d*.
Exercise 3.10: a) Let X and Y be zero-mean jointly Gaussian with variances 0%, 0%, and normalized

covariance p. Let V = Y®. Find the conditional density fx|y (z | v). Hint: This requires no computation.

Solution: Note that v = 33 for y € R is a one-to-one mapping. It follows that if V = v,
then Y = v/3. Thus fx|v(z[v) can be found directly from fx|y (zy) as given in (3.37) by
substituting v1/3 for y, i.e.,

1 — [z - P(UX/UY)Ul/g]Q

f zlv) = ex
xpv (/o) ox2rl—p2) " 20% (1 - p?)

b) Let U = Y? and find the conditional density of fx(z | u). Hint: first understand why this is harder
than (a).

Solution: Note that u = y? for y € R is not one-to-one. If U = u, then Y is either u!'/2 or
—u'/2. We then have

fe(lu) = fxu(z,u)  fxy(z,Vu) +fxy(z, —/u)
X|U T fy(w) (Vi) + fr(—va)

Since fy (y/u) = fy (—y/u), this can be rewritten as

fxiv(z, vy) + fxiy (z, —/Y)
5 .

fxju(zlu) =

Substituting these terms into (3.37) gives a rather ugly answer. The point here is not the
answer but rather the approach to finding a conditional probability for a Gaussian problem
when the conditioning rv is a non-one-to one function of a Gaussian rv.

Exercise 3.11: a) Let (X', Y) have a non-singular covariance matrix [K]. Show that [Kx] and [Ky]

are positive definite, and thus non-singular.

Solution: Let X have dimension n and Y have dimension m. If [Kx]| is not positive
definite but only semi-definite, then there is a b # 0 such that b"[kx]b = 0. Defining b
as the m + n dimensional vector with b as the first n components and zeros as the last m
components, we see that I;T[K ]I; = 0, so that [K] is not positive definite. The contrapositive
of this is that if [K] is positive definite, then [Kx] is also positive definite.

The same argument shows that if [K] is positive definite, then [Ky| is also positive definite.
In fact, this argument shows that all submatrices of [K| that are symmetric around the
main diagonal are positive definite.

b) Show that the matrices [B] and [D] in (3.39) are also positive definite and thus non-singular.
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Solution: We can represent [K] in the form [QAQ~!] where [Q] is a matrix whose columns
are orthonormal eigenvectors of [K| and [A] is the diagonal matrix of eigenvalues. Assuming
that [K] is positive definite, the eigenvalues are all strictly positive. It is easily seen that the
inverse of [K] can be represented as [K '] = [QA~'Q~!] where [A!] is the diagonal matrix
of the reciprocals of the eigenvalues. Since the eigenvalues are positive, their reciprocals are
also, so [K~!] is also positive definite. From (a), then, the matrices [B] and [D] are also
positive definite.

Exercise 3.13: a) Let W be a normalized IID Gaussian n-rv and let ¥ be a Gaussian m-rv. Suppose
we would like to choose Y so that the joint covariance E [W YT} is some arbitrary real-valued n x m matrix
[K]. Find the matrix [A] such that ¥ = [A] W achieves the desired joint covariance. Note: this shows that

any real-valued n x m matrix is the joint covariance matrix for some choice of random vectors.

Solution: Y = [A]W means that Y; = > ", a;;WW; for each . Since the W; are normalized
and IID, E [Y;W;] = a;;. This is turn can be rewritten as E[Y W] = [A]. Thus we choose
[A] = [KT]. Note that the desired matrix [K] also determines the covariance [Ky], i.e.,

[Ky] =E[YYT|=E[AWWTAT] = [AA"].
In other words, we can choose [K| arbitrarily, but this also determines [Ky]

b) Let Z be a zero-mean Gaussian n-rv with non-singular covariance [Kz], and let Y be a Gaussian m-rv.
Suppose we would like the joint covariance E[Z Y| to be some arbitrary n x m matrix [K']. Find the
matrix [B] such that Y = [B]Z achieves the desired joint covariance. Note: this shows that any real valued
n X m matrix is the joint covariance matrix for some choice of random vectors Z and Y where [Kz] is given

(and non-singular).
Solution: For any given m by n matrix [B], if we choose Y = [B]Z, then

EIZY"] = E[ZZ'[B"]] = (KB,
Thus if we want to set this equal to some given matrix [K'], it is sufficient to choose
[B] = [K']'[K5"]-

c) Now assume that Z has a singular covariance matrix in (b). Explain the constraints this places on possible

choices for the joint covariance E [Z YT]. Hint: your solution should involve the eigenvectors of [Kz].

Solution: If [Kz] is singular, then there are one or more eigenvectors of [K z] of eigenvalue
0, i.e., vectors b such that E[ZZT]b = 0. For such b, we must have E[(b"Z)(Z"b)] =0,
i.e., the first and second moments of bTZ must be 0. For each such b, the transpose b'
must satisfy b'E[Z Y] = 0. This means that each linearly independent eigenvector b of
eigenvalue 0 provides a linear constraint b'[K'] = 0 on [K].

Exercise 3.15: a) Solve directly for [B], [C], and [D] in (3.39) for the one dimensional case where
n =m = 1. Show that (3.40) agrees with (3.37)

Solution: For X and Y one-dimensional, the covariance matrix of (X,Y)" is

K] - [Kx]  [Kxv] | _ 0%  poxoy

K.yl [Ky] poxoy oy
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With the assumption in (3.39) that [K] is positive definite, [K~!] must exist and we can
solve directly for B, C' in

- [2 9]

by multiplying out the left two terms in [K][K~!] = [I]. We get 0% B + poxoyC = 1
and poxoy B + Jg(C’ = 0. From the second equation, C' = —pox B/oy. Substituting this
into the first equation, B = 1/[c%(1 — p?)]. Substituting this into the equation for C,

C = —p/loxoy(1 — p?)]. From symmetry or from the right two terms, we solve for D,
getting
L 1— p? -1 _-1 -2
P | —pox oy oy

Finally, noting that B~'C = pox /oy, it is simple but slightly tedious to substitute these
terms into (3.40) to get (3.37).

Exercise 3.16: a) Express [B], [C], and [D], as defined in (3.39), in terms of [Kx], [Ky] and [Kx.v]
by multiplying the block expression for [K] by that for [K]™*. You can check your solutions against those
in (3.46) to (3.48). Hint: You can solve for [B] and [C] by looking at only the left two of the four block

equations in [K K ~']. You can use the symmetry between X and Y to solve for [D].

Solution: One reason for going through this exercise, for those not very familiar with
matrix manipulations, is to realize that algebraic manipulations on matrices are very similar
to those on equations of numbers and real variables. One major difference is that matrices
are not in general commutative (i.e., AB # BA in many cases), and thus premultiplication
and postmultiplication are different. Another is that invertibility involves much more than
being non-zero. Recognizing this, we proceed with slightly guided plug and chug.

Multiplying out two of the block terms in [KK 1], we get [KxB] + [Kx.yC"] = [I] and
[K% yB]+[KyC"] = 0. These involve only two of the unknown terms, and we now solve for
those terms. Recognizing that [Kx| and [Ky| are invertible, we can rearrange the second
equation as

[C"] = -[Ky'KX.yB.
Substituting this into the first equation, we get
x|~ [Kxy Ky KXy 1B] = [1].

Now [B] must be invertible (See Exercise 3.11c) Thus the matrix preceeding [B] above is
also invertible, so

(B) =[x~ Ko K3 Ky ]]

This agrees wth the solution (derived very differently) in (3.46). Next, to solve for [C], we
take the transpose of [CT] above, leading to [C] = —[BKx.y K3']. This agrees with (3.47).
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We could solve for [D] in the same way, but it is easier to use the symmetry and simply
interchange the roles of X and Y to get (3.48).
b) Use your result in (a) for [C] plus the symmetry between X and Y to show that

[BKx.yKy'] = [Kx Kx.yD].

Solution: The quantity on the left above is —[C] as derived in (a). By using the symmetry
between X and Y, we see that [DK }(.YK)}I] is —CT, and taking the transpose completes
the argument.

c) Show that [K;'G] = [H" K] for the formulations X = [G]Y + V and Y = [H]|X + Z where X and Y
are zero-mean, jointly Gaussian and have a non-singular combined covariance matrix. Hint: This is almost
trivial from (b), (3.43), (3.44), and the symmetry.

Solution: From (3.43), [Ky] = [B~!] and from (3.44), [G] = [Kx.y Ky]. Substituting
this into the left side of (b) and the symmetric relations for X and Y interchanged into
the right side completes the demonstration.

Exercise 3.21: a) Let X(t) = Rcos(2rft + ) where R is a Rayleigh rv and the rv 6 is independent of
R and uniformly distributed over the interval 0 to 27. Show that E[X (¢)] = 0.

Solution: This can be done by standard (and quite tedious) manipulations, but if we first
look at ¢ = 0 and condition on a sample value of R, we are simply looking at cos(), and
since 6 is uniform over [0,27), it seems almost obvious that the mean should be 0. To
capture this intuition, note that cos(6) = —cos(f + ). Since € is uniform between 0 and
27, E[cos(#)] = E[cos(f + 7)], so that E[cos(d)] = 0. The same argument works for any ¢,
so the result follows.

b) Show that E [X (¢)X (t + 7)] = 3E [R?] cos(27 f).
Solution: Since § and R are independent, we have
E[X(t)X(t+7)] = E [RQ} E [cos(2m ft + 6) cos(2m f(t + T) + 0)]
1
= E[R?] §E [cos(4m ft + 27 f1 + 20) + cos(2m fT)]
E [R?] cos(2m f)

5 .
where we used a standard trigonometric identity and then took the expectation over 8 using
the same argument as in (a).

c) Show that {X(t); t€R} is a Gaussian process.

Solution: Let Wi, Ws be IID normal Gaussian rv’s. These can be expressed in polar
coordinates as W7 = Rcosf and Wy = Rsinf, where R is Rayleigh and € is uniform. The
rv Rcosf is then N(0,1). Similarly, X (¢) is a linear combination of Wy and Ws for each ¢,
so each set {X (t1), X (t2),... X (tx)} of rv’s is jointly Gaussian. It follows that the process
is Gaussian.

Exercise 3.22: Let h(t) be a real square-integrable function whose Fourier transform is 0 for |f| > B
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for some B > 0. Show that >, h*(t —n/2B) = (1/2B) [ h*(7)dr for all t € R. Hint: find the sampling

theorem expansion for a time shifted sinc function.

Solution: We use a slightly simpler approach than that of the hint. The sampling theorem
expansion of h(t) is given by

Z h(5— )sinc(2Bt — n).

Since the functions { QB sinc(2Bt — n); n € Z} are orthonormal, the energy equation,
(3.64), says that [0 h*(t)dt =Y, 2Bh*(n/2B)). For the special case of t = 0, this is the
same as what is to be shown (summing over —n instead of n). To generalize this, consider
h(t + 7) as a function of ¢ for fixed 7. Then using the same sampling expansion on this
shifted function,

h(t+ ) Zh—+7 sinc(2Bt — n).

The Fourier transform of h(t + 7) (as a function of ¢ for fixed 7) is still 0 for f > B, and
[R2(t)dt = [ h*(t + 7)dt. Thus,

/ t)dt = Z 2BhQ(i + 7‘)

Replacing n by —n in the sum over Z and interchanging ¢ and 7, we have the desired result.
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A.4 Solutions for Chapter 4

Exercise 4.2: Show that every Markov chain with M < oo states contains at least one recurrent set of

states. Explaining each of the following statements is sufficient.
a) If state 41 is transient, then there is some other state i2 such that i1 — iz and iz /4 1.

Solution: If there is no such state i3, then 4; is recurrent by definition. That state is
distinct from 41 since otherwise iy — i would imply io — 1.

b) If the is of (a) is also transient, there is a third state i3 such that io — i3, i3 # i2; that state must satisfy
is # do, i3 £ i1

Solution: The argument why i3 exists with i — i3, i3 /4 io and with i3 # i is the same
as (a). Since i; — 9 and iy — i3, we have i; — i3. We must also have i3 4 i;, since
otherwise i3 — i1 and i; — i3 would imply the contradiction i35 — 9. Since i3 — i3 and
i3 /> 11, it follows as before that i3 # 4.

c) Continue iteratively to repeat (b) for successive states, i1,142,.... That is, if 41,... ,ir are generated as

above and are all transient, generate ix41 such that i — ix41 and ix4+1 /> ix. Then igyy # i, for 1 < j < k.

Solution: The argument why ;11 exists with i — ig41, k1 7 ik and with gy # ig is
the same as before. To show that iy # ¢; for each j < k, we use contradiction, noting
that if ip1 = ij, then g1 — Ljy1 — .

d) Show that for some k < M, k is not transient, i.e., it is recurrent, so a recurrent class exists.

Solution: For transient states i1,... ,i; generated in (c), state ixy1 found in (c) must be
distinct from the distinct states {i;; j < k}. Since there are only M states, there cannot be
M transient states, since then, with £ = M, a new distinct state i1 would be generated,
which is impossible. Thus there must be some k£ < M for which the extension to ixy; leads
to a recurrent state.

Exercise 4.3: Consider a finite-state Markov chain in which some given state, say state 1, is accessible

from every other state. Show that the chain has exactly one recurrent class R of states and state 1 € R.

Solution: Since j — 1 for each j, there can be no state j for which 1 — j and j /4 1.
Thus state 1 is recurrent. Next, for any given j, if 1 /4 j, then j must be transient since
j — 1. On the other hand, if 1 — j, then 1 and j communicate and j must be in the same
recurrent class as 1. Thus each state is either transient or in the same recurrent class as 1.

Exercise 4.5: (Proof of Theorem 4.2.11) a) Show that an ergodic Markov chain with M > 1 states
must contain a cycle with 7 < M states. Hint: Use ergodicity to show that the smallest cycle cannot contain
M states.

Solution: The states in any cycle (not counting the initial state) are distinct and thus the
number of steps in a cycle is at most M. A recurrent chain must contain cycles, since for
each pair of states £ # j, there is a walk from £ to j and then back to ¢; if any state ¢ other
than £ is repeated in this walk, the first ¢ and all subsequent states before the second ¢ can
be eliminated. This can be done repeatedly until a cycle remains.
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Finally, suppose a cycle contains M states. If there is any transition P;; > 0 for which (i, j)
is not a transition on that cycle, then that transition can be added to the cycle and all the
transitions between ¢ and j on the existing cycle can be omitted, thus creating a cycle of
fewer than M steps. If there are no nonzero transitions other than those in a cycle with M
steps, then the Markov chain is periodic with period M and thus not ergodic.

b) Let £ be a fixed state on a fixed cycle of length 7 < M. Let 7 (m) be the set of states accessible from £
in m steps. Show that for each m > 1, 7(m) C 7 (m + 7). Hint: For any given state j € 7 (m), show how

to construct a walk of m + 7 steps from £ to j from the assumed walk of m steps.

Solution: Let j be any state in 7 (m). Then there is an m-step walk from ¢ to j. There is
also a cycle of 7 steps from state £ to £. Concatenate this cycle (as a walk) with the above
m step walk from ¢ to j, yielding a walk of 7 + m steps from ¢ to j. Thus 7 € 7(m + 1)
and it follows that 7(m) C 7 (m + 7).

c) Define 7(0) to be the singleton set {¢} and show that

T(0)CT(r) CT(2r)C - CT(n7) C---

Solution: Since 7(0) = {¢} and ¢ € T (7), we see that 7 (0) C 7 (7). Next, for each n > 1,
use (b), with m = nr, to see that 7 (n7) C 7 (n7 + 7). Thus each subset inequality above
is satisfied.

d) Show that if one of the inclusions above is satisfied with equality, then all subsequent inclusions are
satisfied with equality. Show from this that at most the first M — 1 inclusions can be satisfied with strict
inequality and that 7 (n7) =7 (M —1)7) for alln > M — 1.

Solution: We first show that if 7 ((k+1)7) = 7 (k1) for some k, then 7 (n7) = 7 (kT) for
all n > k. Note that 7 ((k+1)7) is the set of states reached in 7 steps from 7 (k7). Similarly
T ((k+2)7) is the set of states reached in 7 steps from 7 ((k+1)7). Thus if 7((k+1)7) =
7 (kt) then also T ((k+2)7) = T ((k+1)7). Using induction,

T (nt) =T (kT) for all n > k.

Now if k is the smallest integer for which 7 ((k+1)7) = 7 (k7), then the size of 7 (n7) must
increase for each n < k. Since |7(0)| = 1, we see that |7 (n7)] > n+ 1 for n < k. Since M
is the total number of states, we see that & < M — 1. Thus 7 (n7) = 7((M — 1)7) for all
n>M-—1.

e) Show that all states are included in 7 ((M — 1)7).

Solution: For any t such that P& > 0, we can repeat the argument in part (b), replacing
T by t to see that for any m > 1, 7(m) C 7 (m + t). Thus we have

T(M=1)7) CT(M-1)7+1t) C--- CT((M-1)7+tr) =T ((M=1)7),
where (d) was used in the final equality. This shows that all the inclusions above are satisfied
with equality and thus that 7 ((M—1)7) = T ((M—1)7 + kt) for all k < 7. Using ¢ in place

of 7 in the argument in (d), this can be extended to

T((M=1)7) =T ((M—1)T + kt) for all k > 1.
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Since the chain is ergodic, we can choose ¢ so that both P[, > 0 and ged(¢,7) = 1. From
elementary number theory, integers £ > 1 and j > 1 can then be chosen so that kt = j7+ 1.
Thus

T(M-1)7)=T(M=1)714+kt)=T(M=1+4)7+1)=T((M —-1)7+1). (4.5a)

Asin (d), 7 ((M —1)7 +2) is the set of states reachable in one step from 7 ((M —1)7 +1).
From (4.5a), this is the set of states reachable from 7 ((M — 1)7) in 1 step, i.e.,

T(M-1)7+2)=T((M-1)7+1)=T((M-1)7).
Extending this,
T((M—-1)7)=T((M —1)T+m) for all m > 1.

This means that 7 ((M — 1)7) contains all states that can ever occur from time ((M — 1)
on, and thus must contain all states since the chain is recurrent.

£) Show that P! > 0 for all 4, j.

Solution: We have shown that all states are accessible from state ¢ at all times 7(M — 1)
or later, and since 7 < M — 1, all are accessible at all times n > (M — 1)2. The same applies
to any state on a cycle of length at most M — 1. It is possible (as in Figure 4.4), for some
states to be only on a cycle of length M. Any such state can reach the cycle in the proof
in at most M — 7 steps. Using this path to reach a state on the cycle and following this by
paths of length 7(M — 1), all states can reach all other states at all times greater than or
equal to

TM=1)+M-7<(M—-1)?+1.
The above derivation assumed M > 1. The case M = 1 is obvious, so the theorem is proven.

Exercise 4.8: A transition probability matrix [P] is said to be doubly stochastic if

Z P;; =1 for all Z Py =1 forallj.
J i
That is, each row sum and each column sum equals 1. If a doubly stochastic chain has M states and is

ergodic (i.e., has a single class of states and is aperiodic), calculate its steady-state probabilities.

Solution: It is easy to see that if the row sums are all equal to 1, then [P]e = e. If the
column sums are also equal to 1, then e"[P] = e". Thus e" is a left eigenvector of [P] with
eigenvalue 1, and it is unique within a scale factor since the chain is ergodic. Scaling e' to
be probabilities, 7 = (1/M,1/M, ..., 1/M).

Exercise 4.10: a) Find the steady-state probabilities for each of the Markov chains in Figure 4.2.
Assume that all clockwise probabilities in the first graph are the same, say p, and assume that Py 5 = Py

in the second graph.

Solution: These probabilities can be found in a straightforward but tedious fashion by
solving (4.8). Note that @ = 7w[P] is a set of M linear equations of which only M—1 are
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linearly independent and > m; = 1 provides the needed extra equation. The solutions are
m; = 1/4 for each state in the first graph and m; = 1/10 for all but state 4 in the second
graph; my = 1/5.

One learns more by trying to find 7 by inspection. For the first graph, the 7; are clearly equal
by symmetry. For the second graph, states 1 and 5 are immediately accessible only from
state 4 and are thus equally likely and each has half the probability of 4. The probabilities
on the states of each loop should be the same, leading to the answer above. It would be
prudent to check this answer by (4.8), but that is certainly easier than solving (4.8).

b) Find the matrices [P?] for the same chains. Draw the graphs for the Markov chains represented by [P?],
i.e., the graph of two step transitions for the original chains. Find the steady-state probabilities for these

two-step chains. Explain why your steady-state probabilities are not unique.

Solution: Let ¢ = 1 —p in the first graph. In the second graph, all transitions out of states
3, 4, and 9 have probability 1/2. All other transitions have probability 1.

2pq P +q 2pq
=0l €) ") (8) (9) D
2pq P +q 2pq
" 02 @
P’ +q
Ol ) ©) 5—0)
P +q°

One steady-state probability for the first chain is m; = 73 = 1/2 and the other is mp =
74 = 1/2. These are the steady-state probabilities for the two recurrent classes of [P2]. The
second chain also has two recurrent classes. The steady-state probabilities for the first are
w9 = mg = g = 0.2 and w4 = .4. Those for the second are 71 = 73 = 75 = 77 = M9 = 0.2.

c) Find lim,_.[P*"] for each of the chains.

Solution: The limit for each chain is block diagonal with one block being the even numbers
and the other the odd numbers. Within a block, the rows are the same. For the first chain,
the blocks are (1, 3) and (2, 4). We have lim,,_. P%" = 1/2 for i, j both odd or both even;
it is 0 otherwise. For the second chain, within the even block, lim, . Pj; = 0.2 for j #*4
and 0.4 for j = 4. For the odd block, limy,_.« F;; = 0.2 for all odd ¢, j.

Exercise 4.13: Consider a finite state Markov chain with matrix [P] which has k aperiodic recurrent
classes, R1,...,Rx and a set 7T of transient states. For any given recurrent class Ry, consider a vector v
such that v; = 1 for each i € Ry, v; = limp— 00 Pr{X, € R¢|Xo =i} for each i € 7, and v; = 0 otherwise.
Show that v is a right eigenvector of [P] with eigenvalue 1. Hint: Redraw Figure 4.5 for multiple recurrent

classes and first show that v is an eigenvector of [P"] in the limit.

Solution: A simple example of this result is treated in Exercise 4.29 and a complete
derivation (extended almost trivially to periodic as well as aperiodic recurrent classes) is
given in the solution to Exercise 4.18. Thus we give a more intuitive and slightly less
complete derivation here.

Number the states with the transient states first, followed by each recurent class in order.
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Then [P] has the following block structure

(] [Pre] - e (Pre) |
P = 0 [Pr,] 0o . 0
| 0 0 .0 [Pr.]

The ¢th recurrent class has an |Ry| by |Ry| transition matrix which, viewed alone, has
an eigenvalue A = 1 of multiplicity 1, a corresponding unique (within a scale factor) left
eigenvector, say m(R¢), and a corresponding unique (within a scale factor) right eigenvector,
v(Re) = (1,...,1)7 (see Theorem 4.4.2).

Let 7 be an M dimensional row vector whose components are equal to those of m(Ry) over
the states of Ry and equal to 0 otherwise. Then it can be seen by visualizing elementary
row/matrix multiplication on the block structure of [P] that 79 [P] = 7(©). This gives us &
left eigenvectors of eigenvalue 1, one for each recurrent class R.

These « left eigenvectors are clearly linearly independent and span the x dimensional space
of left eigenvectors of eigenvalue 1 (see Exercise 4.18).

If there are no transient states, then a set of x right eigenvectors can be chosen in the same
way as the left eigenvectors. That is, for each ¢, 1 < ¢ < k, the components of ¥¥ can
be chosen to be 1 for each state in Ry and 0 for all other states. This doesn’t satisfy the
eigenvector equation if there are transient states, however. We now show, instead, that for
cach £, 1 < ¢ < k, there is a right eigenvector v¥) of eigenvalue 1 that can be nonzero both
on Ry and 7. such that yl.(e) =0 for all 4 € R,,, for each m # £. Finally we will show that
these k vectors are linearly independent and have the properties specified in the problem
statement.

The right eigenvector equation that must be satisfied by ¥(©) assuming that 1/ ;é 0 only
for i € Ry UT can be written out component by component, getting

4 .
1/1.( ) — Z 5 j forie Ry
JERy
4 .
1/1-() = Z U] Z UJ forieT.
JET JER,

The first set of equations above are simply the usual right eigenvector equations for eigen-
value 1 over the recurrent submatrix [Pg,]. Thus V](-é) = 1 for j € R, and this solution
(over Ry) is unique within a scale factor. Substituting this solution into the second set of
equations, we get

Z U] +ZPU forieT.

JET JERy

This has a unique solution for each ¢ (see Exercise 4.18). These eigenvectors, {v(), 1 < ¢ <

£} must be linearly independent since Vi(ﬁ) =1 for i € Ry and VZ-(@ =0fori € Ry, m# L.
They then form a basis for the x dimensional space of eigenvectors of [P] of eigenvalue 1.
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These eigenvectors are also eigenvectors of eigenvalue 1 for [P"] for each n > 1. Thus

VZ»(K) = Z P;}Vj(-é) + Z P forieT.
JjET JER,
Now recall that for 4,7 € 7, we have limy,_.oc P;; = 0. Also ZjGRg P/} is the probability
that X,, € Ry given Xy € 7. Since there is no exit from Ry, this quantity is non-decreasing
in n and bounded by 1, so it has a limit. This limit is the probability of ever going from i
to Ry, completing the derivation.

Exercise 4.14: Answer the following questions for the following stochastic matrix [P]

1/2 1/2 0
[Pl=| 0 1/2 1/2
0o 0 1 ]

a) Find [P"] in closed form for arbitrary n > 1.

Solution: There are several approaches here. We first give the brute-force solution of
simply multiplying [P] by itself multiple times (which is reasonable for a first look), and
then give the elegant solution.

/2 1/2 0 1 [1/2 1/2 0 [ 1/4 2/4 1/4 7
[Pl=| 0 1/2 1/2 0 1/2 1/2 | = | 0 1/4 3/4
0o o 1 |0 0 1 | 0 0 1 |
[1/2 1/2 0 ] [1/4 2/4 1/4] [1/8 3/8 4/8 ]
Pl=| 0 1/2 1/2 0 1/4 3/4| = 1| 0 1/8 7/8
0o o 1 || 0 0 1 | L 0 0 1

We could proceed to [P4], but it is natural to stop and think whether this is telling us
something. The bottom row of [P"] is clearly (0,0,1) for all n, and we can easily either
reason or guess that the first two main diagonal elements are 27". The final column is
whatever is required to make the rows sum to 1. The only questionable element is P,. We
guess that it is n27" and verify it by induction,

/2 1/2 0 27" p27" 1 — (n+1)27"
[P+ = [PI[PY = | 0 1/2 1/2 0 2 1_9n
0 0 1 0 0 1
2771 (pn41)277 11— (n42)2 !
= 0 2" 1—2"
0 0 1

This solution is not very satisfying, first because it is tedious, second because it required a
somewhat unmotivated guess, and third because no clear rhyme or reason emerged.

The elegant solution, which can be solved with no equations, requires looking at the graph
of the Markov chain,
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1/2 1/2

1/2 1/2 1

It is now clear that P} = 27" is the probability of taking the lower loop for n successive
steps starting in state 1. Similarly Pg% = 27" is the probability of taking the lower loop at
state 2 for n successive steps.

Finally, P, is the probability of taking the transition from state 1 to 2 exactly once out

the n transitions starting in state 1 and of staying in the same state (first 1 and then 2)
for the other n — 1 transitions. There are n such paths, corresponding to the n possible
steps at which the 1 — 2 transition can occur, and each path has probability 2. Thus
Py, =n27", and we ‘see’ why this factor of n appears. The transitions P/; are then chosen
to make the rows sum to 1, yielding the same solution as above.

b) Find all distinct eigenvalues and the multiplicity of each distinct eigenvalue for [P].

Solution: Note that [P] is an upper triangular matrix, and thus [P — AI] is also upper
triangular. Thus its determinant is the product of the terms on the diagonal, det[P — AI] =
(3 = N)2(1 = \). It follows that A = 1 is an eigenvalue of multiplicity 1 and A = 1/2 is an
eigenvalue of multiplicity 2.

c) Find a right eigenvector for each distinct eigenvalue, and show that the eigenvalue of multiplicity 2 does

not have 2 linearly independent eigenvectors.

Solution: For any Markov chain, e = (1,...,1)" is a right eigenvector. For the given
chain, this is unique within a scale factor, since A = 1 has multiplicity 1. For v to be a right
eigenvector of eigenvalue 1/2, it must satisfy

1 n 1 40 1
—V % 1% = U
2 1 2 2 3 9 1
Ov1 + 1 n 1 1
1% % =V = =V
1 2 2 2 3 9 2
1
vy = §V3.

From the first equation, vo = 0 and from the third 3 = 0, so ¥ = (1,0,0) is the right
eigenvector of A = 1/2, unique within a scale factor. Thus A = 1/2 does not have 2 linearly
independent eigenvectors.

d) Use (c) to show that there is no diagonal matrix [A] and no invertible matrix [U] for which [P][U] = [U][A].

Solution: Letting v1,v2,v3 be the columns of an hypothesized matrix [U], we see that
[P][U] = [U][A] can be written out as [Ply; = Aw; for i = 1,2,3. For [U] to be invertible,
v1,V9,v3 must be linearly independent eigenvectors of [P]. However part (c) showed that
3 such eigenvectors do not exist.

e) Rederive the result of (d) using the result of a) rather than c).

Solution: If the [U] and [A] of (d) exist, then [P"] = [U][A"][U~!]. Then, as in (4.30),
[P"] = Z?:l Ay Or() where v is the ith column of [U] and #() is the ith row of [U~!].
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Since Pf4 = n(1/2)", the factor of n means that it cannot have the form aA} + bAL + cA¥
for any choice of A1, Aa, A3, a,b,c.

Note that the argument here is quite general. If [P"] has any terms containing a polynomial
in n times A7, then the eigenvectors can’t span the space and a Jordan form decomposition
is required.

Exercise 4.16: a) Let A be an eigenvalue of a matrix [A], and let v and 7 be right and left eigenvectors
respectively of A, normalized so that v = 1. Show that

[[A] — dwr]® = [A] — Vv
Solution: We simply multiply out the original square,

[A4] = wn)? = [A%] — wr[4] — MAlvr + Nvrvn
= [A%] = Mum — Vum + Vum = [A%] - N,

b) Show that [[A”] — A”mr] [[A} - )\yﬂ-] = [A"H] — A"y,

Solution: This is essentially the same as (a)

[[A"] = XN'wr] [[A] — wr] = [A"TY — Nt A] — MN[A"vr + N lumen
[AnJrl] o )\n+1yﬂ_.

c) Use induction to show that [[A] — Awm]” = [A"] — \"vr.

Solution: (a) gives the base of the induction and (b) gives the inductive step.

Exercise 4.21: Suppose A and B are each ergodic Markov chains with transition probabilities {Pa;,a;}
and {Pp;,B; } respectively. Denote the steady-state probabilities of A and B by {74, } and {7 p, } respectively.
The chains are now connected and modified as shown below. In particular, states A; and B; are now
connected and the new transition probabilities P’ for the combined chain are given by

P;;I’B1 = g PAI,AJ =(1- E)PAl,Aj for all A;
PlBl,Al = (5, PlBl,Bj = (1 — 5)P31,Bj for all B]‘.
All other transition probabilities remain the same. Think intuitively of € and § as being small, but do not

make any approximations in what follows. Give your answers to the following questions as functions of ¢, ¢,
{ﬂ-Ai} and {ﬂ-Bi }

Chain A Chain B

a) Assume that € > 0, 6 = 0 (i.e., that A is a set of transient states in the combined chain). Starting in
state A1, find the conditional expected time to return to A; given that the first transition is to some state

in chain A.
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Solution: Conditional on the first transition from state A; being to a state A; # Aj, these
conditional transition probabilities are the same as the original transition probabilities for
A. If we look at a long sequence of transitions in chain A alone, the relative frequency
of state A; tends to m4, so we might hypothesize that, within A, the expected time to
return to A; starting from A; is 1/m4,. This hypothesis is correct and we will verify it by
a simple argument when we study renewal theory. Here, however, we verify it by looking
at first-passage times within the chain A. For now, label the states in A as (1,2,...,M)
where 1 stands for A;. For 2 < i < M, let v; be the expected time to first reach state 1
starting in state 7. As in (4.31),

vizl—l—ZPijvj; 2<i <M. (A.15)

J#1
We can use these equations to write an equation for the expected time T to return to state
1 given that we start in state 1. The first transition goes to each state j with probability
Py; and the remaining time to reach state 1 from state j is v;. We define v; = 0 since if

the first transition from 1 goes to 1, there is no remaining time required to return to state
Aq. We then have

M
T=1+> Pjuvj. (A.16)
j=1

Note that this is very different from (4.32) where [P] is a Markov chain in which 1 is a
trapping state. We can now combine (A.16) (for component 1) and (A.15) (for components
2 to M) into the following vector equation:

Tei +v=e+[Plv,

where e; = (1,0,0,...,0)" and e = (1,1,...,1)". Motivated by the hypothesis that
T = 1/m1, we premultiply this vector equation by the steady-state row vector m, getting

Tm +7mv=1+4+wPlv = 1+7v.

Cancelling v from each side, we get T' = 1/7; as hypothesized.

b) Assume that € > 0, 6 = 0. Find Ta,B, the expected time to first reach state By starting from state A;.

Your answer should be a function of ¢ and the original steady-state probabilities {74, } in chain A.

Solution: Starting in state A;, we reach Bj in a single step with probability e. With
probability 1 — €, we wait for a return to A; and then have expected time 74 p remaining.
Thus Ty p =€+ (1 — e)(% + TA7B). Solving this equation,

1
1—e¢
€ma,

Tap=1+

c) Assume € > 0, § > 0. Find T, 4, the expected time to first reach state A, starting in state Bi. Your

answer should depend only on § and {7, }.
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Solution: The fact that € > 0 here is irrelevant since that transition can never be used in
the first passage from By to A;. Thus the answer is the reversed version of the answer to
(b), where now mp, is the steady-state probability of B; for chain B alone.

1-6

orp,

Ipa=1+

d) Assume ¢ > 0 and § > 0. Find P’(A), the steady-state probability that the combined chain is in one of
the states {A;} of the original chain A.

Solution: With 0 < e <1 and 0 < § < 1, the combined chain is ergodic. To see this, note
that all states communicate with each other so the combined chain is recurrent. Also, all
walks in A are still walks in the combined chain, so the ged of their lengths is 1. Thus A,
and consequently B, are still aperiodic.

We can thus use the steady state equations to find the unique steady-state vector w. In
parts (d), (e), and (f), we are interested in those probabilities in chain A. We denote those
states, as before, as (1,...,M) where 1 is state A;. Steady-state probabilities for A in the
combined chain for given €, § are denoted 7r3-, whereas they are denoted as m; in the original
chain. We first find 7} and then 7r} for 2 <j <M.

As we saw in (a), the expected first return time from a state to itself is the reciprocal of
the steady-state probability, so we first find T44, the expected time of first return from
Aj to Ay. Given that the first transition from state 1 goes to a state in A, the expected
first-return time is 1/m from (a). If the transition goes to Bj, the expected first-return
time is 1+ T4, where T4 is found in (c). Combining these with the a priori probabilities
of going to A or B,

1-e e(1—9)

TAA:(l—E)/’/Tl—i-e[l—i-TBA] = = + 2¢ + orn
1

Thus

-1
= [1—6+26+6(1—5):| '
T 07 B,

Next we find 7r§- for the other states in A in terms of the 7; for the uncombined chains and
71. The original and the combined steady-state equations for 2 < j < M are

v :ZTMPZ‘]‘—I—TUPU; 7T9 :ZW;‘PU +7Ti(1_6)P1j'

i#l i#1
These equations, as M —1 equations in the unknowns 7;; j > 2 for given 71, uniquely specify
7o, ... ,mv and they differ in m being replaced by (1 — €)7}. From this, we see that the
second set of equations is satisfied if we choose
1 _ /
7r/- S ( 6) T .
J J ™

We can now sum the steady-state probabilities in A to get
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e) Assume ¢ > 0, 6 = 0. For each state A; # Ay in A, find v4,, the expected number of visits to state A;,
starting in state A1, before reaching state Bi. Your answer should depend only on ¢ and {74, }.

Solution: We use a variation on the first passage time problem in (a) to find the expected
number of visits to state j, E[N;], in the original chain starting in state 1 before the first
return to 1. Here we let v;(j) be the expected number of visits to j, starting in state 4,
before the first return to 1. The equations are

EIN;] =) Puwr() + Poj; wi(d) = > Pavw(j) + Py for i # 1.
k#1 k#1

The first equation represents E [N (j)] in terms of the expected number of visits to j con-
ditional on each first transition k£ from the initial state 1. in the special case where that
first transition is to j, the expected number of visits to j includes both 1 for the initial visit
plus v;(j) for the subsequent visits. The second set of equations are similar, but give the
expected number of visits to j (before a return to 1) starting from each state other than 1.

Writing this as a vector equation, with v(j) = (0,v2(j),v3(j). ... ,om(j))", we get
E[Njle1r+v(j) = [Plo(j) + [Ple;.

Note that [Ple; is the column vector (pij,...,Pwu;)" Premultiplying by m, we see that
E[N;] = mj/m1. Finally, to find va;, the expected number of visits to state j before the first
to By, we have
1—¢€)E|N; 1—e)m;
UAj:(l_G)[E[Nj]“"UAj]:( ) [ J]:( )J.

€ €T;

f) Assume € > 0, 6 > 0. For each state A4; in A, find 7Tf4j, the steady-state probability of being in state A;

in the combined chain. Hint: Be careful in your treatment of state A;.

Solution: This was solved in (d). Readers might want to come back to this exercise later
and re-solve it more simply using renewal theory.

Exercise 4.22: Section 4.5.1 showed how to find the expected first passage times to a fixed state, say
1, from all other states. It is often desirable to include the expected first recurrence time from state 1 to
return to state 1. This can be done by splitting state 1 into 2 states, first an initial state with no transitions
coming into it but the original transitions going out, and second, a final trapping state with the original
transitions coming in.

a) For the chain on the left side of Figure 4.6, draw the graph for the modified chain with 5 states where

state 1 has been split into 2 states.

Solution: We split state 1 into states 1’ and 1, where 1’ is the trapping state and 1 can be
an initial state.
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b) Suppose one has found the expected first-passage-times v; for states j = 2 to 4 (or in general from 2 to
M). Find an expression for v1, the expected first recurrence time for state 1 in terms of vz, vs,...vm and
P127 e ,P1|\/|.

Solution: Note that wvo,v3, and vy are unchanged by the addition of state 1, since no
transitions can go to 1 from states 2, 3, or 4. We then have

4

v =1+ zpljvj'
=

Exercise 4.23: a) Assume throughout that [P] is the transition matrix of a unichain (and thus the
eigenvalue 1 has multiplicity 1). Show that a solution to the equation [Plw — w = r — ge exists if and only

if » — ge lies in the column space of [P — I] where [I] is the identity matrix.

Solution: Let C[P — I] be the column space of [P — I]. A vector z is in C[P —I] if z is a
linear combination of columns of [P —1I), i.e., if  is w; times the first column of [P — I] plus
wy times the second column, etc. More succinctly, € C[P — I] if and only if = [P — I|w
for some vector w. Thus r — ge € C[P — I] if and only if [P — I]w = r — ge for some w,
which after rearrangement is what is to be shown.

b) Show that this column space is the set of vectors & for which w& = 0. Then show that r — ge lies in this

column space.

Solution: We know that [P] has a single eigenvalue equal to 1. Thus [P — I] is singular and
the steady-state vector 7 satisfies [P — I| = 0. Thus for every w, 7[P —I]w = 0 so mx = 0
for every & € C[P — I] . Furthermore, w (and its scalar multiples) are the only vectors to
satisfy w[P — I] = 0 and thus C[P — I] is an M — 1 dimensional vector space. Since the
vector space of vectors x that satisfy wx = 0 is M — 1 dimensional, this must be the same
as C[P — I]. Finally, since g is defined as wr, we have w(r — ge) =0, so r — ge € C[P — I].

c) Show that, with the extra constraint that ww = 0, the equation [P]w —w = 7 —ge has a unique solution.

Solution: For any w’ that satisfies [Plw’ — w’ = r — ge, it is easy to see that w’ + ae
also satisfies this equation for any real a. Furthermore, since the column space of [P — I]
is M — 1 dimensional, this set of solutions, namely {w’ 4+ «e; o € R} is the entire set of
solutions. The additional constraint that m(w’ + ae) = ww’ + o = 0 specifies a unique
element in this set.

Exercise 4.24: For the Markov chain with rewards in Figure 4.8,

a) Find the solution to (4.37) and find the gain g.

Solution: The symmetry in the transition probabilities shows that 7 = (1/2,1/2)", and
thus ¢ = wr = 1/2. The first component of (4.37), i.e., of w + ge = [P|lw + r is then
w1 + 1/2 = Prywy + Praws + r1. This simplifies to w; — we = —50. The second component
is redundant, and rw = 0 simplifies to w; + we = 0. Thus w; = —25 and we = 25.

b) Modify Figure 4.8 by letting P12 be an arbitrary probability. Find g and w again and give an intuitive

explanation of why Pi2 effects wo.
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Solution: With arbitrary P2, the steady-state probabilities become

0.01 Pis

™= Pt 000 "= Pyt 0.00

The steady-state gain, g = wr, then becomes g = Pjo/(P12+0.01). Solving for w as before,
we get

o P o 001
P (P +0.01)2 27 (P +0.01)2

As Py5 increases, the mean duration of each visit to state 1 decreases so that the fraction of
time spent in state 1 also decreases, thus increasing the expected gain. At the same time,
the relative advantage of starting in state 2 decreases since the interruptions to having a
reward on each transition become shorter. For example, if Pjo = 1/2, the mean time to
leave state 1, starting in state 1, is 2.

Exercise 4.26: Consider the Markov chain below:

-

1/2

Lo

a) Suppose the chain is started in state ¢ and goes through n transitions; let v;(n) be the expected number

D)

of transitions (out of the total of n) until the chain enters the trapping state, state 1. Find an expression
for v(n) = (v1(n), va(n),va(n))" in terms of v(n — 1) (take vi(n) = 0 for all n). (Hint: view the system as

a Markov reward system; what is the value of r7)

Solution: We use essentially the same approach as in Section 4.5.1, but we are explicit
here about the number of transitions. Starting in any state ¢ # 1 with n transitions to go,
the expected number of transitions until the first that either enters the trapping state or
completes the nth transition is given by

3
’UZ<TL> =1+ Z Pijvj(n—l). (A.l?)
j=1

Since ¢ = 1 is the trapping state, we can express v1(n) = 0 for all n, since no transitions are
required to enter the trapping state. Thus (A.17) is modified to v1(n) = Z?’:l Pijvj(n—1)
for i = 1. Viewing r as a reward vector, with one unit of reward for being in any state other
than the trapping state, we have » = (0,1,1)". Thus (A.17) can be expressed in vector
form as

v(n) = r +[Plv(n—1).

b) Solve numerically for lim, . v(n). Interpret the meaning of the elements v; in the solution of (4.32).
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Solution: We have already seen that v1(n) = 0 for all n, and thus, since Py3 = 0, we have
va(n) =1+ (1/2)ve(n—1). Since v2(0) = 0, this iterates to

1
4

For v3(n), we use the same approach, but directly use the above solution for ve(n) for each
n.

1 1
vﬂm::1+§a+mﬂm4»::1+§+-(L+Wm—$):---:2—24wﬂ.

1 1
vg(n) = 1+ ngvg(n—l) + ngvg(n—l) = 14 5 (1 - 27(71’72)) + ng(n—l)
1 1
_ __on—1 Zl9 __9on-2, — _ - ...
= (2=-2""")+ 1 {2 2 + 47)3(71 2)]

1
— @—TPU+ZP—T4-+

11
:2P+Z+E+”4wl

1—4"" -n 8 2—2n+3
— 2 o 27(%71) — o 27714»2 272714»2'
[1—41} [1—21} 3 3 N

Taking the limit,

8
lim vy(n) =2; lim v3(n) = .
n—00 n—00 3

c) Give a direct argument why (4.32) provides the solution directly to the expected time from each state

to enter the trapping state.

Solution: The limit as n — oo gives the expected time to enter the trapping state with no
limit on the required number of transitions. This limit exists in general since the transient
states persist with probabilities decreasing exponentially with n.

Exercise 4.28: Consider finding the expected time until a given string appears in an IID binary sequence
with Pr{X;=1} = p1, Pr{X;=0} = po =1 — p1.

a) Following the procedure in Example 4.5.1, draw the 3 state Markov chain for the string (0, 1). Find the

expected number of trials until the first occurrence of that string.

Solution:

Po
P Po p1 1
=0 O O
Let v; be the expected first-passage time from node i to node 2. Then

vg = 1+ prvg+ povs; vy =1+ pov1 + p1v2
vo = 1/po+ v v1 = 1/p1 + va.

Combining these equations to eliminate vy,

vo = 1/po + 1/p1 +v2 = 1/pop1 + vo.



56 APPENDIX A. SOLUTIONS TO EXERCISES

Finally, the trapping state, 2, is reached when the string 01 first occurs, so v = 0 and
vo = 1/pop1.
b) For parts b) to d), let (a1, a2,as,...,ar) = (0,1,1,...,1), i.e., zero followed by k — 1 ones. Draw the

corresponding Markov chain for k = 4.

Solution:

0 01 011 0111
p1 Po P1 p1 p1

OO Oy ORENNCS
po o

c) Let v;, 1 < i <k be the expected first-passage time from state ¢ to state k. Note that vy = 0. For each
i, 1 < i < k, show that v; = a; + vi+1 and vo = §; + vi+1 where «; and (; are each expressed as a product
of powers of pp and p;. Hint: use induction on ¢ using ¢ = 1 as the base. For the inductive step, first find

Bi+1 as a function of §; starting with ¢ = 1 and using the equation vo = 1/po + v1.

Solution: (a) solved the problem for ¢ = 1. The fact that the string length was 2 there
was of significance only at the end where we set vo = 0. We found that oy = 1/p; and

b1 =1/pop1.

For the inductive step, assume v; = «; + v;41 and vg = f; + v;41 for a given ¢ > 1. Using
the basic first-passage-time equation,

vit1 = 1+ pov1 + p1viseo
= Povo + P1Vi+2
PoBi + Dovit1 + P1vit2.

The second equality uses the basic equation for vy, i.e., vg = 1 + p1vg + pov1 which reduces
to pov1 + 1 = povg and the third equality uses the inductive hypothesis vg = 5; + vi41.
Combining the terms in v;41,

PoBi

Vil = + Vit2.

This completes half the inductive step, showing that a;+1 = poS;/p1. Now we use this result
plus the inductive hypothesis vg = §; + v;41 to get

0B Bi
v = Bitvier = Bit o oy = o v
Y41 P1

This completes the second half of the induction, showing that §;11 = 3;/p1. Iterating on
these equations for 8; and «;, we find the explicit expression

!
pop}

1
Q; = —; Bi
Dy

Note that the algebra here was quite simple, but if one did not follow the hints precisely,
one could get into a terrible mess. In addition, the whole thing was quite unmotivated. We
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view the occurrence of these strings as renewals in Exercise 5.35 and find a more intuitive
way to derive the same answer.

d) Let a = (0,1,0). Draw the corresponding Markov chain for this string. Evaluate vo, the expected time
for (0,1,0) to occur.

Solution:

The solution for vy and v; in terms of vy is the same as (a). The basic equation for v in
terms of its outward transitions is

v2 = 14 povo+ pru3
1
e[ L)
Pop1
Combining the terms in vy, we get

prvg =14 1/py.

Using vo = 1/pop1 + v2,
1 1 1 1 1
+

Vo = 2—+_+—2 —_- —2
pibo D1 P b1 bop1

This solution will become more transparent after doing Exercise 5.35.

Exercise 4.29: a) Find lim,, .o [P"] for the Markov chain below. Hint: Think in terms of the long term
transition probabilities. Recall that the edges in the graph for a Markov chain correspond to the positive
transition probabilities.

1@@ Py 3y Do @)ﬁ

Ps3
Solution: The chain has 2 recurrent states, each in its own class, and one transient state.
Thus lim,, . P} = 1 and lim,, .o P35 = 1. Let ¢1 = lim,,_,oc P53} and g2 = lim,, o FP35.
Since ¢1 + g2 = 1 and since in each transition starting in state 3, P31 and Pso give the
probabilities of moving to 1 or 2, ¢1 = P31/(P31 + Ps2) and g2 = P32/ (Ps1 + Ps2). The other
long term transtion probabilities are zero, so

1 0 0
lim [P"]=] 0 1 0
n—oo

g q 0

The general case here, with an arbitrary set of transient states and an arbitrary number of
recurrent classes is solved in Exercise 4.18.
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b) Let 7% and 7#(? denote the first two rows of lim,_.[P"] and let ¥* and ¥® denote the first two
columns of limy, .« [P™]. Show that 7() and 7(® are independent left eigenvectors of [P], and that »*) and

v® are independent right eigenvectors of [P]. Find the eigenvalue for each eigenvector.

Solution: 7)) = (1,0,0) and 7(® = (0,1,0). Multiplying 7 by lim,, ..[P"] for i = 1,2
we see that these are the left eigenvectors of eigenvalue 1 of the two recurrent classes. We
also know this from Section 4.4. Similarly, () = (1,0,¢1)" and ¥® = (0,1, ¢2)T are right
eigenvectors of eigenvalue 1, both of lim,,_,.,[P"] and also of [P].

c) Let r be an arbitrary reward vector and consider the equation
w4 gPr® 4 ¢@p® = p 4 [Plw. (A.18)

Determine what values g™ and ¢ must have in order for (A.18) to have a solution. Argue that with the

additional constraints wi = w2 = 0, (A.18) has a unique solution for w and find that w.

Solution: In order for this equation to have a solution, it is necessary, first, for a solution
to exist when both sides are premultiplied by w(!). This results in ¢(Y) = ri. Similarly,
premultiplying by 7(?) results in ¢(® = r5. In other words, ¢(!) is the gain per transition
when in state 1 or when the chain moves fom state 3 to state 1. Similarly ¢(? is the gain
per transition in state 2 or after a transition from 3 to 2. Since there are two recurrent sets
of states, there is no common meaning to a gain per transition.

Setting w; = wy = 0 makes a certain amount of sense, since starting in state 1 or starting
in state 2, the reward increases by r1 or ro per transition with no initial transient. With
this choice, the first two components of the vector equation in (A.18) are 0=0 and the third
is

w3 + 1r3q1 + raga = 13 + P33ws.

Solving for ws,

3:¥ S P oy Pso
P31 + P3o P31 + P33 P31+ Pso |-

This can be interpreted as the relative gain of starting in state 3 relative to the ‘average’
of starting in 1 or 2. The interpretation is quite limited, since the gain per transition
depends on which recurrent class is entered, and thus relative gain has nothing definitive
for comparison.

Exercise 4.32: George drives his car to the theater, which is at the end of a one-way street. There are
parking places along the side of the street and a parking garage that costs $5 at the theater. Each parking
place is independently occupied or unoccupied with probability 1/2. If George parks n parking places away
from the theater, it costs him n cents (in time and shoe leather) to walk the rest of the way. George is
myopic and can only see the parking place he is currently passing. If George has not already parked by the
time he reaches the nth place, he first decides whether or not he will park if the place is unoccupied, and
then observes the place and acts according to his decision. George can never go back and must park in the
parking garage if he has not parked before.

a) Model the above problem as a 2 state dynamic programming problem. In the “driving” state, state
2, there are two possible decisions: park if the current place is unoccupied or drive on whether or not the

current place is unoccupied.
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Solution: View the two states as walking (state 1) and driving (state 2). The state
transitions correspond to passing successive possibly idle parking spaces, which are passed
either by car or foot. Thus r = 1 (the cost in shoe leather and time) and ro = 0. There
is no choice of policy in state 1, but in state 2, policy t is to try to park and policy d is
continue to drive.

First consider stage 1 where George is between the second and first parking space from the
end. If George is in the walk state, there is one unit of cost going from 2 to 1 and 1 unit
of final cost going from 1 to 0. If George is in the drive state (2) and uses the try policy,
ro = 0 and with probability 1/2, he parks and has one unit final cost getting to the theatre.
With probability 1/2, he doesn’t park and the final cost is 500. For policy d, 7o = 0 and
with probability 1, the final cost is 500.

In summary, v = (1,500)", 7 = (0,1)" and the Markov chain with the ¢ and d policies in
state 2 is

1 1 | 1/2
P22 22 P22
ri=1 r9=0 ri=1 1/2 ro=0

b) Find v] (n, u), the minimum expected aggregate cost for n stages (i.e., immediately before observation
of the nth parking place) starting in state i = 1 or 2; it is sufficient to express v (n, u) in terms of vj (n —1).
The final costs, in cents, at stage 0 should be v2(0) = 500, v1(0) = 0.

Solution: We start with stage 1.
v*(l,u) =r+ mkin[Pk]u = (2, 250.5),

where policy t is clearly optimal. At an arbitrary stage n, the cost is found iteratively from
stage n — 1 by (4.48), i.e.,

v*(n,u) = Ir}cin (rk + [PFlo*(n—1, u)) . (A.19)

c) For what values of n is the optimal decision the decision to drive on?

Solution: The straightforward approach (particularly with computional aids is to simply
calculate (A.19). The cost drops sharply with increasing n and for n > 8, the optimal
decision is to drive on, whereas for n < 7, the optimal decision is to park if possible.

As with many problems, the formalism of dymamic programming makes hand calculation
and understanding more awkward than it need be. The simple approach, for any distance
n away from the theatre, is to simply calculate the cost of parking if a place is available,
namely n, and to calculate the expected cost if one drives on. This expected cost, E, is
easily seen to be

1 500

1 1
En:§(m—1)+1(m—2)+---+2m_1(1)+

om—1 :

With some patience, this is simplified to E, = m — 2 + (501)/2™~!, from which it is clear
that one should drive for n > 8 and park for n < 7.
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d) What is the probability that George will park in the garage, assuming that he follows the optimal policy?

Solution: George will park in the garage if the last 7 potential parking spaces are full, an
event of probability 277.

Exercise 4.33: (Proof of Corollary 4.6.9) a) Show that if two stationary policies k&’ and k have the same
recurrent class R’ and if k; = k; for all i € R’, then w; = w; for all i € R’. Hint: See the first part of the
proof of Lemma 4.6.7.

Solution: For all i € R/, PZ(JkZ) = Pz(jki) The steady-state vector 7 is determined solely by
the transition probabilities in the recurrent class, so m; = =, for all i € R'. Since r; = r} for
all i € R/, it also follows that g = ¢’. The equations for the components of the relative gain
vector w for ¢ € R’ are

w; +g = T’z(ki) + Zpi(jki)wj; 1 €R.
J

These equations, along with 7w = 0 have a unique solution if we look at them only over
the recurrent class R’. Since all components are the same for k and k’, there is a unique
solution over R/, i.e., w; = w] for all i € R’.

b) Assume that k' satisfies 4.50 (i.e., that it satisfies the termination condition of the policy improvement
algorithm) and that k satisfies the conditions of (a). Show that (4.64) is satisfied for all states £.

Solution: The implication from R’ being the recurrent class of k and k’ is that each of
them are unichains. Thus w + ge = 7F + [P¥]w with 7w = 0 has a unique solution, and
there is a unique solution for the primed case. Rewriting these equations for the primed
and unprimed case, and recognizing from (a) that ge = ¢’e and rw = Tw’,

w—w' = [P¥)(w — w') + {r* — ¥ + [PHlu’ - [PFu'}. (A.20)

This is the vector form of (4.64).

c) Show that w < w’. Hint: Follow the reasoning at the end of the proof of Lemma 4.6.7.

Solution: The quantity in braces in (A.20) is non-negative because of the termination
condition of the policy improvement algorithm. Also w = w’ over the recurrent components
of k. Viewing the term in braces as the non-negative difference between two reward vectors,
Corollary 4.5.6 shows that w < w'.

Exercise 4.35: Consider a Markov decision problem in which the stationary policies k and k' each
satisfy (4.50) and each correspond to ergodic Markov chains.

a) Show that if r* + [P*'Jw’ > r* + [P*]w’ is not satisfied with equality, then g’ > g.

Solution: The solution is very similar to the proof of Lemma 4.6.5. Since [P*] is ergodic,
7 is strictly positive. Now r*" 4 [PF'Jw’ > r* 4 [P¥]w’ must be satisfied because of (4.50),
and if one or more components are not satisfied with equality, then

ﬂ.k<rk/+[Pkl]w/) > ﬂk(rk+[Pk]wl) — g_i_ﬂ'ku]/7 (A21)



A.4. SOLUTIONS FOR CHAPTER 4 61

where in the equality, we used the definition of g and the fact that 7% is an eigenvector of
[P¥]. Since ¥ + [P¥]w’ = w’ 4 ¢'e from (4.37), (A.21) simplifies to

wfw' + ¢gnke > g+ nFw’.
After canceling m¥w’ from each side, it is clear that ¢’ > g.
b) Show that r* + [P*'Jw’ = r* + [P*]w’ (Hint: use (a).

Solution: The ergodicity of k and k" assures the inherently reachable assumption of The-
orem 4.6.8, and thus we know from the fact that k satisfies the termination condition of
the policy improvement algorithm that g > ¢’. Thus ¢’ > ¢ is impossible and none of the
components of 7¥ 4+ [P¥ |w’ > 7% 4+ [P¥]w’ can be satisfied with inequality, i.e.,

r® 4+ [P¥lw’ > r* 4 [PFlw’
c) Find the relationship between the relative gain vector w for policy k and the relative-gain vector w’ for
policy k’. (Hint: Show that r* + [P¥]w’ = ge + w’; what does this say about w and w’?)
Solution: Using (4.37) and (b), we have
w’ +gle _ ’I“k/ + [Pk’],w/ — pk + [Pk]’w/

We also have

w+ge = rF +[PHw
Subtracting the second equation from the first, and remembering that ¢’ = g, we get

w' — w = [P¥)(w' — w).

Thus w’ — w is a right eigenvector (of eigenvalue 1) of [P¥]. This implies that w’ — w = ae
for some a € R. Note that this was seen in the special case of Exercise 4.34(d).

d) Suppose that policy k uses decision 1 in state 1 and policy k' uses decision 2 in state 1 (i.e., k1 = 1 for
policy k and k1 = 2 for policy k’). What is the relationship between r(k) Pl(f), Pf;“),. .Pl(ﬁ) for k equal to
1 and 27

Solution: The first component of the equation ¥ +[P¥ |w’ = w'+ge is rl —|—Z Pl]) =

wj
w g )g. From (¢), w' = w + ae, so we have

2) + ZP(2 (wj + ) = g(w + ).

Since « cancels out,
+ZP13 wj —7’11)+ZP(1

e) Now suppose that policy k uses decision 1 in each state and policy k' uses decision 2 in each state. Is it

1)

possible that ;" > 7'52) for all 47 Explain carefully.
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Solution: It seems a little surprising, since w*rk = 7% r¥ but Exercise 4.34 essentially

provides an example. In that example, r; is fixed over both policies, but by providing a

choice in state 1 like that provided in state 2, one can create a policy with g = ¢ where

7“2(1) > TZ@) for all .

f) Now assume that rl(l) is the same for all 4. Does this change your answer to (e )? Explain.

1)
1
for all 7 is for 7“1(2) > r for at least one 7. Thus we cannot have r

is the same, say r for all 4, then ¢ = r. The only way to achieve ¢’ = r

@ 5 @

Solution: If r
for all <.
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A.5 Solutions for Chapter 5

Exercise 5.1: The purpose of this exercise is to show that for an arbitrary renewal process, N(t), the

number of renewals in (0, ¢] is a (non-defective) random variable.

a) Let X1, Xs,... be a sequence of IID inter-renewal rv’s. Let S, = X1 + --- + X,, be the corresponding
renewal epochs for each n > 1. Assume that each X; has a finite expectation X > 0 and, for any given

t > 0, use the weak law of large numbers to show that lim,—. Pr{S, <t} =0.

Solution: From the WLLN, (1.75),

IS
lim Pr{‘—n—X‘>e}:0 for every € > 0.
n—oo n

Choosing ¢ = X /2, say, and looking only at the lower limit above, lim,, Pr{Sn <nX/ 2} =
0. For any given ¢ and all large enough n, t < nX /2, so lim,_, Pr{S, <t} =0.

b) Use (a) to show that lim, o Pr{N(t) > n} = 0 for each ¢t > 0 and explain why this means that N () is

arv, i.e., is not defective.

Solution: Since {S,, <t} = {N(t) > n}, we see that lim,, .- Pr{N(¢) > n} = 0 for each
t > 0. Since N(t) is nonnegative, this shows that it is a rv.

c) Now suppose that the X; do not have a finite mean. Consider truncating each X; to X, where for any
given b > 0, X; = min(X;,b). Let N(t) be the renewal counting process for the inter-renewal intervals X;.
Show that N(t) is non-defective for each ¢ > 0. Show that N (t) < N(t) and thus that N(t) is non-defective.
Note: Large inter-renewal intervals create small values of N(t), and thus E [X] = oo has nothing to do with

potentially large values of N(t), so the argument here was purely technical.

Solution: Since Pr{j( > b} = 0, we know that X has a finite mean, and consequently,

from (b), N(t) is a rv for each ¢ > 0. Since X,, < X,, for each n, we also have S, < S,, for
all n > 1. Thus if S, > ¢, we also have S,, > t. Consequently, if N(t) < n, we also have

N(t) < n. It follows that Pr{N(t) > n} < Pr{N( ) > n}, so N(t) is also a rv.

Exercise 5.2: This exercise shows that, for an arbitrary renewal process, N(t), the number of renewals
in (0, t], has finite expectation.

a) Let the inter-renewal intervals have the CDF Fx (z), with, as usual, Fx(0) = 0. Using whatever combi-
nation of mathematics and common sense is comfortable for you, show that for any €, 0 < € < 1, there is a
0 > 0 such that Fx(d) < 1 —e. In other words, you are to show that a positive rv must lie in some range of

positive values bounded away from 0 with positive probability.

Solution: Consider the sequence of events {X > 1/k; k > 1}. The union of these events
is the event {X > 0}. Since Pr{X <0} =0, Pr{X > 0} = 1. The events {X > 1/k} are
nested in k, so that, from (1.9),

1=Pr{| X > 1/k} = Jim Pr{X > 1/k}.
k‘ oo
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Thus, for any 0 < € < 1, and any k large enough, Pr{X > 1/k} > e. Taking § to be 1/k
for that value of k shows that Pr{X <} <1—e. Another equally good approach is to use
the continuity from the right of Fx.

b) Show that Pr{S, <4} < (1—¢)".

Solution: S, is the sum of n interarrival times, and, bounding very loosely, S,, < § implies
that X; < § for each i, 1 < ¢ < n. Using the € and ¢ of (a), Pr{X; <d} < (1 —¢) for
1 <4 < n. Since the X; are independent, we then have Pr{S, <d} < (1 —¢)".

c) Show that E[N(d)] < 1/e.

Solution: Since N(¢) is nonnegative and integer,
E[N@)] = > Pr{N(6) >n}
n=1

= iPr{Sn <0}

n=1

o
< Sa-or

n=1
_ 1—c¢ _1—e < 1
C1l-(1-¢ € T €

d) For the €,d of (a), show that for every integer k, E [N(k)] < k/e and thus that E[N(¢t)] < 22 for any
t>0.

Solution: The solution of (c) suggests breaking the interval (0, kd] into k intervals each
of size §. Letting N; = N(id) — N((¢ — 1)0) be the number of arrivals in the ith of these
intervals, we have E [N (6k)] = S°F_| E []\7}]

For the first of these intervals, we have shown that E [Nﬁ} < 1/e, but that argument does

not quite work for the subsequent intervals, since the first arrival in an interval ¢ > 1 might
correspond to an interarrival interval that starts early in the interval ¢ — 1 and ends late in
interval 4. Subsequent arrivals in interval ¢ must correspond to interarrival intervals that

both start and end in interval ¢ and thus have duration at most 6. Thus if we let Sy(f) be
the number of arrivals in the ith interval, we have

Pr{S,(j) < 5} <(1—ent
Repeating the argument in (c) for ¢ > 1, then,
1 - Sopd R _ Nope )
E[N,] ;Pr{m zn} ;Pr{Sn ga}

o0

< Q- = ey = o

n=1
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Since E[N(6k)] = ¢, E [zﬂ we then have
E[N(kd)] < k/e.

Since N (t) is non-decreasing in ¢, N (t) can be upper bounded by replacing ¢ by the smallest
integer multiple of 1/§ that is ¢ or greater, i.e.,

(t/9) +1

E[N(t)] < E[N(3[t/])] < “éfﬂ 6

e) Use the result here to show that N(t) is non-defective.

Solution: Since N (t), for each t, is nonnegative and has finite expectation, it is obviously
non-defective. One way to see this is that E [V (¢)] is the integral of the complementary CDF,
Foo (n) of N(t). Since this integral is finite, Fv (n) must approach 0 with increasing n.

Exercise 5.4: Is it true for a renewal process that:

a) N(t) < n if and only if S,, > t?

b) N(t) < n if and only if S, > 7

c) N(t) > n if and only if S, < t?

Solution: Part (a) is true, as pointed out in (5.1) and more fully explained in (2.2) and
(2.3).

Parts b) and c) are false, as seen by any situation where S,, < t and Sy,+1 > t. In these cases,
N(t) = n. In other words, one must be careful about strict versus non-strict inequalities
when using {S,, <t} = {N(t) > n}

Exercise 5.5: (This shows that convergence WP1 implies convergence in probability.) Let {Y,; n > 1}
be a sequence of rv’s that converges to 0 WP1. For any positive integers m and k, let

A(m, k) ={w : |Ya(w)| <1/k for all n > m}.

a) Show that if lim, .. Yy (w) = 0 for some given w, then (for any given k) w € A(m, k) for some positive

integer m.

Solution: Note that for a given w, {Y,(w); n > 1} is simply a sequence of real numbers.
The definition of convergence of such a sequence to 0 says that for any e (or any 1/k where
k > 0 is an integer), there must be an m large enough that Y, (w) < 1/k for all n > m. In
other words, the given w is contained in A(m, k) for that m.

b) Show that for all k > 1

Pr{LJ::1 A(m, k)} =1

Solution: The set of w for which lim,_, Y, (w) = 0 has probability 1. For any such w
and any given k, part (a) showed that w € A(m, k) for some integer m > 0. Thus each such
w lies in the above union, implying that the union has probability 1.

¢) Show that, for all m > 1, A(m,k) C A(m+1, k). Use this (plus (1.9)) to show that
lim Pr{A(m,k)} =1
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Solution: Note that if |V, (w)] < 1/k for all n > m, then also |Y,(w)| < 1/k for all
n > m + 1. This means that A(m,k) C A(m+1, k). From (1.9) then

1= Pr{Um A(m,k)} = lim Pr{A(m,k)}.

m—0o0

d) Show that if w € A(m, k), then |Y,,(w)| < 1/k. Use this (plus (c)) to show that
lim Pr{|Y,| > 1/k} =0.
Since k > 1 is arbitrary, this shows that {Y,; n > 1} converges in probabiity.
Solution: Note that if |Y,,(w)| < 1/k for all n > m, then certainly |V, (w)| < 1/k for n =

m. It then follows from (c) that lim,, oo Pr{|Y,| < 1/k} = 1, which is equivalent to the
desired statement. This shows that {Y,,; n > 1} converges in probability.

Exercise 5.7: In this exercise, you will find an explicit expression for {w : lim,, ¥;,(w) = 0}. You need
not be mathematically precise.

a) Let {Y,; n > 1} be a sequence of rv’s. Using the definition of convergence for a sequence of numbers,
justify the following set equivalences:

{w:limY,(w) =0} = ﬂzo {w : there exists an m such that |Y,(w)| < 1/k for all n > m}(A.22)
= ﬂk . U {w Yo(w) < 1/k for all n > m} (A.23)
= ﬂkzl Um:1 ﬂn:m{w Yo (w) < 1/k}. (A.24)

Solution: For any given sample point w, {Y,(w); n > 1} is a sample sequence of the
random sequence {Y,; n > 1} and is simply a sequence of real numbers. That sequence
converges to 0 if for every integer k£ > 0, there is an m(k) such that Y, (w) < 1/k for n > k.
The set of w that satisfies this test is given by (A.22). A set theoretic way to express the
existence of an m(k) is to take the union over m > 1, giving us (A.23). Finally, the set
theoretic way to express ‘for all n > m’ is to take the intersection over n > m, giving us
(A.24).

b) Explain how this shows that {w : lim, Y, (w) = 0} must be an event.

Solution: Since Y, is a rv, {w : Y,(w) < 1/k} is an event for all n,k. The countable
intersection over n > m is then an event (by the axioms of probability), the countable
union of these events is an event for each k, and the final intersection is an event.

¢) Use De Morgan’s laws to show that the complement of the above equivalence is

{w: hmY w) = 0}° —Uk 1ﬂm 1U ) > 1/k}. (A.25)

Solution: For a sequence of sets Ay, Ag, ... , de Morgan’s laws say that (J,, A5, = {(),, 4n}°
and also that (), A5, = {U,, An}°. Applying the second form of de Morgan’s laws to the
right side of the complement of each side of (A.24), we get

fwrtimVuw) =0 = |J7 U7 N fw:Yaw) < 1/k}}c

C AN e < 1/k}}°

: . {w Yo (w) < 1/k}c
{w: Y, (w) > 1/k}

Nl
N
M

=1

g5 8

oo

TRT 8T 87

U
= U U
UM, U,
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In the second line, the first form of de Morgan’s laws were applied to the complemented
term in braces on the first line. The third line applied the second form to the complemented
term in the second line.

d) Show that for {Y,; n > 1} to converge to zero WP1, it is necessary and sufficient to satisfy

Pr{ﬂ:ZI UZO:M{Y” > 1/743}} =0 for all & > 1. (A.26)

Solution: Applying the union bound to (A.25),

Pr{{w im ¥, (w) = O}C} < iPr{ﬂ:I U- > 1/k}}.
k=1

If (A.26) is satisfied for all & > 1, then the above sum is 0 and Pr{{w : lim,, ¥,,(w) = 0}¢} =
0. This means that Pr{lim, .o A, = 0} =1, i.e., that lim,,_,., A, =0 WP1.

If (A.26) is not satisfied for some given k, on the other hand, then the probability of the
event {(o_; U,—,,{Yn > 1/k}} must be positive, say ¢ > 0, so, using (A.25) and lower
bounding the probabiity of the union over k by the single k& above,

Pr{{w : li7rlnYn(w) = O}C} = Pr{LJ:O:1 ﬂ::1 Uzozm{w Yo (w) > 1/k}}
> Pr{ﬂ::1 Uzo:m{w (Y (w) > 1/k}} > e

Thus there is a set of w, whose probability is at least €, for which lim,, Y, (w) either does
not exist or does not equal 0.

e) Show that for {Y,; n > 1} to converge WP1, it is necessary and sufficient to satisfy

lim Pr{U:O:m{Yn > 1/k;}} =0 forallk>1.

Hint: Use (a) of Exercise 5.8. Note: (e) provides an equivalent condition that is often useful in establishing
convergence WP1. It also brings out quite clearly the difference between convergence WP1 and convergence

in probability.

Solution: As in Exercise 5.8, let By, = [U,>,,{Yn > 1/k}. Then the condition in (e)
is limy,— 00 Pr{B;,} = 0 and the necessary and sufficient condition established in (d) is

Pr{ﬂmZl Bm} = 0. The equivalence of these conditions is implied by (1.10).

The solution to this exercise given here is mathematically precise and has the added benefit
of showing that the various sets used in establishing the SLLN are in fact events since they
are expressed as countable intersections and unions of events.

Exercise 5.9: (Strong law for renewals where X = co) Let {X;; i>1} be the inter-renewal intervals
of a renewal process and assume that E[X;] = co. Let b > 0 be an arbitrary number and X; be a truncated
random variable defined by X; = X; if X; < b and X; = b otherwise.

a) Show that for any constant M > 0, there is a b sufficiently large so that E [X'Z} > M.

Solution: Since E [X] = [ F§ () dz = oo, we know from the definition of an integral over
an infinite limit that

b
E[X] = lim F& (z) de = oc.

b—oo Jo
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For X = min(X,b), we see that Fi(z) = Fx(z) for z <band Fy(z) =1 for z > b. Thus
E [X] = fob FS («) dz. We have just seen that the limit of this as b — oo is oo, so that for

any M > 0, there is a b sufficiently large that E [X } > M.

b) Let {N(t); t>0} be the renewal counting process with inter-renewal intervals {X;;4 > 1} and show that
for all t > 0, N(t) > N(t).

Solution: Note that X — X is a non-negative rv, i.e., it is 0 for X < b and greater than b
otherwise. Thus X < X. It follows then that for all n > 1,

Sp=X1+Xo+ - Xpa < X1+ Xo+ - Xp = Sn.

Since gn < S, it follows for all ¢ > 0 that if .S,, < ¢ then also S’n < t. This then means that
if N(t) > n, then also N(t) > n. Since this is true for all n, N(t) > N(¢), i.e., the number
of renewals after truncation is greater than or equal to the number before truncation.

c) Show that for all sample functions N (¢,w), except a set of probability 0, N (¢,w)/t < 2/M for all sufficiently
large ¢. Note: Since M is arbitrary, this means that lim; ..o N(¢)/t = 0 with probability 1.

Solution: Let M and b < oo such that E [X' } > M be fixed in what follows. Since X <,

we see that E [X' ] < 00, so we can apply Theorem 5.3.1, which asserts that

Pr{ w: lim Nt w) = ! = 1.
SIS

Let A(M) denote the set of sample points for which the above limit exists, i.e., for which
limy_ oo N (t,w)/t = 1/E [X }; Thus A(M) has probability 1 from Theorem 5.3.1. We will
show that, for each w € A(M), limy N (¢t,w)/t < 1/(2M). We know that for every w € A(M),
lim; N (t,w)/t = 1/E [)2' ] The definition of the limit of a real-valued function states that
for any € > 0, there is a 7(¢) such that

N 1
(t,w) - <e for allt > 7 ().

Note that 7(e) depends on b and w as well as €, so we denote it as 7(e,b,w). Using only
one side of this inequality, N(t,w)/t < e+1/E [)v(} for all t > 7(e,b,w). Since we have seen

that N(t,w) < N(t,w) and E [)V(} > M, we have

N(t,w)
t

1
SE—{—M for allt > 7(e,b,w).

Since € is arbitrary, we can choose it as 1/M, so N (t,w)/t < 1/(2M) for all sufficiently large ¢
for each w € A(M). Now consider the intersection (),; A(M) over integer M > 1. Since each
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A(M) has probability 1, the intersection has probability 1 also. For all w in this intersection,
limy, oo Pr{N(t)/t} < 1/(2M) for all integer M > 1, so lim,_,o, Pr{N(¢)/t} =0 WPL.

Exercise 5.12: Consider a variation of an M/G/1 queueing system in which there is no facility to save
waiting customers. Assume customers arrive according to a Poisson process of rate A. If the server is busy,
the customer departs and is lost forever; if the server is not busy, the customer enters service with a service
time CDF denoted by Fy (y).

Successive service times (for those customers that are served) are IID and independent of arrival times.
Assume that customer number 0 arrives and enters service at time ¢t = 0.

a) Show that the sequence of times Si,S2,... at which successive customers enter service are the renewal
times of a renewal process. Show that each inter-renewal interval X; = S; — S;_1 (where So = 0) is the sum
of two independent random variables, Y; + U; where Y; is the ith service time; find the probability density
of U1

Solution: Let Y7 be the first service time, i.e., the time spent serving customer 0. Cus-
tomers who arrive during (0, Y7] are lost, and, given that Y7 = y, the residual time until the
next customer arrives is memoryless and exponential with rate A. Thus the time X; = .51
at which the next customer enters service is Y7 + Uy where U; is exponential with rate A,
i.e., fy, (u) = Aexp(—Au).

At time X1, the arriving customer enters service, customers are dropped until X7 4+ Y5, and
after an exponential interval U, of rate A a new customer enters service at time X7 + Xo
where Xy = Y5+ Us. Both Y5 and Us are independent of X1, so X9 and X7 are independent.
Since the Y; are IID and the U; are IID, X; and X3 are IID. In the same way, the sequence
X1, Xo,... are IID intervals between successive services. Thus {X;; i > 1} is a sequence of
inter-renewal intervals for a renewal process and S1,Ss,... are the renewal epochs.

b) Assume that a reward (actually a cost in this case) of one unit is incurred for each customer turned away.
Sketch the expected reward function as a function of time for the sample function of inter-renewal intervals
and service intervals shown below; the expectation is to be taken over those (unshown) arrivals of customers

that must be turned away.

S S s S
S=0 | S 1 S I

Solution: Customers are turned away at rate A during the service times, so if we let R(t)
be the rate at which customers are turned away for a given sample path of services and
arrivals, we have R(t) = A for ¢ in a service interval and R(t) = 0 otherwise.

A
Y Ys Y3

So=0 S1 So

Note that the number of arrivals within a service interval is dependent on the length of
the service interval but independent of arrivals outside of that interval and independent of
other service intervals.

To be more systematic, we would define {Z,,; m > 1} as the sequence of customer inter-
arrival intervals. This sequence along with the service sequence {Y,,; n > 1} specifies the
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sequences {Sp,Yy,; n > 1}. The discarded customer arrivals within each service interval is
then Poisson of rate A\. The function {R(¢); t > 0} above would then better be described as
E[R(t) | {Sn,Yn; n > 1}] where R(t) would then become a unit impulse at each discarded
arrival.

c) Let fg R(7)dr denote the accumulated reward (i.e., cost) from 0 to ¢ and find the limit as ¢ — oo
of (1/t) fot R(7)dr. Explain (without any attempt to be rigorous or formal) why this limit exists with
probability 1.

Solution: The reward within the nth inter-renewal interval (averaged over the discarded

arrivals, but conditional on Y;,) is R,, = AY,,. Assuming that E[Y},] < oo, Theorem 5.4.5
asserts that average reward, WP1, is % Thus the theorem asserts that the limit
exists with probability 1. If E[Y,] = oo, one could use a truncation argument to show that

the average reward, WP1, is A.

d) In the limit of large ¢, find the expected reward from time ¢ until the next renewal. Hint: Sketch this
expected reward as a function of ¢ for a given sample of inter-renewal intervals and service intervals; then

find the time average.

Solution: For the sample function above, the reward to the next inter-renewal (again
averaged over dropped arrivals) is given by

Ty Py P

So=0 S1 So

The reward over the nth inter-renewal interval is then )\YnQ /2 so the sample path average
of the expected reward per unit time is

E[R(#)] _ AE[V?]

X 2V +1/N)

e) Now assume that the arrivals are deterministic, with the first arrival at time 0 and the nth arrival at time
n — 1. Does the sequence of times Si,S2,... at which subsequent customers start service still constitute the
renewal times of a renewal process? Draw a sketch of arrivals, departures, and service time intervals. Again
find limy— o ( ¢ R(r) d7'> Jt.

Solution: Since the arrivals are deterministic at unit intervals, the customer to be served
at the completion of Y] is the customer arriving at [Y7] (the problem statement was not
sufficiently precise to specify what happens if a service completion and a customer arrival
are simultaneous, so we assume here that such a customer is served). The customers arriving
from time 1 to [Y7] — 1 are then dropped as illustrated below.

We see that the interval between the first and second service is [Y2| and in general between
service n — 1 and n is [Y,,]. These intervals are IID and thus form a renewal process.

Finding the sample path average as before,

E[rR@®)] _ E[[Y]-1]

X E[TYT]
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Exercise 5.13: Let Z(t) =t — Sy() be the age of a renewal process and Y (t) = Sy(t)+1 — t be the
residual life. Let Fx(z) be the CDF of the inter-renewal interval and find the following as a function of
Fx (.’E)

a) Pr{Y(t)>x | Z(t)=s}

Solution: First assume that X is discrete, and thus .S, is also discrete for each n. We first
find Pr{Z(t) = s} for any given s, 0 < s <t. Since {Z(t) = s} = {Sn() =t — s}, we have

Pr{Z(t)=s} = Pr{Snw=t—s} = Y Pr{N(t)=n, S, =t—s}
n=0

= ZPr{Sn =1—s, Xpnt1 > s} = F&(s) ZPr{Sn =t—s} (A.27)

where in the next to last step we noted that if the nth arrival comes at t — s and N(t) = n,
then no arrivals occur in (¢t — s, t], so X, 41 > t—s. The last step used the fact that
Xn+1 is IID over n and statistically independent of S,,. The figure below illustrates these
relationships and also illustrates how to find Pr{Y (¢t)>z, Z(t)=s}.

Sn

Xnt1>s

Xnt1>s+cx

t—s t t+x
[ee)
Pr{Y(t)>z, Z(t)=s} = > Pr{N(t)=n, Sy=t—s, Spi1>1t+z}
n=0
= Z Pr{N(t)=n, Sp=t—s, Xn41 > s+ z}
n=0

= F&(s+x) i Pr{N(t)=n, S,=t—s} (A.28)

n=0

We can now find Pr{Y (t) > x | Z(t) = s} by dividing (A.28) by (A.27) and cancelling out
the common summation. Thus

; o Z2(t) = sy = X+ 2)
PriY(t) >z | Z(t) = s} F (o)

We can see the intuitive reason for this answer from the figure above: Z(t) = s specifies
that there is an n such that S, = t—s and there are no arrivals in (t—s, t]; Y(t) > z extends
this interval of no arrivals to (¢t — s,t + x|, and these probabilities do not depend on n.
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The argument above assumed that X is discrete, but this is a technicality that could be
handled by a limiting argument. In this case, however, it is cleaner to modify the above
argument by working directly with the conditional probabilities.

Pr{Y(t) >z | Z(t)=s} = ZPr{N(t):n} Pr{Y(t) > x | Sy=t—s, N(t)=n}

o0
= S PH{N()=n} Pr{Xus1 > t4s | Su=t—s, Xop1>5)

_ Fg(s+x) > . (s+ac)
= TR 2O = TR

where the second line again uses the fact that {S,=t—s, N(t)=n} = {Sp,=t—s, X,,11>s}.
b) Pr{Y (¢t)>z| Z(t+x/2)=s}.

Solution: The conditioning event {Z (¢t + x/2) = s} means that there is an arrival at
t+x/2 — s and no further arrival until after ¢ 4+x/2. We must look at two cases, first where
the arrival at ¢t + /2 — s comes at or before ¢ (i.e., s > x/2) and second where it comes
after t. The solution where s > x/2 is quite similar to (a), and we repeat the argument
there for general X modifying the terms in (a) as needed. The diagram below will clarify
the various terms, assuming s > x/2.

Sn
Xn+1 > s+ %
Xnt1 > 8
t+Z—s t+2 t+a

As in (a),
Pr{Y( Vy>a | Z t+ } ZPr{ }Pr{Y(t)>x | Z(t—i—g):s, N(t—l—g):n}.
The conditioning event above is

{Z(t—i— g) =s, N(t—i—g) = n} = {Sn =t+ g -8, Xpy1 > s} . (A.29)

Given this conditioning event, the diagram shows that Y'(¢) > x implies that X, ;1 > s+75.
Thus

Pr{Y(t)>as \ Z(t—l—g):s} ZPr{ (t+= —n} Pr{Xn+1>s+ | S :t+ -8, Xnt1 > s}

F(s+5)
= Fo (5) for s > z/2. (A.30)

For the other case, where s < x/2, the condition asserts that S N(t+2) >t Thus there
must be an arrival in the interval from ¢ to t+%, so Pr{Y (t) > | Z(t+%)=s} = 0.

c) Pr{Y(t)>z| Z(t+x)>s} for a Poisson process.
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Solution: The event {Z(t + x) > s} is the event that there are no arrivals in the interval
(t+x—s, t+x]. We consider two cases separately, first s > x and next s < z. If s > z, then
there are no arrivals from ¢ to t + x, so that Y'(¢) must exceed x. Thus

Pr{Y(t) >z | Z(t+x) > s} =1, for s > x.

Alternatively, if s < x, any arrival between ¢t and ¢ + = must arrive between ¢t and t 4+ = — s,
so the probability of no arrival between ¢ and ¢ + x given no arrival between ¢ + x — s and
t + x is the probability of no arrival between ¢ and ¢t 4+ x — s.

Pr{Y(t) >z | Z(t + ) > s} = exp (— A(z—s)); for s <z,
where )\ is the rate of the Poisson process.

Exercise 5.14: Let Fz(z) be the fraction of time (over the limiting interval (0, 0)) that the age of a
renewal process is at most z. Show that Fz(z) satisfies

Fz(z) = %/ . Pr{X >z} dz WPIL.

Hint: Follow the argument in Example 5.4.7.

Solution: We want to find the time-average CDF of the age Z(t) of an arbitrary renewal
process, and do this by following Example 5.4.7. For any given z > 0, define the reward
function R(t) to be 1 for Z(t) <1 and to be 0 otherwise, i.e.,

R() = R(Z(0), X (1)) = { SR

Note that R(t) is positive only over the first z units of a renewal interval. Thus R, =
min(z, X;,). It follows that

E[R,] = E[min(z,X,)]= /000 Pr{min(X, z) > z} dz (A.31)

= /Z Pr{X >z} dz. (A.32)
0

Let Fz(z) = limy fot(l/t)R(T) dt denote the fraction of time that the age is less than or
equal to z. From Theorem 5.4.5 and (A.32),

1 z
Fz(z) = = ?/0 Pr{X >z} dz WP1.

Exercise 5.16: a) Use Wald’s equality to compute the expected number of trials of a Bernoulli process

up to and including the kth success.

Solution: In a Bernoulli process {X,; n > 1, we call trial n a success if X,, = 1. Define
a stopping trial J as the first trial n at which >, _, X, = k. This constitutes a stopping
rule since I;—,, is a function of Xq,...,X,. Given J =n, Sy = X; +---X,, = k, and
since this is true for all n, S; = k unconditionally. Thus E[S;] = k. From Wald’s equality,
E[S;] = XE[J] so that E[J] = k/X.
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We should have shown that E[J] < oo to justify the use of Wald’s equality, but we will
show that in (b).

b) Use elementary means to find the expected number of trials up to and including the first success. Use

this to find the expected number of trials up to and including the kth success. Compare with (a).

Solution: Let Pr{X,, = 1} = p. Then the first success comes at trial 1 with probability p,
and at trial n with probability (1 — p)"~!p. The expected time to the first success is then
1/p = 1/X. The expected time to the kth success is then k/X, which agrees with the result
in (a).

The reader might question the value of Wald’s equality in this exercise, since the demon-
stration that E[J] < oo was most easily accomplished by solving the entire problem by
elementary means. In typical applications, however, the condition that E [J] < oo is essen-
tially trivial.

Exercise 5.17: A gambler with an initial finite capital of d > 0 dollars starts to play a dollar slot
machine. At each play, either his dollar is lost or is returned with some additional number of dollars. Let
X be his change of capital on the ith play. Assume that {X;; i=1,2,...} is a set of IID random variables
taking on integer values {—1,0,1,...}. Assume that E[X;] < 0. The gambler plays until losing all his money
(i.e., the initial d dollars plus subsequent winnings).

a) Let J be the number of plays until the gambler loses all his money. Is the weak law of large numbers
sufficient to argue that lim, .o Pr{J >n} = 0 (i.e., that J is a random variable) or is the strong law

necessary?

Solution: We show below that the weak law is sufficient. The event {J > n} is the event
that S; > —d for 1 < i < n. Thus Pr{J > n} < Pr{S, > —d}. Since E[S,] = nX and
X < 0, we see that the event {S,, > —d} for large n is an event in which S, is very far above
its mean. Putting this event in terms of distance from the sample average to the mean,

Pr{Sn>—d}:Pr{&—7> _—d—Y}
n n

The WLLN says that limy, .o Pr{]| % — X| > ¢} =0forall € > 0, and this implies the same
statement with tEe absolute value signs removed, i.e., Pr{% - X > e} =0 for all e > 0. If
we choose e = —X /2 in the equation above, it becomes

lim Pr{Sn > %} — 0.

n—oo

Since X < 0, we see that —d > nX /2 for n > 2|d/X

, and thus lim,,_,o, Pr{S, > —d} = 0.
b) Find E[J]. Hint: The fact that there is only one possible negative outcome is important here.

Solution: One stops playing on trial J = n if one’s capital reaches 0 for the first time
on the nth trial, i.e., if S, = —d for the first time at trial n. This is clearly a function
of X1, Xo,...,X,, so J is a stopping rule. Note that stopping occurs exactly on reaching
—d since S, can decrease with n only in increments of -1 and S,, is always integer. Thus
Sy=-—d
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Using Wald’s equality, we then have

which is positive since X is negative. You should note from the exercises we have done with
Wald’s equality that it is often used to solve for E [J] after determining E [S].

For mathematical completeness, we should also verify that E [J] < oo to use Wald’s equality.
If X is bounded, this can be done by using the Chernoff bound on Pr{S, > —d}. This
is exponentially decreasing in n, thus verifying that E[J] < oo, and consequently that
E[J] = —d/X. If X is not bounded, a truncation argument can be used. Letting X, be X

truncated to b, we see that E [X'b} is increasing with b toward X, and is less E [X] for all b.

Thus the expected stopping time, say E[J,] is upper bounded by —d/X for all b. Tt follows
that limp_.o E [Jp] is finite (and equal to —d/X). Most students are ill-advised to worry too
much about such details at first.

Exercise 5.19: Let J = min{n|S,<b or S,>a}, where a is a positive integer, b is a negative integer,
and S, = X1 4+ X2 + -+ - + X,,. Assume that {X;; i>1} is a set of zero-mean IID rv’s that can take on only
the set of values {—1,0,+1}, each with positive probability.

a) Is J a stopping rule? Why or why not? Hint: The more difficult part of this is to argue that J is a
random variable (i.e., non-defective); you do not need to construct a proof of this, but try to argue why it

must be true.

Solution: For J to be a stopping trial, it must be a random variable and also, for each
n, Ij—, must be a function of Xi,...,X,. For the case here, 5, = Xj+ ---+X,, is

clearly a function of Xi,...,X,, so the event that S, > a or 5, < b is a function of
X1,...,X,. The first n at which this occurs is a function of Sy, ... ,.S,, which is a function
of X1,...,X,. Thus [;—, must be a function of X1,...,X,,. For J to be a rv, we must

show that lim,, ., Pr{J < n} = 1. The central limit theorem states that (S, — nX)//no
approaches a normalized Gaussian rv in distribution as n — oco. Since X is given to be
zero-mean, S, /y/no must approach normal. Now both a/v/no and b/\/no approach 0 as
n — 00, so the probability that {S,; n > 0} (i.e., the process in the absence of a stopping
rule) remains between these limits goes to 0 as n — oo. Thus the probability that the
process has not stopped by time n goes to 0 as n — co.

An alternate approach here is to model {S,;n > 1} for the stopped process as a Markov
chain where a and b are recurrent states and the other states are transient. Then we know
that one of the recurrent states are reached eventually with probability 1.

b) What are the possible values of S;?

Solution: Since {S,,; n > 0} can change only in integer steps, .S,, cannot exceed a without
some Sy, m < n first equaling a and it cannot be less than b without some Sj, k < n first
equaling b. Thus S is only a or b.

¢) Find an expression for E [S] in terms of p, a, and b, where p = Pr{S; > a}.
Solution: E[S;] = aPr{S;=a}+bPr{S;=0} = pa+ (1—p)b

d) Find an expression for E [S;] from Wald’s equality. Use this to solve for p.
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Solution: We have seen that J is a stopping trial for the IID rv’s {X;; ¢ > 0}. Assuming
for the moment that E[J] < oo, Wald’s equality holds and E [S;] = XE[J]. Since X = 0,
we conclude that E[S;] = 0. Combining this with (c), we have 0 = pa + (1 — p)b, so
p = —b/(a —b). This is easier to interpret as

p=Ibl/(a + 1b]). (A.33)

The assumption that E[J] < oo is more than idle mathematical nitpicking, since we saw
in Example 5.5.4 that E[J] = oo for b = —oo. The CLT does not resolve this issue, since
the probability that S,, is outside the limits [—b, a] approaches 0 with increasing n only as
n~!. Viewing the process as a finite-state Markov chain with a and b viewed as a common
trapping state does resolve the issue, since, as seen in Theorem 4.5.4 applied to expected
first passage times, the expected time to reach the trapping state is finite. As will be seen
when we study Markov chains with countably many states, this result is no longer valid,
as illustrated by Example 5.5.4. This issue will become more transparent when we study
random walks in Chapter 9.

The solution in (A.33) applies only for X = 0, but Chapter 9 shows how to solve the problem
for an arbitrary distribution on X. We also note that the solution is independent of px(0),
although px (0) is obviously involved in finding E [J]. Finally we note that this helps explain
the peculiar behavior of the ‘stop when you're ahead’ example. The negative threshold b
represents the capital of the gambler in that example and shows that as b — —oo, the
probability of reaching the threshold a increases, but at the expense of a larger catastophe
if the gamblers capital is wiped out.

Exercise 5.31: Customers arrive at a bus stop according to a Poisson process of rate A. Independently,
buses arrive according to a renewal process with the inter-renewal interval CDF Fx (z). At the epoch of a
bus arrival, all waiting passengers enter the bus and the bus leaves immediately. Let R(t) be the number of
customers waiting at time ¢.

a) Draw a sketch of a sample function of R(t).

Solution: Let S,, = X1+ X2+ -+ be the epoch of the nth bus arrival and C}, the epoch of
the mth customer arrival. Then {C,,;m > 1} is the sequence of arrival times in a Poisson
process of rate A and {S,;n > 1} is the renewal time sequence of a renewal process.

F [

C1 Cy C3 Cy Cj Cg t
S1 Sa

b) Given that the first bus arrives at time X; = z, find the expected number of customers picked up; then
find E [ [ R(t)dt], again given the first bus arrival at X; = z.

Solution: The expected number of customers picked up, given S7 = « is the expected
number of arrivals in the Poisson process by z, i.e., Az. For ¢t < z, R(t) is the number of
customers that have arrived by time ¢. R(t), for t < S, is independent of S7, so

E[/OxR(t)dt] = /me;da; = %2
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c) Find lim; oo } jot R(7)dr (with probability 1). Assuming that Fx is a non-arithmetic distribution, find
lim .o E[R(t)]. Interpret what these quantities mean.

Solution: In (b), we found the expected reward in an inter-renewal interval of size x, i.e.,
we took the expected value over the Poisson process given a specific value of X;. Taking
the expected value of this over the bus renewal interval, we get (1/2)AE [X?]. This is
the expected accumulated reward over the first bus inter-renewal period, denoted E [R;] in
(5.22). It is the expected number of customers at each time, integrated over the time until
the first bus arrival. This integrated value is not the expected number waiting for a bus,
but rather will be used as a step in finding the time-average number waiting over time.
Since the bus arrivals form a renewal process, this is equal to E [R,,] for each inter-renewal
period n. By (5.24),

lim / "Ry = ERel BT ) (A.34)
t Jo

X 2X

Since the renewals are non-arithmetic, this is the same as lim;_.o E [R(?)].

Note that this is not the same as the expected number of customers per bus. It is the
expected number of waiting customers, averaged over time. If a bus is highly delayed, a
large number of customers accumulate, but also, because of the large interval waiting for
the bus, the contribution to the time average grows as the square of the wait.

d) Use (c) to find the time-average expected wait per customer.

Solution: Little’s theorem can be applied here since (A.34) gives the limiting time-average number of
customers in the system, L. The time-average wait per customer W is W = L/X, which from (A.34) is
E [X 2} /2X. The system here does not satisfy the conditions of Little’s theorem, but it is easy to check that
the proof of the theorem applies in this case.

e) Find the fraction of time that there are no customers at the bus stop. (Hint: this part is independent of
(a), (b), and (c); check your answer for E [X] << 1/)).

Solution: There are no customers at the bus stop at the beginning of each renewal period.
Let U, be the interval from the beginning of the nth renewal period until the first customer
arrival. It is possible that no customer will arrive before the next bus arrives, so the interval
within the nth inter-renewal period when there is no customer waiting is min(U,, X,,).
Consider a reward function R(¢) equal to 1 when no customer is in the system and 0
otherwise. The accumulated reward R,, within the nth inter-renewal period is then R,, =
min(Uy, X,). Thus, using the independence of U,, and X,

E[R.] = /0 Pr{min(Up, X,,) > t} dt :/0 Pr{(U, > t} Pr{X, > t} dt
t
= /Pr{Xn>t}e’\tdt.
0

Using (5.24), the limiting time-average fraction of time when no customers are waiting is
(1/X) fg Pr{X, >t} e *dt. Checking when X << 1/), we see that the above integral is
close to X. In particular, if X,, is exponential with rate u, we see that the fraction above

is pu/ (1 + A).
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Exercise 5.44: This is a very simple exercise designed to clarify confusion about the roles of past,
present, and future in stopping rules. Let {X,; n > 1} be a sequence of IID binary rv’s , each with the pmf
px(1l) = 1/2, px(0) = 1/2. Let J be a positive integer-valued rv that takes on the sample value n of the
first trial for which X,, = 1. That is, for each n > 1,

{J = TL} = {X1:0, X2:0, cee ,Xn,1:0, Xn::l}.
a) Use the definition of stopping trial, Definition 5.5.1, to show that J is a stopping trial for {X,; n > 1}.

Solution: Note that I;—, = 1if X;, =1 and X; = 0 for all i < n. I;—, = 0 otherwise.
Thus I;—, is a function of X1,...,X,. We also see that J is a positive integer-valued rv.
That is, each sample sequence of {X;; ¢ > 1} (except the zero probability sequence of all
zeros) maps into a positive integer.

b) Show that for any given n, the rv’s X,, and I;=,, are statistically dependent.

Solution: Note that Pr{l;—, =1} = 27" and Pr{X,, = 1} = 1/2. The product of these is
2~ (1) whereas Pr{X, = 1,1;-, = 1} = 27", demonstrating statistical dependence. More
intuitively Pr{X,, =1|1;—, =1} =1 and Pr{X,, =1} = 1/2.

c) Show that for every m > n, X,, and I;—,, are statistically dependent.

Solution: For m > n, 1;_,,,=1 implies that X; = 0 for ¢ < m, and thus that X,, = 0. Thus
Pr{X, =1|1;-,=1} = 0. Since Pr{X,, =1} =1/2, I;_,, and X,, are dependent.

d) Show that for every m < n, X,, and Ij—,, are statistically independent.

Solution: Since I;—,, is a function of X1,...,X,, and X,, is independent of X1,...,X,,,
it is clear that X,, is independent of I ;—,,

e) Show that X,, and I;>, are statistically independent. Give the simplest characterization you can of the
event {J > n}.

Solution: For the same reason as I j—,, is independent of X,, for m < n, we see that 17,
is independent of X,,. Now {J > n} ={J <n}° so >, =1—1;<,. Thus {J > n} is also
independent of X,,. We give an intuitive explanation after (f).

f) Show that X, and I;~, are statistically dependent.

Solution: The event {J > n} implies that X;,... , X, areall0,soPr{X,, =1|J >n} =0.
Since Pr{X, =1} = 1/2, it follows that X,, and I;-,, are dependent.

It is important (and essentially the central issue of the exercise) to understand why (e) and
(f) are different. Note that {J > n} = {J = n}J{J > n}. Now {J = n} implies that
X, = 1 whereas {J > n} implies that X,, = 0. The union, however, implies nothing about
Xy, and is independent of X,,. The union, I;>, is the event that Xy,... ,X,_1 are all 0
and X,, then determines whether J =n or J > n.

Note: The results here are characteristic of most sequences of IID rv’s. For most people, this requires some
realignment of intuition, since {J>n} is the union of {J=m} for all m > n, and each of these events are
highly dependent on X,. The right way to think of this is that {J>n} is the complement of {J<n}, which
is determined by Xi,..., X, 1. Thus {J>n} is also determined by Xi,...,X,_1 and is thus independent
of X,. The moral of the story is that thinking of stopping rules as rv’s independent of the future is very

tricky, even in totally obvious cases such as this.
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A.6 Solutions for Chapter 6

Exercise 6.1: Let {P;;;4,7 > 0} be the set of transition probabilities for a countable-state Markov
chain. For each ¢,j, let F;;(n) be the probability that state j occurs sometime between time 1 and n
inclusive, given X = i. For some given j, assume that {x;;4 > 0} is a set of nonnegative numbers satisfying
xz; = Py + Zk# Py, for all 4 > 0. Show that z; > F;;(n) for all n and 7, and hence that z; > F;;(o0) for

all 7. Hint: use induction.

Solution: We use induction on n. As the basis for the induction, we know that Fj;(1) = P;;.
Since the z; are by assumption nonnegative, it follows for all i that

Fi;(1) = P < Bj—i-zpikwk = ;.
oy

For the inductive step, assume that Fj;(n) < x; for a given n and all 4. Using (6.8),

Fij(n+1) = Py+)  PykFy(n)
oy
< Pj+ Y Pgup = a; foralli,
oy

By induction, it then follows that Fjj(n) < z; for all i,n. From (6.7), Fj;(n) is non-
decreasing in n and upper bounded by 1. It thus has a limit, Fj;(co), which satisfies
Fij(00) < z; for all 4.

One solution to the set of equations z; = Pj; —|—Zk¢j Pjrxy is z; = 1 for all i. Another (from
6.9)) is x; = Fj;(00). These solutions are different when Fj;(oo) < 1, and this exercise then
shows that the solution {F;j(c0);i > 0} is the smallest of all possible solutions.

Exercise 6.2: a) For the Markov chain in Figure 6.2, show that, for p > 1/2, Foo(c0) = 2(1 — p) and
show that F;o(c0) = [(1 — p)/p]* for 4 > 1. Hint: first show that this solution satisfies (6.9) and then show
that (6.9) has no smaller solution (Exercise 6.1 shows that Fj;(co) is the smallest solution to (6.9)). Note
that you have shown that the chain is transient for p > 1/2 and that it is recurrent for p = 1/2.

Solution: Note that the diagram in Figure 6.2 implicitly assumes p < 1, and we assume
that here, since the p = 1 case is trivial anyway.

The hint provides a straightforward algebraic solution, but provides little insight. It may
be helpful, before carrying that solution out, to solve the problem by the more intuitive
method used in the ‘stop when you’re ahead’ example, Example 5,4.4. This method also
derives the values of Fjp(co) rather than just verifying that they form a solution.

Let Fip(oo) be denoted by . This is the probability of ever reaching state 0 starting from
state 1. This probability is unchanged by converting state 0 to a trapping state, since when
starting in state 1, transitions from state 0 can occur only after reaching state 0.

In the same way, Fj;_1(o0) for any ¢ > 1 is unchanged by converting state i—1 into a
trapping state, and the modified Markov chain, for states k > i—1 is then the same as the
modified chain that uses state 0 as a trapping state. Thus Fj;_1(c0) = a.
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We can proceed from this to calculate F;;_o for any ¢ > 2. In order to access state i — 2
from state i, it is necessary to first access state ¢ — 1. Given a first passage from i to ¢ — 1,
(an event of probability «), it is necessary to have a subsequent first passage from i — 1 to
i— 2,50 Fj;_o(00) = a?. Iterating on this, Fj(co) = .

We can now solve for a by using (6.9) for i = 1, j = 0: Fig(c0) = g + pFyy(cc). Thus
a = ¢+ pa?. This is a quadratic equation in o with the solutions a = 1 and a = ¢/p. We

then know that Fip(oo) has either the value 1 or ¢/p. For whichever value of « is correct,
we also have Pjy(co) = o' for i > 1. Finally, from (6.9) for j = 0, i = 0, Fyo(c0) = ¢ + pa.

From the reasoning above, we know that these two possible solutions are the only possi-
bilities. If both of them satisfy (6.9), then, from Exercise 6.1, the one with o« = ¢/p is
the correct one since it is the smaller solution to (6.9). We now show that the solution
with o = ¢q/p satisfies (6.9). This is the first part of what the question asks, but it is now
unnecessary to also show that this is the smallest solution.

If we substitute the hypothesized solution,
Foo(o0) = 2g; Fio(00) = (q/p)" fori >0, (A.35)
into (6.9) for j = 0, we get the hypothesized set of equalities,

2¢ = q+plg/p) fori=0
a/p = q+pla/p)? for i =1
(a/p)" = qla/p)" +plg/p)™ for all i > 2.

The first of these is clearly an identity, and the third is seen to be an identity by rewriting
the right side as p(q/p)’ + q(q/p)’. The second is an identity by almost the same argument.
Thus (A.35) satisfies (6.9) and thus gives the correct solution.

For those who dutifully took the hint directly, it is still necessary to show that (A.35) is the
smallest solution to (6.9). Let z; abbreviate Fjp(oco) for i > 0. Then (6.9) for j = 0 can be
rewritten as

To = q+pT1
T1 = q+px2
Ti = qQTi—1+ pTit1 for ¢ > 2.

The equation for each ¢ > 2 can be rearranged to the alternate form,

zip1 — (q/p)xi = 2 — (q/P)xi-1. (A.36)

For i = 1, the similar rearrangement is x2 — (¢/p)z1 = x1 —¢q/p. Now consider the possibility
of a solution to these equations with x1 < ¢/p, say =1 = (¢/p) — 6 with § > 0. Recursing
on the equations (A.36), we have

ziv1 — (q/p)x; = =0 for i > 1. (A.37)

For the case ¢ = p = 1/2, this becomes x;11 — x; = —¢. Thus for sufficiently large i, x;
becomes negative, so there can be no non-negative solution of (6.9) with Fiy < ¢/p.
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For the case 1/2 < p < 1, (A.37) leads to

zip1 = (q/p)wi — 0 < (q/p)*wi-1 — 0 < -~ < (q¢/p)' — 0.

For large enough 4, this shows that x;41 is negative, showing that no non-negative solution
exists with x1 < q/p.

b) Under the same conditions as (a), show that F;;(c0) equals 2(1 — p) for j = 4, equals [(1 — p)/p]* ™7 for
i > j, and equals 1 for ¢ < j.

Solution: In the first part of the solution to (a), we used a trapping state argument to show
that Fj;_1(00) = Fip(o0) for each ¢ > 1. That same argument shows that Fj; = Fj_jo(c0)
for all i > j. Thus Fjj(c0) = (g¢/p)*~7 for i > j.

Next, for ¢ < j, consider converting state j into a trapping state. This does not alter Fj;(co)
for 7 < j, but converts the states 0,1,...,7j into a finite-state Markov chain with a single
recurrent state, j. Thus Fj;(o0) =1 for ¢ < j.

Finally, for i = j > 1, (6.9) says that
Fii(00) = qFi-1,i(00) + pFiy1,i(00) = q + pFio(o0) = 2g,

where we have used the earlier results for ¢ < j and i > j. The case for Fj;(c0) is virtually
the same.

Exercise 6.3 a): Show that the nth order transition probabilities, starting in state 0, for the Markov
chain in Figure 6.2 satisfy

P =pPyit +qPyly, forj #£0; Py =qPyy 't +qPyt

Hint: Use the Chapman-Kolmogorov equality, (4.7).

Solution: This is the Chapman-Kolmogorov equality in the form P} = >k Pik_lij where
Poo = q, Pyjg+1 =p forall k > 0 and P, p—1 = q for all k > 1; Py; = 0 otherwise.

b) For p = 1/2, use this equation to calculate Fp; iteratively for n = 1,2,3,4. Verify (6.3) for n = 4 and
then use induction to verify (6.3) in general. Note: this becomes an absolute mess for p # 1/2, so don’t

attempt this in general.

Solution: This is less tedious if organized as an array of terms. Each term (except Ff) for
each n is then half the term diagonally above and to the left, plus half the term diagonally
above and to the right. Py, is half the term above plus half the term diagonally above and
to the right.

j 0 1 3 3 4
Py 1/2¢ 1/2

P2, 1/2¢>< 1/4 - 1/4

P}, 3/8¢>< 38 “= 18 s

Py 3/8 w< 1/4 < 1/4 w< 1/16\ 1/16
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terms are similar. We also see (with less work) that (6.3) is valid for 1 < n < 3 for all
7,0 < j < n. We can avoid fussing with the constraint j < n by following the convention
that (Z) =0 for all n > 1 and k > n. We have then shown that (6.3) is valid for 1 <n <4
and all j > 0.

We next use induction to validate (6.3) in general. From the previous calculation, any
n,1 < mn <4 can be used as the basis of the induction and then, given the assumption that
(6.3) is valid for any given n > 0 and all j > 0, we will prove that (6.3) is also valid for
n+1 and all § > 0. Initially, for given n, we assume j > 0; the case j = 0 is a little different
since it has self transitions, so we consider it later.

For the subcase where n + j is even, we have

1
Pyt = S [Py + o]

() (G mymsn)?]
= (G s )"

The first equality comes from part (a) with p = ¢ = 1/2. The second equality uses (6.3) for
the given n and uses the fact that n+j—1 and n+j41 are odd. The final equality follows
immediately from the combinatorial identity

n n _(n+1
<k> * (k:+1) B (k:+1>‘
This identity follows by viewing (Z:[i) as the number of ways to arrange k + 1 ones in a
binary n + 1 tuple. These arrangements can be separated into those that start with a one
followed by k ones out of n and those that start with a zero followed by k£ 4+ 1 ones out of
n. The final result for P(?j“ above is for n+1+4j odd and agrees with the odd case in (6.3)
after substituting n+1 for n in (6.3). This validates (6.3) for this case. The subcase where
n+j is odd is handled in the same way.

N = N

For the case j = 0, we use the second portion of part (a), namely P(?OJrl = %P(% + %Pgﬁ. For
the subcase where n is even, we then have

(o
= (o) "

In the first equality, we have used (6.3) with n+j even for j=0 and n+j odd for j=1. The
second equality uses the combinatorial identity above. This result agrees with the odd case
in (6.3) after substituting n+1 for n. Finally, the subcase where n is odd is handled in
almost the same way, except that one must recognize that ((n ﬁ) /2) = ((n_"l) /2).

(c) As a more interesting approach, which brings out the relationship of Figures 6.2 and 6.1, note that (6.3),
with j 4+ n even, is the probability that S, = j for the chain in 6.1. Similarly, (6.3) with 7 + n odd is the
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probability that S, = —j — 1 for the chain in 6.1. By viewing each transition over the self loop at state 0 as
a sign reversal for the chain in 6.1, explain why this surprising result is true. (Again, this doesn’t work for

p # 1/2, since the sign reversals also reverse the +1, -1 transitions.)

Solution: The meaning of the hint will be less obscure if we redraw Figure 6.1 in the
following way:
even 1/2 odd 1/2 even

Figure 6.1 redrawn

d 172 172

Compare this with the discrete M/M/1 chain of Figure 6.2,
1/2 1/2

.@.6.9 * * °  Figure 6.2 redrawn

1/2 172 172

Note that Figure 6.2 can be viewed as the result of combining each nonnegative state ¢ in
the redrawn Figure 6.1 with the state —i—1 lying directly beneath it. To be more specific,
the transition probability from state 0 in Fig. 6.1 to the aggregated states 1 and -2 is 1/2,
and the transition probability to the aggregated states 0 and -1 is 1/2. The same transition
probabilities hold for state -1. Similarly, starting from any state ¢ in Fig 6.1, there is a
transition probablity 1/2 to the aggregated states i+1, —i—2 and 1/2 to the aggregated
states ¢ — 1 and i. The same aggregated transition probabilities hold starting from state
—i—1.

What this means is that the set of aggregated pairs forms a Markov chain in its own right,
and this Markov chain is the M/M/1 chain of Fig 6.2. The nth order transition probabilites
Py, for the M/M/1 chain are thus the same as the nth order aggregate transition probabilities
say Q; + Q@ _;—; for the Bernoulli chain. Since the Bernoulli chain is periodic with period
2, however, and each pair of states consists of one even and one odd term, only one of these
aggregated terms is nonzero. This helps explain the strange looking difference in part (b)
between n + i even and odd.

Exercise 6.8: Let {X,;n > 0} be a branching process with Xo = 1. Let Y, ¢ be the mean and variance
of the number of offspring of an individual.

a) Argue that lim,_..c X, exists with probability 1 and either has the value 0 (with probability Fio(c0)) or
the value co (with probability 1 — F1o(00)).

Solution: We consider 2 special, rather trivial, cases before considering the important
case (the case covered in the text). Let p; be the PMF of the number of offspring of each
individual. Then if p; = 1, we see that X,, = 1 for all n, so the statement to be argued is
simply false. You should be proud of yourself if you noticed the need for ruling this case
out before constructing a proof.

The next special case is where pg = 0 and p; < 1. Then X,,41 > X,, (i.e., the population
never shrinks but can grow). Since X, (w) is non-decreasing for each sample path, either
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limy, 00 Xp(w) = 00 or limy, .o Xy (w) = j for some j < co. The latter case is impossible,

since Pj; = p] and thus Pl = ij — 0 as m — oo.

Ruling out these two trivial cases, we have pg > 0 and p; < 1 — pg. In this case, state 0
is recurrent (i.e., it is a trapping state) and states 1,2,... are in a transient class. To see
this, note that Pjg = pg > 0, so F11(00) < 1 —pp < 1, which means by definition that state
1 is transient. All states ¢ > 1 communicate with state 1, so by Theorem 6.2.5, all states
j > 1 are transient. Thus one can argue that the process has ‘no place to go’ other than 0
or 0o.

The following tedious analysis makes this precise. Each 7 > 0 is transient, so from Theorem
6.2.6 part 3,

liI?oE [N;;(t)] < oo.

Note that Ny;(t) is the number of visits to j in the interval [1,¢] starting from state 1 at
time 0. This is one more than the number of returns to j after the first visit to j. The
expected number of such returns is upper bounded by the number in ¢ steps starting in j,
so E[Ny;(t)] <14 E[N;;(t)]. It follows that

lim E[Ny;(t)] < oo for each j > 0.

t—o00

Now note that the expected number of visits to j in [1,#] can be rewritten as >\ _, Pi;(n).
Since this sum in the limit ¢ — oo is finite, the remainder in the sum from ¢ to co must
approach 0 as t — oo, so

: n o
tlggozplj =0

n>t

From this, we see that for every finite integer £,

J4
tlggozzplnj =0

n>t j=1

This says that for every € > 0, there is a t sufficiently large that the probability of ever
entering states 1 to £ on or after step t is less than e. Since € > 0 is arbitrary, all sample
paths (other than a set of probability 0) never enter states 1 to ¢ after some finite time.
Since £ is arbitrary, lim,_., X, exists WP1 and is either 0 or co. By definition, it is 0 with
probability Fjp(oc0).

b) Show that VAR [X,] = 027n_1(7n —1)/(Y —1) for Y # 1 and VAR [X,,] = no® for Y = 1.

Solution: We will demonstrate the case for Y # 1 and Y = 1 together by showing that

—n—1 —n—1

VAR[X,] = 0?¥ [1+7+72+---+Y . (A.38)
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First express E [X?2] in terms of E [X2_,]. Note that, conditional on X,_1 = ¢, X,, is the
sum of ¢ IID rv’s each with mean Y and variance o2, so

E[X2] = ) Pr{X, 1 =0E[X2| Xp1 =1
l
= Y Pr{X, =0 [&;2 + 52?2}
l

— 0%E[X, 1]+ YV E[X2]
= V" HYVE[XZ].
We also know from (6.50) (or by simple calculation) that E[X,,] = YE[X,,_1]. Thus,

—n—1

VAR[X,] = E [X2] — [E [Xn]]2 = o2V £ YPVAR [X,_1]. (A.39)

We now use induction to derive (A.38) from (A.39). For the base of the induction, we see
that X; is the number of progeny from the single element X, so VAR[X1] = 2. For the
inductive step, we assume that

VAR [X,,_1] = 027" 2 [1 FY Y ?”‘2} .
Substituting this into (A.39),
VAR[X,] = oY ' +o%7" [1 YV 7”—2}
- o2y [1 +7+---+?’H},
completing the induction.

Exercise 6.9: There are n states and for each pair of states i and j, a positive number d;; = d;; is given.
A particle moves from state to state in the following manner: Given that the particle is in any state i, it
will next move to any j # ¢ with probability P;; given by

d..
P = v A.40

Assume that P;; = 0 for all i. Show that the sequence of positions is a reversible Markov chain and find the

limiting probabilities.

Solution: From Theorem 6.5.3, {P;;} is the set of transition probabilities and 7 is the
steady state probability vector of a reversible chain if m; P;; = m; Pj; for all 4, 7. Thus, given
{di;}, we attempt to find 7 to satisfy the equations

TI'idZ'j _ Wjdji —
Spdie  2pdp
We have taken d;; = 0 for all ¢ here. Since d;; = dj; for all 7, j, we can cancel d;; and dj;
from the inner equations, getting

TI'if)ij = f)ﬂ, for all Z,j

Yy T

Sedie  Yopd’

for all 4, 7.



86 APPENDIX A. SOLUTIONS TO EXERCISES

Thus 7; must be proportional to ), d;, so normalizing to make > . m; = 1, we get

o Do dik
>0 >k o

If the chain has a countably infinite number of states, this still works if the sums exist.

for all 7.

This exercise is not quite as specialized as it sounds, since given any reversible Markov chain,
we can definite d;; = m; P;; and get this same set of equations (normalized in a special way).

Exercise 6.10: Consider a reversible Markov chain with transition probabilities P;; and limiting prob-
abilities ;. Also consider the same chain truncated to the states 0,1,..., M. That is, the transition
probabilities {P};} of the truncated chain are

P .
po—] s, 3 0shisM
* 0 ; elsewhere.

Show that the truncated chain is also reversible and has limiting probabilities given by

M
T "o Pij
T = 2= (A.41)

Q{:o <7"k ZWA;[:O Pkm)

Solution: The steady state probabilities {7;; ¢ > 0} of the original chain must be positive.
Thus 7; > 0 for each i. By summing 7; over ¢ in (A.41), it is seen that the numerator is
the same as the denominator, so ZL\A: o™i = 1. Finally,

i Py
M M )
> k=0 <7Tk: >m=0 P km)

— /

Since m;P;j = m;Pj; for each 1,7, it is clear that EPZ’j = ﬁjP]{i for each 4,7 < M. Thus,
by Theorem 6.5.3, the truncated chain is reversible. It seems like this should be obvious
intuititvely, but the rules for truncation are sufficiently complicated that it doesn’t seem
obvious at all.

Exercise 6.12: a) Use the birth and death model described in figure 6.4 to find the steady-state
probability mass function for the number of customers in the system (queue plus service facility) for the
following queues:

i) M/M/1 with arrival probability A, service completion probability ud.
ii) M/M/m with arrival probability Ad, service completion probability iud for i servers busy, 1 < ¢ < m.

iil) M/M /oo with arrival probability A, service probability iud for ¢ servers. Assume § so small that ipud < 1
for all 4 of interest.

Assume the system is positive recurrent.

Solution: M /M/1: This is worked out in detail in section 6.6. From (6.45), m; = (1—p)p’
where p = A/ < 1.

M/M/m: The Markov chain for this is
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>%©%

This is a birth-death chain and the steady state probabilitiers are given by (6.33) where
pi = N ((i4+1)p) for i < m and p; = A\/mu for ¢ > m. Evaluating this,

YINL A
ﬂi:M for i < m; Wi—M for i > m,
i! ml(mi=m)
where 7y is given by
m—1 ;

1 A/ (mpm)™
=1 A .42
o + 1! m!(1 — pm) ( )

M/M/oo: The assumption that § is so small that iud < 1 for all ‘¢ of interest’ is rather
strange, since we don’t know what is of interest. When we look at the solution to the
M/M/1 and M/M/m sample-time queues above, however, we see that they do not depend
on J. It is necessary for mud < 1 for the Markov chain to be defined, and mué << 1 for
it to be a reasonable approximation to the behavior of the continuous time queue, but the
results turn out to be the same as the continuous time queue in any case, as will be seen in
Chapter 7. What was intended here was to look at the limit of the M/M/m queue in the
limit m — co. When we do this,
mo(A/ 1)’

= p for all 4,

where

Recognizing this as the power series of an exponential, my = e~ #.

b) For each of the queues above give necessary conditions (if any) for the states in the chain to be i) transient,

ii) null recurrent, iii) positive recurrent.

Solution: The M/M/1 queue is transient if A/y > 1, null recurrent if A\/p = 1, and positive
recurrent if \/p < 1 (see Section 6.6). In the same way, the M/M/m queue is transient if
A/mpu > 1, null recurrent if A\/mp = 1 and positive recurrent if A\/mu < 1. The M/M /oo
queue is positive recurrent in all cases. As the arrival rate speeds up, the number of servers
in use increases accordingly.

c) For each of the queues find:
L = (steady-state) mean number of customers in the system.
L? = (steady-state) mean number of customers in the queue.

W = (steady-state) mean waiting time in the system.

W1 = (steady-state) mean waiting time in the queue.
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Solution: The above parameters are related in a common way for the three types of queues.
First, applying Little’s law first to the system and then to the queue, we get

W =L/  W7=Li/\ (A.43)

Next, define LY as the steady-state mean number of customers in service and W' as the
steady state waiting time per customer in service. We see that for each system, W" =1/p,
since when a customer enters service the mean time to completion is 1/u. From Little’s law
applied to service, LY = A/u. Now L = L9+ L" and W = W2+ W". Thus

L=1L%+ )y W=W%+1/u. (A.44)

Thus for each of the above queue types, we need only compute one of these four quantities
and the others are trivially determined. We assume positive recurrence in all cases.

For M/M/1, we compute

For M/M/m, we compute L4 since queueing occurs only in states ¢ > m.

Lt = Z(@'_m)m — Zw

“ . m!(mi—m)
>m >m

_ ZjWOﬂim()\/M)m _ mopm(N/ 1)

| — 201’

= m! (1 = pm)?m!

where g is given in (A.42).

Finally, for M/M /oo, there is no queueing, so L? = 0.

Exercise 6.14: Find the backward transition probabilities for the Markov chain model of age in Figure
6.3. Draw the graph for the backward Markov chain, and interpret it as a model for residual life.

Solution: The backward transition probabilities are by definition given by F; = m; Pj; /7.
Since the steady state probabilities m; are all positive, F; > 0 if and only if Pj; > 0. Thus
the graph for the backward chain is the same as the forward chain except that all the arrows
are reversed, and, of course, the labels are changed accordingly. The graph shows that there
is only one transition coming out of each positive numbered state in the backward chain.
Thus P, _; =1 for all « > 0. This can be easily verified algebraically from 6.27. It is also

%

seen that Py = Pr{WW =i+ 1}.

* * * *
Py Py Py P Pis

We can interpret this Markov chain as representing residual life for an integer renewal
process. The number of the state represents the residual life immediately before a transition,
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i.e., state 0 means that a renewal will happen immediately, state 1 means that it will happen
in one time unit, etc. When a renewal occurs, the next state will indicate the residual life at
the end of that unit interval. Thus when a transition from 0 to ¢ occurs, the corresponding
renewal interval is ¢ + 1.

For those confused by both comparing the chain above as the backward chain of age in
Figure 6.3 and as the residual life chain of the same renewal process, consider a sample
path for the renewal process in which an inter-renewal interval of 5 is followed by one of 2.
The sample path for age in Figure 6.3 is then (0, 1, 2, 3, 4, 0, 1, 2, 0) The sample path for
residual life for the same sample path of inter-renewals, for the interpretation above, is (0,
4,3,2,1,0, 2,1, 0). On the other hand, the backward sample path for age is (0, 2, 1, 0,
4,3,2,1,0). In other words, the residual life sample path runs backward from age within
each renewal interval, but forward between renewals.



90 APPENDIX A. SOLUTIONS TO EXERCISES

A.7 Solutions for Chapter 7

Exercise 7.1: Consider an M/M/1 queue as represented in Figure 7.4. Assume throughout that Xo = i
where ¢ > 0. The purpose of this exercise is to understand the relationship between the holding interval until
the next state transition and the interval until the next arrival to the M/M/1 queue. Your explanations in
the following parts can and should be very brief.

a) Explain why the expected holding interval E [U;|Xo = 4] until the next state transition is 1/(X + p).

Solution: By definition of a countable state Markov process, U,, conditional on X,,_1 is
an expontial. For the M/M/1 queue, the rate of the exponential out of state i > 0 is A+ p,
and thus the expected interval Uy is 1/(A4u).

b) Explain why the expected holding interval U;, conditional on Xo =4 and X; =7+ 1, is
E[U1|Xo=14, Xi=i+1]=1/(A+ ).
Show that E [U1|Xo =4, X1 =i — 1] is the same.

Solution: The holding interval Uy, again by definition of a countable state Markov process,
conditional on Xy =1 > 0, is independent of the next state X; (see Figure 7.1). Thus

) . . 1
E[U1|X0 =14, X1 =1+ 1] = E[U1|X0 = Z] = m
This can be visualized by viewing the arrival process and the departure process (while the
queue is busy) as independent Poisson processes of rate A and p respectively. From Section
2.3, on splitting and combining of Poisson processes, U; (the time until the first occurrence
in the combined Poisson process) is independent of which split process (arrival or departure)

that first occurrence comes from.

Since this result is quite unintuitive for most people, we explain it in yet another way.
Quantizing time into very small increments of size d, the probability of a customer arrival
in each increment is Ad and the probability of a customer departure (assuming the server is
busy) is pd. This is the same for every increment and is independent of previous increments
(so long as the server is busy). Thus X; ( which is Xy + 1 for an arrival and Xy — 1 for a
departure) is independent of the time of that first occurrence, Thus given Xy > 0, the time
of the next occurrence (Uj) is independent of Xj.

c) Let V be the time of the first arrival after time 0 (this may occur either before or after the time W of
the first departure.) Show that

. . 1
E[V‘XO =1, Xl =1+ 1} = m (A45)
1 1
ElVIXo=¢ X1=i—-1 = ——+ —. A4
[VIXo =1, X1 =1i—1] )\+M+)\ (A.46)

Hint: In the second equation, use the memorylessness of the exponential rv and the fact that V' under this

condition is the time to the first departure plus the remaining time to an arrival.

Solution: Given Xy =i > 0 and X; = i+1, the first transtion is an arrival, and from (b),
the interval until that arrival is 1/(A+pu), verifying (A.45). Given Xy =i > 0 and X = i—1,
the first transition is a departure, and from (b) the conditional expected time until this first
transition is 1/(A+u). The expected time after this first transition to an arrival is simply
the expected interval until an arrival, starting at that first transition, verifying (A.46).
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d) Use your solution to (c) plus the probability of moving up or down in the Markov chain to show that
E[V] =1/A. (Note: you already know that E[V] = 1/A. The purpose here is to show that your solution to

(c) is consistent with that fact.)

Solution: This is a sanity check on (A.45) and (A.46). For ¢ > 0,

. A , 0
Pr{Xi=i+1| Xo=i} = —; Pr{Xi=i—1| Xg=i} = —.
r{X;=i+1| Xo=i} ot r{X1=i—1| Xo=i} o
Using this with (A.45) and (A.46),
. A 1 7 1 1
E[V | Xo=i] = : T i
V| Xo=i A AMp o Ap [A—i—u )\]

1 + 1" _ l
M A+p) N

Exercise 7.2: Consider a Markov process for which the embedded Markov chain is a birth-death chain
with transition probabilities P; ;41 = 2/5 for all ¢ > 1, P;;—1 = 3/5foralli > 1, Py = 1, and P;; = 0
otherwise.

a) Find the steady-state probabilities {m;; ¢ > 0} for the embedded chain.

Solution: The embedded chain is given below. Note that it is the same embedded chain
as in Example 7.2.8 and Exercise 7.3, but the process behavior will be very different when
the holding times are brought into consideration.

1 1 21 2/5 22 2/5 23
O~ <l ¢) =il €) BURE
3/5 3/5 3/5

The embedded chain is a birth/death chain, and thus the steady-state probabilities are
related by (2/5)m; = (3/5)mi+1 for @ > 1. Thus, as we have done many times, m; =
71(2/3)""L. The transitions between state 0 and 1 are different, and m = (5/3)my. Thus

for i > 1, we have
- § g i — g i
o= 5 |3 Ty = 3 0.

Setting the sum of mo plus » ;5 7 to 1, we get mo = 1/6. Thus

N | Ut

= (5/12)(2/3)  fori>1;  m— é (A7)

b) Assume that the transition rate v; out of state i, for s > 0, is given by v; = 2°. Find the transition
rates {qi;} between states and find the steady-state probabilities {p;} for the Markov process. Explain
heuristically why 7; # p;.

Solution: The transition rate ¢;; is given by v;F;;. Thus for ¢ > 0,

2 3 .
Qi1 = - 2" Gii-1= ¢ - 2" qo1 = 1.
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The simplest way to evaluate p; is by (7.7), i.e., p; = mi/ [vi 22550 ™ /vj].

w1 5 ' 3
D5 = 5+EZ<§> =5
Jj=0 i>0
Thus po = 4/9 and, for i > 0, p; = (10/9)37%. Note that 7; is the steady-state fraction of
transitions going into state ¢ and p; is the steady-state fraction of time in state ¢. Since

v, L — 271 ig the expected time-interval in state i per transition into state i, we would think
(correctly) that p; would approach 0 much more rapidly as ¢ — oo than m; does.

c) Explain why there is no sampled-time approximation for this process. Then truncate the embedded chain
to states 0 to m and find the steady-state probabilities for the sampled-time approximation to the truncated

process.

Solution: In order for a sampled-time approximation to exist, one must be able to choose
the time-increment § small enough so that the conditional probability of a transition out of
the state in that increment is small. Since the transition rates are unbounded, this cannot
be done here. If we truncate the chain to states 0 to m, then the v; are bounded by 2™, so
choosing a time-increment less than 27 will allow a sampled-time approximation to exist.

There are two sensible ways to do this truncation. In both, g, m+1 must be changed to
0. but then gy, m—1 can either be kept the same (thus reducing vp,) or v, can be kept the
same (thus increasing ¢y m—1)). We keep ¢pm m—1 the same since it simplifies the answer

sightly. Let {pgm); 0 < i < m} be the steady-state process PMF in the truncated chain.

Since these truncated chains (as well as the untruncated chain) are birth-death chains, we

can use (7.38), pgm) = p((]m) [1;<; pj, where pj = gjj11/gj+1,5. Thus, po =5/6 and p; = 1/3

for 1 < i < m. Thus

5 71\ ! .
pgm) = p(()m)g (5) for i < m.

(m) (m) (m)

Since py * +py A+ 4+ DPm ()

=1, we can solve for p; ~ from

. 5 3 3 B m ) _
1=pim™ L+c(1+3 L43724...3 m“)] = p} )[Hz(l—?’ m)}

Combining these equations.

(m) _ 4 m) 1037

-4 m) _ O ) g1 <i<m. A4
Po 9_5(3m) P 9_5(3—m) o=t=m (A.48)

For § < 27™, these are also the sampled-time ‘approximation’ to the truncated chain.

d) Show that as m — oo, the steady-state probabilities for the sequence of sampled-time approximations
approach the probabilities p; in (b).

)

Solution: For each i, we see from (A.48) that lim,, . pim = p;. It is important to
recognize that the convergence is not uniform in 4 since (A.48) is defined only for i < m.
Similarly, for each i, the approximation is close only when both m > i and § is small relative
to 37™.
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Exercise 7.3: Consider a Markov process for which the embedded Markov chain is a birth-death chain
with transition probabilities P; ;41 = 2/5 for all ¢ > 1, P;,;—1 = 3/5 forall¢ > 1, Pp1 = 1, and P;; = 0
otherwise.

a) Find the steady-state probabilities {m;; ¢ > 0} for the embedded chain.

Solution: This is the same embedded chain as in Exercise 7.2. The steady-state embedded
probabilities were calculated there in (A.47) to be

m=(5/12)2/3)  foriz1  mo=

[N

b) Assume that the transition rate out of state i, for ¢ > 0, is given by v; = 27 Find the transition rates

{qi;} between states and show that there is no probability vector solution {p;; ¢ > 0} to (7.23).

Solution: This particular Markov process was discussed in Example 7.2.8. The transition
rates ¢;; are given by go1 = 1 and, for all ¢ > 0,
2 . 3 _
Giiv1 = Piipivi=—--27% Piiqvy=—--27"
5 5
The other transition rates are all 0. We are to show that there is no probability vector
{pi : i > 0} solution to (7.23), i.e., no solution to

pivj = Zpi(hj for all j >0 with Zpi =1. (7.23")
- .

)

Let aj = p;v;, so that any hypothesized solution to (7.23’) becomes a; = 3", a; P;; for all j
and Zz Cti/VZ‘ = 1.

Since the embedded chain is positive recurrent, there is a unique solution to {m;; ¢ > 0} such
that m; = ), m;P;; for all j and ), m; = 1. Thus there must be some 0 < 3 < oo such that
any hypothesized solution to (7.23') satisfies oj = fm; for all j > 0. Thus ), m;/v; < 00
for this hypothesized solution.

Now note that m;/v; = (5/12)(4/3)7. Since this increases exponentially with j, we must
have >, m;/v; = oo. Thus there cannot be a probability vector solution to (7.23). We
discuss this further after (¢) and (d).

c) Argue that the expected time between visits to any given state ¢ is infinite. Find the expected number
of transitions between visits to any given state i. Argue that, starting from any state i, an eventual return

to state 7 occurs with probability 1.

Solution: From Theorem 7.2.6 (which applies since the embedded chain is positive re-
current), the expected time between returns to state i is W (i) = (1/m;) Y, 7k/vk. Since
>k Tk/ vk is infinite and 7; is positive for all i, W (i) = co. As explained in Section 7.2, W (i)
is a rv(i.e., non-defective), and is thus finite with probability 1 (guaranteeing an eventual
return with probability 1). Under the circumstances here, however, it is a rv with infinite
expectation for each i. The expected number of transitions between returns to state i is
finite (since the embedded chain is positive recurrent), but the increasingly long intervals
spent in high numbered states causes the expected renewal time from ¢ to ¢ to be infinite.

d) Consider the sampled-time approximation of this process with § = 1. Draw the graph of the resulting

Markov chain and argue why it must be null recurrent.
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Solution:
1 2/10 2/20

OOl O -~ C) B
3/10 . 3/20 . 3/40 .

1/2 3/4 7/8

Note that the approximation is not very good at the low-numbered states, but it gets better
and better for higher numbered states since v; becomes increasingly negligible compared to
0 = 1 and thus there is negligible probability of more than one arrival or departure in a unit
increment. Thus it is intuitively convincing that the mean interval between returns to any
given state 7 must be infinite, but that a return must happen eventually with probability
1. This is a convincing argument why the chain is null recurrent.

At the same time, the probability of an up-transition from i to i+ 1 is 4/3 of the probability
of a down-transition from ¢ + 1 to ¢, makng the chain look like the classical example of a
transient chain in Figure 6.2. Thus there is a need for a more convincing argument.

One could truncate both the process and the sample-time chain to states 0 to m and then
go to the limit as m — oo, but this would be very tedious.

We next outline a procedure that is mathematically rigorous to show that the chain above
is null recurrent; the procedure can also be useful in other circumstances. Each sample
sequence of states for the chain above consists of runs of the same state separated on
each side by a state either one larger or one smaller. Consider creating a new Markov
chain by replacing each such run of repeated states with a single copy of that state. It
is easy to see that this new chain is Markov. Also since there can be no repetition of a
state, the new transition probabilities, say @;;+1 and Q;;—1 for i > 0 satisfy Q; ;41 =
Piiv1/(Piiv1+ Pii—1) = 2/5 and Q;;—1 = 3/5. Thus this new chain is the same as the
embedded chain of the original process, which is already known to be positive recurrent.

At this point, we can repeat the argument in Section 7.2.2, merely replacing the exponen-
tially distributed reward interval in Figure 7.7 with a geometrically distributed interval.
The expected first passage time from 4 to ¢ (in the approximation chain) is then infinite as
before, and the return occurs eventually with probability 1. Thus the approximation chain
is null recurrent.

The nice thing about the above procedure is that it can be applied to any birth death chain
with self transitions.

Exercise 7.5: Consider the Markov process illustrated below. The transitions are labelled by the rate
¢i; at which those transitions occur. The process can be viewed as a single server queue where arrivals

become increasingly discouraged as the queue lengthens. The word time-average below refers to the limiting
time-average over each sample-path of the process, except for a set of sample paths of probability 0.

A 22 A/3 A/4
O~ O)-~<ll- ) - €) ~ull- OO XX
7 7 7 T

a) Find the time-average fraction of time p; spent in each state ¢ > 0 in terms of po and then solve for
po. Hint: First find an equation relating p; to p;4+1 for each i. It also may help to recall the power series

expansion of e*.
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Solution: The p;, i > 0 for a birth-death Markov process are related by p;+1gi+1,i = Pii,i+1,
which in this case is p;y10 = piA/(i + 1). Tterating this equation,
A A2 pY

Di = Di— 1H_ Pi— m:”':pouii!'

Denoting \/u by p,

o0 o y
1221%— !ZP—] = poe”.
i=0 =0
Thus,

R e’
Po=¢€ " Pi = .

i!

b) Find a closed form solution to Zl piv; where v; is the rate at which transitions out of state i occur. Show
that the embedded chain is positive recurrent for all choices of A > 0 and g > 0 and explain intuitively why

this must be so.

Solution: The embedded chain steady-state probabilities 7; can be found from the steady-
state process probabilities by (7.11), i.e

bjV /
Ty = =—— 7.117).
J Zz iV ( )
We start by finding ), p;v;. The departure rate from state i is
A + A for all : > 0
Vg = A v, = —— forall¢ .
0 3 7 H i + 1

We now calculate ). p;v; by separating out the ¢ = 0 term and then, for ¢ > 1, sum
separately over the two terms, u and \/(i + 1), of ;.

szl/,—e p)\—i-z 7pPM+Z P z+1

Substituting up for A and combining the first and third term,

o0 oo
I YRS
=0 i=1
o0
= 2;e_ppi!u:2u(1—e_p).

Since Y, piv; < 00, we see from (7.11") that each m; is strictly positive and that y_, m; = 1.
Thus the embedded chain is positive recurrent. Intuitively, {m;; ¢ > 0} is found from
{pi; ¢ > 0} by finding 7, = p;i; and then normalizing {r/; i > 0} to sum to 1. Since
A<y <X+ pu, te., the y; all lie within positive bounds, this normalization must work
(i.e., >, mv; < 00).
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c) For the embedded Markov chain corresponding to this process, find the steady-state probabilities 7; for
each ¢ > 0 and the transition probabilities P;; for each i, j.

Solution: Since 7; = pjvj/[zi iniL we simply plug in the values for p;, v, and ", piv;
found in (a) and (b) to get

p P p :
_ . — 1]; f > 1.
T 9 —1) T il(er — 1) <i+1 + ) ort

There are many forms for this answer. One sanity check is to observe that the embedded
chain probabilities do not change if A and p are both multiplied by the same constant, and
thus the 7; must be a function of p alone. Another sanity check is to observe that in the
limit p — 0, the embedded chain is dominated by an alternation between states 0 and 1, so
that in this limit 7o = m = 1/2.

d) For each 4, find both the time-average interval and the time-average number of overall state transitions

between successive visits to i.

Solution: The time-average interval between visits to state i is W; = 1/(p;v;). This is
explained in detail in Section 7.2.6, but the essence of the result is that for renewals at
successive entries to state ¢, p; must be the ratio of the expected time 1/v; spent in state i
to the overall expected renewal interval W;. Thus W; = 1/(v;p;).

el — (t+1)e?

Wo = —; W= — : ; for ¢ > 1.
° P+ (i + Dl

The time-average number of state transitions per visit to state i is T = 1 /m;. This is
proven in Theorem 6.3.8.

Exercise 7.9: Let Qiit1 = 2¢=1 for all 7 > 0 and let Gii—1 = 2071 for all i > 1. All other transition rates
are 0.

a) Solve the steady-state equations and show that p; = 271 for all i > 0.

Solution: The process is a birth/death process, so we can find the steady-state probabil-
ities (if they exist) from the equations p;gi;+1 = piy1¢it1,i for ¢ > 0. Thus p;y1 = p;i/2.
Normalizing to >, p; = 1, we get p; = 2—i—1

b) Find the transition probabilities for the embedded Markov chain and show that the chain is null recurrent.

Solution: First assume, for the purpose of finding a contradiction, that the embedded
Markov chain is positive recurrent. Then by (7.21), 7m; = pjv;/ >, pivi. Note that v; =
Qiit1 + Gii—1 = 2¢ for all 4 > 1. Thus p;v; = 1/2 for i > 1 and > ;pivi = o00. Thus m; =0
for 7 > 0 and the chain must be either null recurrent or transient. We show that the chain
is null recurrent in (c)

¢) For any state 4, consider the renewal process for which the Markov process starts in state ¢ and renewals
occur on each transition to state i. Show that, for each ¢ > 1, the expected inter-renewal interval is equal to

2. Hint: Use renewal-reward theory.

Solution: We use the same argument as in Section 7.2.2 with unit reward when the process
is in state i. The limiting fraction of time in state i given that Xy = ¢ is then p;(i) =
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1/(v;W (i)) where W (i) is the mean renewal time between entries to state i. This is the
same for all starting states, and by Blackwell’s theorem it is also lim;_ Pr{X(¢) = ¢}. This
p;i(7) must also satisfy the steady-state process equations and thus be equal to p; = 27471,
Since v; = 2°, we have W (i) = 2 for all i > 1. Finally, this means that a return to i must
happen in a finite number of transitions. Since the embedded chain cannot be positive
recurrent, it thus must be null recurrent.

The argument here has been a little tricky since the development in the text usually assumes
that the embedded chain is positive recurrent, but the use of renewal theory above gets
around that.

d) Show that the expected number of transitions between each entry into state ¢ is infinite. Explain why

this does not mean that an infinite number of transitions can occur in a finite time.

Solution: We have seen in (b) and (c) that the embedded chain is null-recurrent. This
means that, given Xg = ¢, for any given 4, a return to ¢« must happen in a finite number
of transitions (i.e., lim, o F;i(n) = 1), but the expected number of such transitions is
infinite. We have seen many rv’s that have an infinite expectation, but, being rv’s, have a
finite sample value WP1.

Exercise 7.10: a) Consider the two state Markov process of Example 7.3.1 with go1 = X and qi0 = p.

Find the eigenvalues and eigenvectors of the transition rate matrix [Q].

A A

poo—p
sum to 0, and thus [Q]e = 0, establishing that 0 is an eigenvalue with the right eigenvector
e = (1,1)". The left eigenvector, normalized to be a probability vector, is the steady-state
vector p = (u/(A+p), A/(A+p). The other eigenvalue is then easily calculated as —(\+ )
with left eigenvector (—1, 1) and right eigenvector (—A/(A+p), 1/ (A+p)). This answer is not
unique, since the eigenvectors can be scaled differently while still maintaining pi'v} = ;5.

Solution: The matrix [Q)] is [ ] For any transition rate matrix, the rows all

b) If [Q] has M distinct eigenvalues, the differential equation d[P(t)]/dt = [Q][P(t)] can be solved by the
equation

M
[P(O)] =) vie™pl,
i=1

where p,; and v; are the left and right eigenvectors of eigenvalue A\;. Show that this equation gives the same

solution as that given for Example 7.3.1.

Solution: This follows from substituting the values above. Note that the eigenvectors
above are the same as those for the sample time approximations and the eigenvalues are
related as explained in Example 7.3.1.

Exercise 7.13: a) Consider an M/M/1 queue in steady state. Assume p = A\/p < 1. Find the probability
Q(i,7) for ¢ > j > 0 that the system is in state ¢ at time ¢ and that ¢ — j departures occur before the next

arrival.

Solution: The probability that the queue is in state i at time ¢ is p; = (1—p)p’ (see (7.40)).
Given state i > 0, successive departures (so long as the state remains positive) are Poisson
at rate u and arrivals are Poisson at rate X\. Thus (conditional on X (t) = i) the probability
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of exactly i — j departures before the next arrival is (p/(X + ,u))i*j/\/(/\ + p). Thus

A
Ap

Qi,5) = (1 — p)p’ ()\iu)ij

b) Find the PMF of the state immediately before the first arrival after time ¢.

Solution: Q(i,j) is the probability that X (¢) = ¢ and that X (77) = j where 7 is the time
of the next arrival after ¢t and j7 > 0. Thus for j > 0,

>oQGH) = Y (1-p) (Aiu)i (Af_u>_j /\iu

=] i>j

= -2 <3>j<1—A/1<A+m> (33) = @

For j = 0, a similar but simpler calculation leads to Pr{X(77) =0} = (1 — p)(1 + p). In
other words, the system is not in steady state immediately before the next arrival. This is
not surprising, since customers can depart but not arrive in the interval (¢, 7)

Pr{X(r7)=j}

¢) There is a well-known queueing principle called PASTA, standing for “Poisson arrivals see time averages”.
Given your results above, give a more precise statement of what that principle means in the case of the
M/M/1 queue.

Solution: The PASTA principle requires being so careful about a precise statement of the
conditions under which it holds that it is better treated as an hypothesis to be considered
rather than a principle. One plausible meaning for what arrivals ‘see’ is given in (b), and
that is not steady state. Another plausible meaning is to look at the fraction of arrivals that
arise from each state; that fraction is the steady-state probability. Perhaps the simplest
visualization of PASTA is to look at the discrete-time model of the M/M/1 queue. There
the steady-state fraction of arrivals that come from state i is equal to the steady-state
probability p;.

Exercise 7.14: A small bookie shop has room for at most two customers. Potential customers arrive at
a Poisson rate of 10 customers per hour; they enter if there is room and are turned away, never to return,
otherwise. The bookie serves the admitted customers in order, requiring an exponentially distributed time
of mean 4 minutes per customer.

a) Find the steady-state distribution of number of customers in the shop.

Solution: The system can be modeled as a Markov process with 3 states, representing 0,
1, or 2 customers in the system. Arrivals in state 2 are turned away, so they do not change
the state and are not shown. In transitions per hour, A = 10 and p = 15. Since the process
is a birth-death process, the steady-state equations are Ap; = up;+1 for ¢ = 0,1. Thus
p1 = (2/3)po and ps = 4/9pg. Normalizing, py = 9/19, p1 = 6/19, po = 4/19.

A A
O~ - ¢)
H H

b) Find the rate at which potential customers are turned away.
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Solution: All arrivals in state 2 are turned away, so the average rate at which customers
are turned away is 40/19 per hour.

¢) Suppose the bookie hires an assistant; the bookie and assistant, working together, now serve each customer
in an exponentially distributed time of mean 2 minutes, but there is only room for one customer (i.e., the

customer being served) in the shop. Find the new rate at which customers are turned away.

Solution: Now A\ = 10 and g = 30. There are two states, with pg = 3/4 and p; = 1/4.
Customers are turned away at rate 10/4, which is somewhat higher than the rate without
the assistant.

Exercise 7.16: Consider the job sharing computer system illustrated below. Incoming jobs arrive from
the left in a Poisson stream. Each job, independently of other jobs, requires pre-processing in system 1 with
probability @). Jobs in system 1 are served FCFS and the service times for successive jobs entering system
1 are IID with an exponential distribution of mean 1/u1. The jobs entering system 2 are also served FCFS
and successive service times are IID with an exponential distribution of mean 1/us. The service times in the
two systems are independent of each other and of the arrival times. Assume that g1 > AQ and that us > A.
Assume that the combined system is in steady state.

A Q System 1 System 2
1 2

1-Q

a) Is the input to system 1 Poisson? Explain.

Solution: The input to system 1 is the splitting of a Poisson process and is thus Poisson
of rate \Q).

b) Are each of the two input processes coming into system 2 Poisson? Explain.

Solution: The output of system 1 is Poisson of rate A\Q) by Burke’s theorem. The other
process entering system 2 is also Poisson with rate (1 — @)\, since it is a splitting of the
original Poisson process of rate A. This input to system 2 is independent of the departures
from system 1 (since it is independent both of the arrivals and departures from system 1.)
Thus the combined process into system 2 is Poisson with rate A

c) Give the joint steady-state PMF of the number of jobs in the two systems. Explain briefly.

Solution: The state X(t) of system 2 at time ¢ is dependent on the inputs to system 2 up
to time t and the services in system 2 up to time t. By Burke’s theorem, the outputs from
system 1 at times up to time ¢ are independent of the state X;(t) of system 1 at time ¢, and
thus the inputs to system 2 from system 1 at times up to ¢ are independent of X (). The
other input to system 2 is also independent entirely of system 1. Thus X;(t) and Xo(¢t) are
independent. Thus X (t) and X»(¢) are independent and are the states of M/M/1 queues
in steady state at time t.

Pr{Xl(t)aX2(t) = Za]} = (1 - pl)pli(l - :02):0%7

where p;1 = AQ/p1 and p2 = \/pe. Note that this independence applies to the states of
system 1 and 2 at the same instant ¢t. The processes are not independent, and, for example,
X1(t) and Xa(t + 7) for 7 > 0 are not independent.
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d) What is the probability that the first job to leave system 1 after time ¢ is the same as the first job that
entered the entire system after time ¢7

Solution: The first job out of system 1 after ¢ is the same as the first job into system 1 after
t if and only if system 1 is empty at time ¢. This is also the same as the first job into the
overall system if the first arrival to the entire system goes into system 1. The probability
of both of these events (which are independent) is thus P, = Q(1 — p1).

e) What is the probability that the first job to leave system 2 after time ¢ both passed through system 1

and arrived at system 1 after time .

Solution: Let P» be the probability of this event. This requires, first, that the event in (d)
is satisfied, second that system 2 is empty at time ¢, and, third, that the first job to bypass
sytem 1 after the first arrival to system 1 occurs after the service of that first arrival.

This third event is the event that an exponential rv of rate p; has a smaller sample value
than one of rate A(1 — Q). The probability of this is y1/(p1 + A(1 — Q)). Thus

M1

TR )

Exercise 7.19: Consider the closed queueing network in the figure below. There are three customers
who are doomed forever to cycle between node 1 and node 2. Both nodes use FCFS service and have
exponentially distributed IID service times. The service times at one node are also independent of those at
the other node and are independent of the customer being served. The server at node i has mean service
time 1/p;, 4 = 1,2. Assume to be specific that pe < p1.

Node 1

M1

Node 2

M2

a) The system can be represented by a four state Markov process. Draw its graphical representation and

label it with the individual states and the transition rates between them.

Solution: The three customers are statistically identical, so we can take the number of
customers in node 1 (which can be 0, 1, 2, 3) to be the state. In states 1, 2, 3, departures
from node 1 take place at rate ui. In states 0, 1, 2, departures occur from node 2 at rate
w2, and these serve as arrivals to node 1. Thus the process has the following graphical
representation.

U2 U2 U2
O~ () =~ €) - )
2 M1 2

b) Find the steady-state probability of each state.

Solution: Perhaps surprisingly, this is the same as an M/M/1 queue in which arrivals are
turned away when X (¢) = 3. In the queue representation, we lose the identity of the three



A.7. SOLUTIONS FOR CHAPTER 7 101

customers, but we need not keep track of them since they are statistically identical. As we
see in the rest of the exercise, the customer identities can be tracked supplementally, since
the arrivals to node 1 rotate from customer 1 to 2 to 3. Thus each third arrival in the queue
representation corresponds to the same customer.

Let p = pa/p1. Then the steady-state process probabilities are p1 = pop; p2 = p?po, p3 =
p3po, where pg = 1/(1 4 p+ p* + p?).

c) Find the time-average rate at which customers leave node 1.

Solution: Each customer departure from node 1 corresponds to a downward transition
from the queue representation, and thus occurs at rate py from each state except 0 of the
queue. Thus in steady state, customers leave node 1 at rate r = (1 —pg)p1. This is also the
time-average rate at which customers leave node 1.

d) Find the time-average rate at which a given customer cycles through the system.

Solution: Each third departure from node 1 is a departure of the same customer, and this
corresponds to each third downward transition in the queue. Thus the departure rate of a
given customer from queue 1, which is the same as the rotation rate of that customer, is
r/3.

e) Is the Markov process reversible? Suppose that the backward Markov process is interpreted as a closed
queueing network. What does a departure from node 1 in the forward process correspond to in the backward
process? Can the transitions of a single customer in the forward process be associated with transitions of a

single customer in the backward process?

Solution: The queueing process is reversible since it is a birth-death process. The backward
process from the two node system, however, views each forward departure from node 1 as an
arrival to node 1, i.e., a departure from node 2. Customers 1, 2, 3 then rotate in backward
order, 1, 3, 2, in the backward system. Thus if one wants to maintain the customer order,
the system is not reversible. The system, viewed as a closed queueing system in the sense of
Section 7.7.1, is in essence the same as the queueing network here and also abstracts away
the individual customer identities, so it is again reversible.
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A.8 Solutions for Chapter 8

Exercise 8.1: In this exercise, we evaluate Pr{e, | X = a} and Pr{e, | X = b} for binary detection
from vector signals in Gaussian noise directly from (8.40) and(8.41).

a) By using (8.40) for each sample value y of Y, show that

~(b-a)"(b—a)

E[LLR(Y) | X=a] = 503

Hint: Note that, given X =a, Y = a + Z.

Solution: Taking the expectation of (8.40) conditional on X = a,

E[LLR(Y) | X=a] = (b;—;‘)TE [Y -

)

b—i—a}

from which the desired result is obvious.
b) Defining v = ||b — al|/(20), show that
E[LLR(Y) | X=a] = —2°.

Solution: The result in (a) can be expressed as E [LLR(Y)] = —||b— al|?/20?, from which
the result follows.

c) Show that
VAR [LLR(Y)| X=a] = 4+°.
Hint: Note that the fluctuation of LLR(Y') conditional on X = a is (1/02)(b — a)" Z.

Solution: Using the hint,

VAR[LLR(Y)] = %(b—a)TE[ZZT](b—a)%
= (- a) (b -a) = b al?

from which the result follows.

d) Show that, conditional on X = a, LLR(Y) ~ N(—272, 49%). Show that, conditional on X = a,
LLR(Y)/2vy ~ N (=7, 1).

Solution: Conditional on X = a, we see that Y = a+ Z is Gaussian and thus LLR(Y') is
also Gaussian conditional on X = a. Using the conditional mean and variance of LLR(Y")
found in (b) and (c), LLR(Y) ~ N (—272,442).

When the rv LLR(Y) is divided by 27, the conditional mean is also divided by 2+, and the
variance is divided by (27)?, leading to the desired result.

Note that LLR(Y)/2v is very different from LLR(Y /2v). The first scales the LLR and the
second scales the observation Y. If the observation itself is scaled, the result is a sufficient
statistic and the LLR is unchanged by the scaling.
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e) Show that the first half of (8.44) is valid, é.e., that

Pr{e, | X=a} = Pr{LLR(Y)>Inn | X=a} = Q (1;_777 + 7) .

Solution: The first equality above is simply the result of a threshold test with the threshold
7. The second uses the fact in (d) that LLR(Y)/2v, conditional on X = a, is N (—~, 1.
This is a unit variance Gaussian rv with mean —~. The probability that it exceeds Inn/2y

is then Q(In(n/2y + ).
f) By essentially repeating (a) through (e), show that the second half of (8.44) is valid, i.e., that

—1
Prie, | X:b}=Q< 2:’7 +v) .
Solution: One can simply rewrite each equation above, but care is needed in observing
that the likelihood ratio requires a convention for which hypothesis goes on top of the
fraction. Thus, here the sign of the LLR is opposite to that in parts (a) to (e). This also
means that the error event occurs on the opposite side of the threshold.

Exercise 8.3: a) Let Y be the observation rv for a binary detection problem, let y be the observed
sample value. Let v = v(y) be a sufficient statistic and let V be the corresponding random variable. Show
that A(y) is equal to py,  (v(y) | b)/pPy x (v(y) | @). In other words, show that the likelihood ratio of a

sufficient statistic is the same as the likelihood ratio of the original observation.

Solution: This is the third statement of Theorem 8.2.8, and we don’t see any way of
improving on that proof. It relies on the second statement of the theorem, which is further
investigated in Exercise 8.4

b) Show that this also holds for the ratio of probability densities if V' is a continuous rv or random vector.

Solution: Repeating the proof of the third statement of Theorem 8.2.8 for the case in which
Y and V have densities, we start with the second statement, i.e., px|y (z|y) = px v (z|v(y)).

pxiy(Ly)  pxv(lfo(y))

pxiy(0ly) — pxv(0lu(y))
fyix(yDpx(D)/fr(y)  frx(w(y)px(1)/fv(v(y)
fyix(@l0)px(0)/fy(y) — fux(v(y)]0)px(0)/fv (v(y)’

Where we have used Bayes’ rule on each term. Cancelling terms, we get

fyix(y[l) _ fyix (v(y)[1)
fyix(yl0)  fyx(v(y)|0)

The left side of this is A(y), so this is the desired result. We see that it is derived simply
by replacing PMF’s with PDF’s, but there are some assumptions made about the densities
being positive. Turning this into a mathematical theorem with precise conditions would
require measure theory, and without that, it is better to rely on common sense applied to
simple models.
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Exercise 8.4:
a) Show that if v(y) is a sufficient statistic according to condition 1 of Theorem 8.2.8, then
Pxiyy (@1 9,0(1) =pyy (@] y). (A.49)

Solution: Let V(Y') be the rv with sample values v(y). Note that {Y = y} is the same
event as {Y = y}({V =wv(y)}. If Y is discrete and this event has positive probability,
then (A.49) is obvious since the condition on both sides is the same and has positive prob-
ability. If Y is a rv with a positive density, then (A.49) is true if the condition Y = y is
replaced with y — ¢ <Y < y. Then (A.49) holds if lims_,o(1/0)Pr{y —0 <Y <y} > 0,
which is valid since Y has a positive density. This type of argument can be extended to the
case where Y is a random vector and holds whether or not V(YY) is a sufficient statistic.

This says that X — Y — V is Markov, which is not surprising since V' is simply a function
of Y.

b) Consider the subspace of events conditional on V(y) = v for a given v. Show that for y such that
u(y) = v,

Pxyvv (@1 y,0(Y) =pypy (@] 0). (A.50)

Solution: We must assume (as a natural extension of (a)), that V(Y') is a sufficient

statistic, i.e., that there is a function u such that for each v, u(v) = A(y) for all y such

that v(y) = v. We also assume that Y = y has positive probabiity or probability density,
since the conditional probabilities don’t have much meaning otherwise. Then

Px|yv (1 | yvv(y)) _ pX\Y(]' | y) _ EA( )
Pxiyv (0 ’ y,v(y)) px\y(o | y) Po Y
== Eu v
= o),

where we first used (A.49), then Bayes’ law, and then the assumption that u(v) is a sufficient
statistic. Since this ratio is the same for all y for which v(y) has the same value, the ratio
is a function of v alone,

Payv (L 9:0(y) Py (1]0)
Py 01w 0(®)  pyy (0] 0)

(A51)

Finally, since pxy (0[v) = 1 — pxjv(1v) and px|yv(0ly,v(y)) =1 — px|yv(l|y,v(y)), we
see that (A.51) implies (A.50). Note that this says that X — V — Y is Markov.

c) Explain why this argument is valid whether Y is a discrete or continuous random vector and whether V'

is discrete, continuous or part discrete and part continuous.

Solution: The argument above essentially makes no assumptions about either Y nor V
being discrete or having a density. The argument does depend on the assumption that the
given conditional probabilities are defined.

Exercise 8.5: a) Let Y be a discrete observation random vector and let v(y) be a function of the sample
values of Y. Show that

Pyix (¥ | )

Py (0(9) [2)° (A.52)

Pyivx (¥ 1 v(y),z) =
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Solution: We must assume that p,,(v(y),z) > 0 so that the expression on the left is
defined. Then, using Bayes’ law on Y and V for fixed x on the left side of (A.52),

Pvivx (”(y) | yx)pwx (y | a?)
Pyix (v(y) | 2)

Pyx (¥ ] 0(y)2) = (A.53)

Since V is a deterministic function of Y, the first term in the numerator above is 1, so this
is equivalent to (A.52),

b) Using Theorem 8.2.8, show that the above fraction is independent of X if and only if v(y) is a sufficient

statistic.
Solution: Using Bayes’ law on the numerator and denominator of (A.52),

leX(y | ) _ px\y(m ly)py(y)
Pox (@) [ %) Py (2] v(y) Py (v(y)

(A.54)

If v(y) is a sufficient statistic, then the second equivalent statement of Theorem 8.2.8, i.e.,

pX|Y('T | y) = pX\V(w | v(y)),

shows that the first terms on the right side of (A.54) cancel, showing that the fraction
is independent of z. Conversely, if the fraction is independent of z, then the ratio of
Py (|Y) to pyy (z|v(y)), is a function only of y. Since X is binary, this fraction must be
1, establishing the second statement of Theorem 8.2.8.
c¢) Now assume that Y is a continuous observation random vector, that v(y) is a given function, and
V =v(Y) has a probability density. Define

fyix (| x)
fV|X (U(y) | m)

One can interpret this as a strange kind of probability density on a conditional sample space, but it is more

fyivx (@ v(y), @) = (A.55)

straightforward to regard it simply as a fraction. Show that v(y) is a sufficient statistic if and only if this
fraction is independent of x. Hint: Model your derivation on that in (b), modifying (b) as necessary to do
this.

Solution: The trouble with (A.53) can be seen by looking at (A.54). When this is converted
to densities, the joint density of Y, V(Y) has the same problem as the densities in Example
8.2.10. The numerator and denominator of (A.52) are well defined as densities, however,
and the argument in (b) carries through as before.

Exercise 8.9: A disease has two strains, 0 and 1, which occur with a priori probabilities po and p1 = 1—po
respectively.

a) Initially, a rather noisy test was developed to find which strain is present for patients with the disease.
The output of the test is the sample value y1 of a random variable Yi. Given strain 0 (X=0), Y1 =5+ Z1,
and given strain 1 (X=1), Y1 = 1+ Z;. The measurement noise Z; is independent of X and is Gaussian,
Zy ~ N(0,0?). Give the MAP decision rule, 4.e., determine the set of observations y; for which the decision
is £=1. Give Pr{e | X=0} and Pr{e | X=1} in terms of the function Q(z).

Solution: This is simply a case of binary detection with an additive Gaussian noise rv. To
prevent simply copying the answer from Example 8.2.3, the signal a associated with X =0
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is 5 and the signal b associated with X =1 is 1. Thus b < a, contrary to the assumption in
Example 8.2.3. Looking at that example, we see that (8.27 ), repeated below, is still valid.

E(y)=b
b—a b+a >
ure) = (50 (-5 2
&(y)=
We can get a threshold test on y directly by first taking the negative of this expression and
then dividing both sides by the positive term (a — b)/0? to get

< P —0?1n(n) n b+a

a—2>b 2

>
i(yya
We get the same equation by switching the association of X = 1 and X = 0, which also
changes the sign of the log threshold.

b) A budding medical researcher determines that the test is making too many errors. A new measurement
procedure is devised with two observation random variables Y7 and Y2. Y; is the same as in (a). Y2, under
hypothesis 0, is given by Y2 = 5+ Z; + Z2, and, under hypothesis 1, is given by Y> = 1+ Z; 4+ Z5. Assume
that Z> is independent of both Z; and X, and that Zs ~ N(O, 02). Find the MAP decision rule for z in
terms of the joint observation (y1,y2), and find Pr{e | X=0} and Pr{e | X=1}. Hint: Find f, , . (y2|¥1,0)
and f, o (y2 |91, 1).

Solution: Note that Ys is simply Y7 plus the noise term Z5, and that Zs is independent of
X and Y. Thus, Ys, conditional on Y; and X is simply NV (Y7, 0?), which is independent of
X. Thus Y] is a sufficient statistic and Y5 is irrelevant. Including Y5 does not change the
probability of error.

c) Explain in laymen’s terms why the medical researcher should learn more about probability.

Solution: It should have been clear intuitively that adding an additional observation that
is only a noisy version of what has already been observed will not help in the decision, but
knowledge of probability sharpens one’s intuition so that something like this becomes self
evident even without mathematical proof.

d) Now suppose that Zs, in (b), is uniformly distributed between 0 and 1 rather than being Gaussian. We
are still given that Z> is independent of both Z; and X. Find the MAP decision rule for & in terms of the
joint observation (y1,y2) and find Pr(e | X=0) and Pr(e | X=1).

Solution: The same argument as in (b) shows that Y3, conditional on Y7, is independent
of X, and thus the decision rule and error probability do not change.

e) Finally, suppose that Z; is also uniformly distributed between 0 and 1. Again find the MAP decision rule

and error probabilities.

Solution: By the same argument as before, Ys, conditional on Y7 is independent of X, so
Y] is a sufficient statistic and Y5 is irrelevant. Since Z; is uniformly distributed between 0
and 1, then Y7 lies between 5 and 6 for X = 0 and between 1 and 2 for X = 1. There is
thus no possibility of error in this case.

Exercise 8.10: a) Consider a binary hypothesis testing problem, and denote the hypotheses as X =1

and X =—1. Let a = (a1,as2,... ,an)T be an arbitrary real n-vector and let the observation be a sample
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value y of the random vector ¥ = Xa + Z where Z ~ N(O,U2In) and I,, is the n x n identity matrix.
Assume that Z and X are independent. Find the maximum likelihood decision rule and find the probabilities
of error Pr(e | X=-1) and Pr(e | X=1) in terms of the function Q(z).

Solution: This is a minor notational variation on Example 8.2.4. Since we are interested
in maximum likelihood, Inn = 0. The ML test, from (8.41), is then

S i(y)=1
LLR(y) = - 0.
#(y)=-1

The error probabilities, from (8.44), are then

Prie[ X=1} =Q(y)  Pr{e| X=-1}=Q(),
where v = [|2al|/(20).

b) Now suppose a third hypothesis, X =0, is added to the situation of (a). Again the observation random
vector is Y = Xa + Z, but here X can take on values —1,0, or +1. Find a one dimensional sufficient
statistic for this problem (i.e., a one dimensional function of y from which the likelihood ratios

. py\x(y [ 1)

_ . py\x(y | -1)
Pyix(y10)

Al(y) and A—l(y) - ) (y | 0)
Y|X

can be calculated).

Solution: We have seen that the likelihood ratio for each of these binary decisions depends
only on the noise in the direction of the difference between the vectors. Since each difference
is a, we conclude that a"y is a sufficient statistic. One can verify this easily by calculating
Ay (y) and A (y).

c) Find the maximum likelihood decision rule for the situation in (b) and find the probabilities of error,
Pr(e | X=x) for z = —1,0,+1.

Solution: For X = 1, an error is made if A;(y) is less than 1. This occurs if a"y < | al|?/2
and has probability Pr{e | X =1} = Q(||la||/20). For X = 0, an error occurs if a'y >
llal|?/2 or if a™y < —| a|?/2. Thus Pr{e|X =0} = 2Q(||a||/20). Finally, for X = —1, an
error occurs if ay > —||al|?/2. Pr{e|X = —1} = Q(||a||/20).

d) Now suppose that Z1,...,Z, in (a) are IID and each is uniformly distributed over the interval —2 to

+2. Also assume that @ = (1,1,...,1)". Find the maximum likelihood decision rule for this situation.

Solution: If X = 1, then each Y;,1 < ¢ < n lies between -1 and 3 and the conditional
probability density of each such point is (1/4)™. Similarly, for X = —1, each Yj lies between
-3 and 1. If all Y; are between -1 and +1, then the LLR is 0. If any are above 1, the LLR
is 0o, and if any are below -1, the LLR is —oo. Thus the ML rule is & = 1 if any Y; > 1
and £ = —1 if any Y; < 1. Everything else (which has aggregate probability 27") is ‘don’t
care,” which by convention is detected as X = 1.

Exercise 8.11: A sales executive hears that one of his salespeople is routing half of his incoming sales
to a competitor. In particular, arriving sales are known to be Poisson at rate one per hour. According to
the report (which we view as hypothesis X=1), each second arrival is routed to the competition; thus under
hypothesis 1 the interarrival density for successful sales is f(y|X=1) = ye™¥; y > 0. The alternate hypothesis
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(X=0) is that the rumor is false and the interarrival density for successful sales is f(y|X=0) =e™¥; y > 0.
Assume that, a priori, the hypotheses are equally likely. The executive, a recent student of stochastic
processes, explores various alternatives for choosing between the hypotheses; he can only observe the times
of successful sales however.

a) Starting with a successful sale at time 0, let S; be the arrival time of the it" subsequent successful sale.
The executive observes S1,S2,...,Sn(n > 1) and chooses the maximum aposteriori probability hypothesis
given this data. Find the joint probability density f(S1,S2,...,S.|X=1) and f(S1,...,S»|X=0) and give

the decision rule.

Solution: The interarrival times are independent conditional each on X =1 and X = 0.
The density of an interarrival interval given X = 1 is Erlang of order 2, with density xe™",

SO

(Si — Si—l)-
1

foix(s1,-..,8al1) = H [(sz —si—1)exp—(s; — si_l)} = e "

n n
i=1 =

The density of an interarrival interval given X = 0 is exponential, so
fsix(s1,...,50/0) = e

The MAP rule, with pg = p1 is then

n i(y)=1
LLR(y) = In(sp) + Zln(si — Si—1) i 0. (A.56)
=2 &(y)=0

The executive might have based a decision only on the aggregate time for n sales to take
place, but this would not have been a sufficient statistic for the sequence of sale times, so
this would have yielded a higher probability of error. It is also interesting to note that a
very short interarrival interval is weighed very heavily in (A.56), and this is not surprising
since very short intervals are very improbable under X = 1. The sales person, if both
fraudulent and a master of stochastic processes, would recognize that randomizing the sales
to the competitor would make the fraud much more difficult to detect.

b) This is the same as (a) except that the system is in steady state at time O (rather than starting with a
successful sale). Find the density of S1 (the time of the first arrival after time 0) conditional on X=0 and

on X=1. What is the decision rule now after observing Si,...,Sn.

Solution: Under X = 1, the last arrival before 0 was successful with probability 1/2 and
routed away with probability 1/2. Thus fg,|x(s1/1) = (1/2)e™* + (1/2)s1e~*t. This could
also be derived as a residual life probability. With this modification, the first term in the
LLR of (A.56) would be changed from In(s;) to In((s; +1)/2).

c) This is the same as (b), except rather than observing n successful sales, the successful sales up to some
given time t are observed. Find the probability, under each hypothesis, that the first successful sale occurs
in (s1,s1+A], the second in (s2, s2 +A], ..., and the last in (sn(¢), Sn) +A] (assume A very small). What

is the decision rule now?

Solution: The somewhat artificial use of A here is to avoid dealing with the discrete
rv N(t) and the density of a random number of rv’s. One can eliminate this artificiality
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after understanding the solution. Under X = 0, the probability that N(¢) = n and S; €
[siysi + A) for 1 <i<mn and s, <t (using an approximation for A very small) is

n

Ale—51 [He—(si—si—l)] 6—(t—sn) — A”e_t‘ (A57)

1=2

The term e~ (¢=57) on the left side is the probability of no arrivals in (s, t], which along
with the other arrival times specifies that N(t) = n.

Under X = 1, the term e™*! in (A.57) is changed to (1/2)(s;+1)e™*! as we saw in (b). The
final term, e~ (") in (A.57) must be changed to the probability of no successful sales in
(8n,t] under X = 1. This is (t — s, + 1)e~=7), The term A™ cancels out in the likelihood
ratio, so the decision rule is

2(y)=1

NIV
o

1+ s n
LLR(y) = ln< 5 >+ln(t—8n+1)+;lﬂ(3i—3i—1) .
- H(y)=

Exercise 8.15: Consider a binary hypothesis testing problem where X is 0 or 1 and a one dimensional
observation Y is given by Y = X 4+ U where U is uniformly distributed over [-1, 1] and is independent of X.

a) Find fy|x(y | 0), fy|x(y | 1) and the likelihood ratio A(y).

Solution: Note that fy|x is simply the density of U shifted by X, i.e.,

1/2; -1<y<1

B 1/2; 0<y<2
fyix(y10) = { 0; elsewhere

fY|X(y 1) = { 0; elsewhere

The likelihood ratio A(y) is defined only for —1 < y < 2 since neither conditional density is
non-zero outside this range.

0: —-1< 0
Cfyx( 1) ’ Sy<

= = L; 0<y<l1
fyx(y [ 0) 0o;  l<y<?2

A(y)

b) Find the threshold test at n for each 7, 0 < 7 < oo and evaluate the conditional error probabilities,
qo(n) and q1(n).

Solution: Since A(y) has finitely many (3) possible values, all values of 1 between any
adjacent pair lead to the same threshold test. Thus, for n > 1, A(y) > n, if and only if (iff)
Aly) =o00. Thusz=1if 1 <y <2. Forn=1,z=1iff A(y) > 1, i.e, iff A(y) is 1 or oc.
Thus t =1iff 0 <y <2. Forn <1, AN(y) >niff A(y)isloroo. Thusz=1iff 0 <y < 2.
Note that the MAP test is the same for n = 1 and 1 < 1, in both cases choosing & = 1 for
0<y<2

Consider ¢;(n) (the error probabiity using a threshold test at n conditional of X = 1). For
1 > 1, we have seen that & = 1 (no error) for 1 < y < 2. This occurs with probability 1/2
given X = 1. Thus ¢1(n) = 1/2 for n > 1. Also, forn > 1, 2 =0 for —1 <y < 1. Thus
qo(n) = 0. Reasoning in the same way for n < 1, we have ¢;(n) = 0 and go(n) = 1/2.
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c) Find the error curve u(c) and explain carefully how u(0) and w(1/2) are found (hint: »(0) = 1/2).

Solution: Each n > 1 maps into the pair of error probabilities (go(n),q1(n)) = (0, 1/2).
Similarly, each 7 < 1 maps into the pair of error probabilities (¢o(7), ¢1(n)) = (1/2, 0). The
error curve contains these points and also contains the supremum of the straight lines of
each slope —n around (0,1/2) for n > 1 and around (1/2, 0) for n < 1. The resulting curve
is given below.

1(0, 1)
1/2 ¢
q1(n) (1,0)
q(n) 1/2 1

Another approach (perhaps more insightful) is to repeat (a) and (b) for the alternative
threshold tests that choose £ = 0 in the don’t care cases, i.e., the cases for n = 1 and
0 <y < 1. It can be seen that Lemma 8.4.1 and Theorem 8.4.2 apply to these alternative
threshold tests also. The points on the straight line between (0, 1/2) and (1/2, 0) can
then be achieved by randomizing the choice between the threshold tests and the alternative
threshold tests.

d) Describe a decision rule for which the error probability under each hypothesis is 1/4. You need not use

a randomized rule, but you need to handle the don’t-care cases under the threshold test carefully.

Solution: The don’t care cases arise for 0 < y < 1 when = 1. With the decision rule of
(8.11), these don’t care cases result in & = 1. If half of those don’t care cases are decided
as & = 0, then the error probability given X =1 is increased to 1/4 and that for X = 0 is
decreased to 1/4. This could be done by random choice, or more easily, by mapping y > 1/2
into # =1 and y < 1/2 into & = 0.
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A.9 Solutions for Chapter 9

Exercise 9.1: Consider the simple random walk {S,; n > 1} of Section 9.1.1 with S, = X1 +---+ X,
and Pr{X; =1} = p; Pr{X; = —1} = 1 — p; assume that p < 1/2.

k
a) Show that Pr{Un21 {S, > kz}} = [Pr{U,121 {Sn > I}H for any positive integer k. Hint: Given that

the random walk ever reaches the value 1, consider a new random walk starting at that time and explore

the probability that the new walk ever reaches a value 1 greater than its starting point.

Solution: Since {S,;n > 1} changes only in increments of 1 or -1, the only way that the
walk can reach a threshold at integer k > 1 (i.e., the only way that the event |J,,~; {Sn > k}
can occur), is if the walk first eventually reaches the value 1, and then starting from the
first time that 1 is reached, goes on to eventually reach 2, and so forth onto k.

The probability of eventually reaching 2 given that 1 is reached is the same as the probability
of eventually reaching 1 starting from 0; this is most clearly seen from the Markov chain
depiction of the simple random walk given in Figure 6.1. Similarly, the probability of
eventually reaching any j starting from j — 1 is again the same, so (using induction if one
insists on being formal), we get the desired relationship. This relationship also holds for
p>1/2.

b) Find a quadratic equation for y = Pr{Un>1 {Sn > 1}} Hint: explore each of the two possibilities

immediately after the first trial.
Solution: As explained in Example 5.5.4, y = p + (1 — p)y>.

c) For p < 1/2, show that the two roots of this quadratic equation are p/(1 — p) and 1. Argue that
Pr{UnZl {Sn > 1}} cannot be 1 and thus must be p/(1 — p).

Solution: This is also explained in Example 5.5.4.

d) For p = 1/2, show that the quadratic equation in (c¢) has a double root at 1, and thus P]r{Un21 {Sn > 1}} =

1. Note: this is the very peculiar case explained in Section 5.5.1.

Solution: As explained in Example 5.5.4, the fact that the roots are both 1 means that
Pr{un21 (S, > 1}} = 1.

e) For p < 1/2, show that p/(1 — p) = exp(—r") where r* is the unique positive root of g(r) = 1 where
g(r)=E [67'X].

Solution: Note that g(r) = E [¢"*] = pe” + (1 — p)e™". The positive root of g(r) =1 is
the r* > 0 for which

1=pe"” 4+ (1—ple .
This is quadratic in " (and also in e™"") and is the same equation as in (b) if we substitute
y for e™". The two solutions are e™" =1 (r*=0) and e™" = p/(1 —p) (r* = In[(1 - p)/p)).

Thus the unique positive solution for 7* is In[(1 —p)/p]. Thus the optimized Chernoff bound
for crossing a threshold is satisfied with equality by the simple combinatorial solution in

(c).

Exercise 9.2: Consider a G/G/1 queue with IID arrivals {X;; ¢ > 1}, IID FCFS service times
{Y:; i > 0}, and an initial arrival to an empty system at time 0. Define U; = Y;—1 — X; for ¢ > 1. (Note:



112 APPENDIX A. SOLUTIONS TO EXERCISES

the problem statement in the text incorrectly defined this is U; = X; — Y;_1, which is inconsistent with the
treatment in Section 9.2) Consider a sample path where (u1,...,us) = (1,-2, 2,—1, 3,—-2).

a) Let ZZ-6 =Us +Us—1+ ...+ Us—i+1. Find the queueing delay for customer 6 as the maximum of the

‘backward’ random walk with elements 0, Z%, Z$, ..., Z¢; sketch this random walk.
Solution:
AR Us = -2
z8 = Us + Us =1
z3 = Us + Us + U =0
fo: Us+Us+Uy+ Us = 2
Z56: Us +Us + Uy +Us + Us =0
Zg: Us+Us+Us+Us+Us+U; =1

Note that the equation for Z* is Zé;}) U, —j, rather than the slight typo given for Z in the
equation between (9.5) and (9.6) in the text. The queueing delay Wy, for customer 6 is the
maximum of (0,2%,...,2%), i.e., 2.

b) Find the queueing delay for customers 1 to 5.
Solution: In the same way, (W1q,... ,Ws) =(1,0,2,1,4)

¢) Which customers start a busy period (i.e., arrive when the queue and server are both empty)? Verify

that if Z¢ maximizes the random walk in (a), then a busy period starts with arrival 6 — i.

Solution: Customer 2 starts a busy period (i.e., Wo = 0) and Z¢_, is maximized in the
random walk in (a) by i = 2.

d) Now consider a forward random walk V,, = Uy +- - -+ U,. Sketch this walk for the sample path above and
show that the queueing delay for each customer is the difference between two appropriately chosen values of
this walk.

Solution: (vy,...,vs) = (1,—1,1,0,3,1). The corresponding sample path segment is then

Note that Z' = U, + --- + U,—;+1 and this can be rewritten as V;, — V,,_;. Thus W,, =
max;<y Vy, — Vi—i =V, —min;<,, V;. Thus the queue delay at any n is the difference between
the V random walk at n and the lowest previous point on that random walk. To understand
this, consider the random walk {V,,; n > 1}. The first arrival ¢ > 0 for which v; < 0 is the
first ¢ > 0 to see an already empty system, and thus W; = 0 rather than W; = V; < 0.
Subsequent delays are then determined as if the random walk is reset to 0 at the ith arrival.
The next arrival j that sees an already empty system is the first j for which V; <V;. and
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so forth at each arrival to see an already empty system. Thus the smallest V; for j < n
is the last j < n to start a new busy period. This is somewhat more intuitive than the
backward random walk, but the backward random walk is the one that connects G/G/1
queue-waiting with random walks.

Exercise 9.3: A G/G/1 queue has a deterministic service time of 2 and interarrival times that are 3
with probability p < 1/2 and 1 with probability 1 — p.

a) Find the distribution of W1, the wait in queue of the first arrival after the beginning of a busy period.

Solution: The service time is always 2 units, so the first arrival after the beginning of a
busy period must arrive either after 1 unit of the service is completed or 1 unit after the
service is completed. Thus Pr{W; =0} =p and Pr{W; =1} =1 —p.

b) Find the distribution of W, the steady-state wait in queue.

Solution: The rv U; = Y;y1 — X; is binary (either 2-1 or 2-3), so Pr{U; = 1} = p and
Pr{U;, = —1} = 1—p. The backward random walk is thus a simple random walk. From
Theorem 9.2.1, Pr{W > k} is the probability that the random walk based on {U;;i > 1}
ever crosses k. From (9.2), recognizing that the simple random walk is integer valued,

Pr{W >k} = <1L>k

—-p

c) Repeat (a) and (b) assuming the service times and interarrival times are exponentially distributed with

rates p and A respectively.

Solution: This is an M/M/1 queue. With probability u/(\ + u), the first arrival appears
after the initial departure and thus has no wait in the queue. With probability A\/(A+u) the
first arrival appears before the initial departure, and then waits in queue for an exponentially
distributed time of rate p. Thus Pr{W; > w} = A/(A + p) exp(—pw) for w > 0.

In steady state, i.e., to find Pr{W > w} = lim,,_.oc Pr{W,, > w}, we recall that the steady-
state number N in the system is geometric with py(n) = (1 —A/pu)(A/p)" for n > 0. Given
N = 0 (an event of probability 1 — A\/u), the wait is 0. Given N = n, the wait in the
queue is Y ;" | V;* where each Y;* is exponential with rate p. Thus for N > 0 (an event
of probability A/u the wait is a geometrically distributed sum of exponential rv’s. From
Example 2.3.3, this is equivalent to a sum of two Poisson processes, one of rate A and one
of rate © — A where the first arrival from the g — A process is geometrically distributed in

the combined p process. Thus,

Pr{sz}:ieXp(—(,u—)\)w); for w > 0.
p

Exercise 9.6: Define v(r) as In [g(r)] where g(r) = E [exp(rX)]. Assume that X is discrete with possible
outcomes {a;; i > 1}, let p; denote Pr{X = a;}, and assume that g(r) exists in some open interval (r_,r4)
containing r = 0. For any given r, r— < r < r4, define a random variable X, with the same set of possible
outcomes {a;; i > 1} as X, but with a probability mass function ¢; = Pr{X, = a;} = p; exp[a:.r —v(r)]. X»
is not a function of X, and is not even to be viewed as in the same probability space as X; it is of interest
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simply because of the behavior of its defined probability mass function. It is called a tilted random variable
relative to X, and this exercise, along with Exercise 9.11 will justify our interest in it.

a) Verify that >, ¢; = 1.

Solution: Note that these tilted probabilities are described in Section 9.3.2.
_g(r) _
ZQz = szeXp a;r szeXp a;r] = g L

b) Verify that E[X,] = ", aig; is equal to v'(r).

Solution:

E[X,] = Z aipi expla;r — y(r Z aipi expla;]

. @d—zp = £ ), (A.59)

c) Verify that VAR [X,] = 3", a?q; — (E[X,])? is equal to v ().

Solution: We first calculate the second moment, E [Xf]

E[X?] = ZapzeXpaz —(r ZapzeXpaz

g
— - iera’l = . A59
i ;p 2(r) (8.59)

Using (A.58) and (A.59),

" (p 1(r)]2 2
VARIX] = ggfr)) - [[ggfr))ﬂg = Lomn(g(r) = ).

d) Argue that 4(r) > 0 for all r such that g(r) exists, and that " (r) > 0 if v/ (0) > 0.

Solution: Since 7”(r) is the variance of a rv, it is nonnegative. If VAR[X] > 0, then X is
non-atomic, which shows that X, is non-atomic and thus has a positive variance wherever
it exists.

e) Give a similar definition of X, for a random variable X with a density, and modify (a) to (d) accordingly.

Solution: If X has a density, fx(z), and also has an MGF over some region of r, then
the tilted variable X, is defined to have the density fx, (z) = fx(z)exp(zr — v(r)). The
derivations above follow as before except for the need of more care about convergence.

Exercise 9.9: [Details in proof of Theorem 9.3.3] a) Show that the two appearances of € in (9.24) can
be replaced with two independent arbitrary positive quantities €1 and ez, getting

Pr{S, >n(y'(r) —e1)} > (1 — &) exp[—n(ry'(r) + rea — (r))]. (A.60)
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Show that if this equation is valid for €; and e, then it is valid for all larger values of €; and e2. Hint: Note

that the left side of (9.24) is increasing in € and the right side is decreasing.

Solution: For an arbitrary €; and €2, let € = min(eq, €2). For that € and any 6 > 0, there
is an n, such that (9.24) is satisfied for all n > n,. Then, using the hint to replace € by
€1 > € on the left of (9.24),

Pr{S, >n(y(r) —e)} Pr{S, >n(y(r) — ¢}

>
> (1=0)exp[-n(ry(r) +re—(r))]
> (1=0)exp[-n(ry(r) +rez — v(r))].

This also shows that if (A.60) is satisfied for a given €;, €2 and n, then it is satisfied for all
larger €1, €2 for that n.

b) Show that by increasing the required value of n,, the factor of (1 — §) can be eliminated in (A.60).

Solution: We can rewrite (A.60) as
Pr{Sn > n(’yl(r) - 61)} > (1—=0)e""? exp[—n(r’yl(r) + 2req — y(r))].

This applies for n > n, for the n, in part (a). Now choose n! large enough so that both
(1 —&)e™ 2 > 1 and (A.60) (for the given (e, €2)) is satisfied. Then for n > n/,

Pr{Sy = n(y(r) —e)} = (1=8)e" exp[—n(ry(r) + 2res = 7(r))]
> exp[—n(ry(r) + 2re; — y(r))]
= exp[—n(ry(r) +rey = (1)), (A.61)

where €, = 2ep. Since e > 0 is arbitrary, €, > 0 is also arbitrary, with the corresponding
change to n).

c) For any r € (0,74), let 1 be an arbitrary number in (0, 7+ —7), let 71 = 7+61, and let 1 = ~'(r1) — /(7).
Show that there is an m such that for all n > m,

Pr{S, >ny'(r)} > exp{—n[(r+06)7(r+61)+ (r+d)ea —~v(r+61)]}. (A.62)

Using the continuity of v and its derivatives, show that for any € > 0, there is a §1 > 0 so that the right side
of (A.62) is greater than or equal to exp[—n(y'(r) — ry(r) + re)].

Solution: Since 7/(r) is increasing in r, €, = 7/(r1) —+/(r) > 0. Now (A.61) applies for
arbitrary r € (0,r4) and €1, €y (using the appropriate n/, for those parameters). Thus we
can apply (A.61) to 1 and €; as defined above and with ez replacing €.

Pr{S, >n(+(r1) —e1)} > exp[—n(r1y'(r1) + riea — v(r1))]

Replacing +/(r1) — €1 on the left with +/(r) and r; on the right by r + 41, we get (A.62).
This is valid for n > m where m is the value of n/ for these modifications of r, €1, and es.

Let € > 0 be arbitrary. Since r+/(r) is continuous in r, we see that for all small enough
81, (r+01)Y (r 4+ 61) < ry/(r) + re/3. Similarly, —y(r + §1) < —v(r) + r¢/3 for all small
enough d;. Finally, for any such small enough d;, we can choose €2 > 0 small enough that
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(r 4+ 61)ea < re/3. Substituting these inequalities into (A.62), there is an m such that for
n > m,

Pr{Sn > n’y’(r)} > exp {—n [r’y/(r) +re — fy(r)]} ,

thus completing the final details of the proof of Theorem 9.3.3.

Exercise 9.13: Consider a random walk {Sn; n > 1} where S, = X1 +--- X, and {X;;i > 1} is a
sequence of ITD exponential rv’s with the PDF f(z) = Ae™*® for > 0. In other words, the random walk is
the sequence of arrival epochs in a Poisson process.

a) Show that for Aa > 1, the optimized Chernoff bound for Pr{S, > na} is given by
Pr{S, > na} < (aX)"e "*}"Y,

Solution: The moment generating function is g(r) = E [e*"] = A/(A—r) for 7 < A. Thus

v(r) = Ing(r) = In(A\/(A —r)) and v/(r) = 1/(A — r). The optimizing r for the Chernoff
bound is then the solution to a = 1/(A — r), which is r = A — 1/a. Using this r in the
Chernoff bound,

Pr{S, > na} < exp |nln( ) —nra| = exp[nln(a)) —n(aX —1)],

A—r
which is equivalent to the desired expression.

b) Show that the exact value of Pr{S, > na} is given by

n—1

Pr{S, > na} = Z

i=0

(’I’LG)\)Z efna)\

. (A.63)

Solution: For a Poisson counting process {N(t);t > 0}, the event {S,, > na} is the same
as {N(na) < n} = Uy {N(na) = i}. Since this is a union of disjoint events,

n—1

Pr{S, > na} = ZPr{N(na) =i}
i=0
Using the Poisson PMF, the right side of this is equal to the right side of (A.63). Since S,
is continuous, Pr{S, > na} = Pr{S, > na}.

¢) By upper and lower bounding the quantity on the right of (A.63), show that

(na)\)ne—naA

(TLCL)\)n e—na)\
nl(ad—1) °

o < Pr{Sp, >na} <
Hint: Use the term at ¢ = n — 1 for the lower bound and note that the term on the right can be bounded by

a geometric series starting at ¢ =n — 1.

Solution: The lower bound on the left is the single term with ¢ = n — 1 of the sum in
(A.63). For the upper bound, rewrite the sum in (b) as

— (naX)ie ™ (naA)"e " [ n N n(n —1) N
naX  (nal)?
(naX)™e " [ 1 1 (naX)me~maA
AShialdvAN S 4| = X 7
ah  (aN)? nl(aX — 1)

(&
, 7! n!
1=0

IN

n!
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d) Use the Stirling bounds on n! to show that
n —n(ax—1)
(ad)"e < Pr{Sp, >na} <
V2mnalexp(1/12n)

Solution: The Stirling bounds are
2mn (2)71 <nl<V2mn <E>n el/12n
e e

Substituting these for n! in (¢) and cancelling terms gives the desired expression. Note that
the Chernoff bound contains all the factors that vary exponentially with n. Note also that
the Erlang expression for S,, and the Poisson expression for N(t¢) are quite simple, but the
corresponding CDF’s are quite messy, and this makes the Chernoff bound more attractive
in this case.

(aA)nefn(a)\fl)

V2 (ah — 1)

Exercise 9.14: Consider a random walk with thresholds o > 0, 8 < 0. We wish to find Pr{S; > a} in
the absence of a lower threshold. Use the upper bound in (9.46) for the probability that the random walk
crosses « before (3.

a) Given that the random walk crosses § first, find an upper bound to the probability that « is now crossed

before a yet lower threshold at 273 is crossed.

Solution: Let J; be the stopping trial at which the walk first crosses either a or 5. Let Jo
be the stopping trial at which the random walk first crosses either a or 23 (assuming the
random walk continues forever rather than actually stopping at any stopping trial. Note
that if S; > «, then S;, = Sy, but if S; < 3, then it is still possible to have Sy, > a.
In order for this to happen, a random walk starting at trial J; must reach a threshold of
o — Sy, before reaching 23 — S;,. Putting this into equations,

Pr{SJz >af = Pr{SJl > a} +Pr{SJz > o Sn < B} Pr{Sh < p}
< Pr{SJl > a} +PT{SJ2 > ‘ SJI < ﬁ} :

The second term above upper bounds the probability that the RW starting at trial Jy
reaches a — S, before 23 — S, given that S; < 3. Since o — S;, > a — 3,

Pr{S;, > a|S; <p} <exp[—r*(a-p),
Thus,
Pr{S;, = a} < exp(—r’a) + exp[—r"(a — B)].

Note that it is conceivable that Sy, = Sj,, i.e., that 3 and 2/ are crossed at the same time.
The argument above includes this case, and no further note about it is necessary.

b) Given that 203 is crossed before «, upper bound the probability that « is crossed before a threshold at
33. Extending this argument to successively lower thresholds, find an upper bound to each successive term,
and find an upper bound on the overall probability that « is crossed. By observing that 3 is arbitrary, show
that (9.46) is valid with no lower threshold.

Solution: Let Ji for each £ > 1 be the stopping trial at which « or kg is crossed. By the
same argument as above,
PT{SJk+1 > a} = Pr{S;, >a} —i—PI“{S,]lﬁL1 >al|Sy < k’ﬁ} Pr{S;, <kp}
< Pr{Sy, > a} +expl-r"(a — kB,
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Finally, let Jo, be the defective stopping time at which « is first crossed. We see from above
that the event S > o is the union of the the events S;, > o over all kK > 1. We can upper
bound this by

Pr{S;, 20[}+ZPY{SJk+1 >a| Sy, <kB}
k=1
1

1 —exp[—r*g]

Pr{S;. > a}

IN

< exp[—ra]

r*a

Since this is true for all 8 < 0, it is valid in the limit § — —oo, yielding e~

The reason why we did not simply take the limit 7 — —oo in the first place is that such
a limit would not define a non-defective stopping rule. The approach here is to define the
limit as a union of non-defective stopping rules.

Exercise 9.16: a) Use Wald’s equality to show that if X = 0, then E[S;] = 0 where J is the time of
threshold crossing with one threshold at o > 0 and another at 8 < 0.

Solution: Wald’s equality holds since E [|.J|] < oo, which follows from Lemma 9.4.1, which
says that J has an MGF in an interval around 0. Thus E[S;] = XE[J]. Since X = 0, it
follows that E[S;] = 0.

b) Obtain an expression for Pr{S; > a}. Your expression should involve the expected value of Sy conditional

on crossing the individual thresholds (you need not try to calculate these expected values).

Solution: Writing out E[S;] = 0 in terms of conditional expectations,

E[Ss] = Pr{S;>a}E[S;|S;>a]+Pr{S; <B}E[Ss|Ss <[]
= PI‘{SL]ZCV}E[SJ‘SJZCY]+[1—PT{SJZ(X}]E[SJ‘SJS/B].

Using E [S;] = 0, we can solve this for Pr{S; > a},

E[-Ss[5,<8]
Sy | S;<Bl+E[Ss]S;>a]

Pr{S; > a} = £

¢) Evaluate your expression for the case of a simple random walk.

Solution: A simple random walk moves up or down only by unit steps, Thus if a and 3 are
integers, there can be no overshoot when a threshold is crossed. Thus E[S; | S; > o] = «
and E[S;|S; < p] = 8. Thus Pr{S; > a} = Pl If o is non-integer, then a positive

[Bl+a
threshold crossing occurs at [«| and a lower threshold crossing at |3|. Thus, in this general
case Pr{S; > a} = %

d) Evaluate your expression when X has an exponential density, fx (z) = a1e™*® for £ > 0 and fx (z) = age”®

for < 0 and where a1 and as are chosen so that X = 0.

Solution: Let us condition on J = n, S, > «, and S,,_1 = s, for s < a. The overshoot,
V =S75—aisthen V = X, +s—«. Because of the memoryless property of the exponential,
the density of V, conditioned as above, is exponential and fi-(v) = eV for v > 0. This
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does not depend on n or s, and is thus the overshoot density conditioned only on Sy > a.
Thus E[S; | J > a] = a+ 1/A. In the same way, E[S; | Sy < ] =3 —1/u. Thus

6]+ p!
at+ A48l +pt

Pr{S; > a} =
Note that it is not necessary to calculate a; or as.

Exercise 9.23: Suppose {Z,; n > 1} is a martingale. Show that

E[Zm | Znis Zni_ss- o s Zny] = Zn, forall 0 <mi <na<...<n;<m.
Solution: First observe from Lemma 9.6.5 that for n; < m,
E [Zm ’ Znia Znifla Zni72; s 721] = an

This is valid for every sample value of every conditioning variable. Thus consider Z,,_1 for
example. Since this equation has the same value for each sample value of Z,,, _1, the expected
value of this conditional expectation over Z,,_1 is E[Zy, | Zn,, Zn,—2,... , Z1] = Zp,. In the
same way, any subset of these conditioning rv’s could be removed, leaving us with the
desired form.

Exercise 9.26: This exercise uses a martingale to find the expected number of successive trials E [J]
until some fixed pattern, ai,as,... ,ax, of successive binary digits occurs within a sequence of IID binary
random variables X1, Xo,... (see Example 4.5.1 and Exercise 5.35 for alternative approaches). We take the
stopping time J to be the smallest n for which (Xp—g+1,...,Xn) = (a1,..., ar). A mythical casino and
sequence of gamblers who follow a prescribed strategy will be used to determine E [J]. The outcomes of the
plays (trials), {Xn; n > 1} at the casino is a binary IID sequence for which Pr{X,, =i} = p; for i € {0,1}

If a gambler places a bet s on 1 at play n, the return is s/p1 if X,, = 1 and 0 otherwise. With a bet s on 0,
the return is s/po if X, = 0 and 0 otherwise; i.e., the game is fair.

a) Assume an arbitrary choice of bets on 0 and 1 by the various gamblers on the various trials. Let Y;, be
the net gain of the casino on trial n. Show that E[Y,] = 0. Let Z, = Y1 + Y2 + --- + Y, be the aggregate

gain of the casino over n trials. Show that for any given pattern of bets, {Z,; n > 1} is a martingale.

Solution: The net gain of the casino on trial n is the sum of the gains on each gambler. If
a gambler bets s on outcome 1, the expected gain for the casino is s —p;s/p1 = 0. Similarly,
it is 0 for a bet on outcome 0. Since the expected gain from each gambler is 0, independent
of earlier gains, we have E[Y,|Y,—1...,Y1] = 0. As seen in Example 9.6.3, this implies that
{Zn; n > 1} is a martingale.

b) In order to determine E [J] for a given pattern (a1, as,... ,ax), we program our gamblers to bet as follows:

i) Gambler 1 has an initial capital of 1 which is bet on a; at trial 1. If X1 = a1, the capital grows to 1/pa,,
all of which is bet on a2 at trial 2. If X5 = ag, the capital grows to 1/(pa, Pa,), all of which is bet on a3 at
trial 3. Gambler 1 continues in this way until either losing at some trial (in which case he leaves with no
money) or winning on k successive trials (in which case he leaves with 1/[pa, ... pa,]).

ii) Gambler ¢, for each ¢ > 1, follows the same strategy, but starts at trial {. Note that if the string
(a1,...,ax) appears for the first time at trials n—k+1, n—k+2,... , n, i.e., if J = n, then gambler n —k+1
leaves at time n with capital 1/[p(a1) ...p(ax)] and gamblers j < n — k + 1 have all lost their capital. We
will come back later to investigate the capital at time n for gamblers n — k + 2 to n.

First consider the string a1=0, ae=1 with £ = 2. Find the sample values of Zi, Z2, Z3 for the sample
sequence X1 =1, Xo =0, X3 =1, .... Note that gamblers 1 and 3 have lost their capital, but gambler 2
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now has capital 1/pop1. Show that the sample value of the stopping time for this case is J = 3. Given an

arbitrary sample value n > 2 for J, show that Z,, =n — 1/pop1.

Solution: Since gambler 1 bets on 0 at the first trial and X; = 1, gambler 1 loses and
Z1 = 1. At trial 2, gambler 2 bets on 0 and Xo = 0. Gambler 2’s capital increases from
1to1/pg so Yo =1—1/py. Thus Zy = 2 — 1/py. On trial 3, gambler 1 is broke and
doesn’t bet, gambler 2’s capital increases from 1/pg to 1/pop; and gambler 3 loses. Thus
Ys = 14+ 1/po — 1/pop1 and Zs = 3 — 1/pop1. It is preferable here to look only at the
casino’s aggregate gain Z3 and not the immediate gain Y3. In aggregate, the casino keeps
all 3 initial bets, and pays out 1/pop;.

J = 3 since (X2, X3) = (a1,a2) = (0,1) and this is the first time that the pattern (0, 1)
has appeared. For an arbitrary sample value n for J, note that each gambler before n — 1
loses unit capital, gambler n — 1 retires to Maui with capital increased from 1 to 1/pop1,
and gambler n loses. Thus the casino has n — 1/pgp; as its gain.

c) Find E[Z;] from (a). Use this plus (b) to find E[J]. Hint: This uses the special form of the solution in
(b), not the Wald equality.

Solution: The casino’s expected gain up to each time n is E[Z,] = 0, so it follows that
E[Z;] = 0 (It is easy to verify that the condition in 9.104 is satisfied in this case). We saw
in (b) that E[Z,, | J =n] = n — 1/pop1, so E[Z;] = E[J] — 1/pop1. Thus E[J] = 1/pop:.
Note that this is the mean first passage time for the same problem in Exercise 4.28. The
approach there was simpler than this for this short string. For long strings, the approach
here will be simpler.

d) Repeat parts b) and c¢) using the string (ai1,... ,ax) = (1,1) and initially assuming (X; X2 X3) = (011).
Be careful about gambler 3 for J = 3. Show that E[J] = 1/p3 + 1/p1.

Solution: This is almost the same as (b) except that here gambler 3 wins at time 3. In
other words, since a; = ag, gamblers 2 and 3 both bet on 1 at time 3. As before, J = 3 for
this sample outcome. We also see that for J equal to an arbitrary n, gamblers n — 1 and n
both bet on 1 and since X,, = 1, both win. Thus E[J] = 1/p? + 1/p;.

e) Repeat parts b) and ¢) for (ai,...,ar) =(1,1,1,0,1,1).

Solution: Given that J = n, we know that (X,,—5,...,X,) = (111011) so gambler n — 5
leaves with 1/p3po and all previous gamblers lose their capital. For the gamblers after n—5,
note that gambler n makes a winning bet on 1 at time n and gambler n — 1 makes winning
bets on (1,1) at times (n — 1, n). Thus the casino wins n—1/pjpo —1/p1 — 1/p?. Averaging
over J, we see that E[J] = 1/(p3po) + 1/p1 + 1/p3. In general, we see that, given J = n,
gambler n wins if a; = ag, gambler 2 wins if (a1, a2) = (ax—1,ax) and so forth.

f) Consider an arbitrary binary string as,... ,ar and condition on J = n for some n > k. Show that the
sample capital of gambler ¢ is then equal to

e Oforl<n—k.
1/[paiPas -+ Pay) for £ =n —k+ 1.

1/[paiPas -+ Pa;] for b=m—i+1, 1 <i<kif (a1,...,a;) = (@k—it1,--- ,aK).
e Oforl=n—1i+1, 1§i<kif(a1,..‘,ai);é(ak,prl,...,ak).

Verify that this general formula agrees with parts (b), (d), and (e).
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Solution: Gambler ¢ for ¢ < n — k bets (until losing a bet) on aj,asg,...,ax. Since the
first occurrence of (aq,... ,ar) occurs at n, we see that each of these gamblers loses at some
point and thus is reduced to 0 capital at that point and stays there. Gambler n —k+1 bets
on ai,...,a; at times n—k-+1,... ,n and thus wins each bet for J = n. Finally, gambler
¢ =n—i+1 bets (until losing) on aj,ag, ... ,a; at times n—i+1 to n. Since J = n implies
that X,,_g+1,...,Xn = a1,...ax, gambler n — i + 1 is successful on all ¢ bets if and only if
(al, oo ,ai) = (ak,i+1, e ,ak).

For (b), gambler n is unsuccessful and in (d), gambler n is successful. In (e), gamblers n— 1
and n are each successful. It might be slightly mystifing at first that conditioning on J is
enough to specify what happens to each gambler after time n — k4 1, but the sample values
of X,,_r+1 to X, are specified by J = n, and the bets of the gamblers are also specified.

g) For a given binary string (a1, ... ,ax), and each j, 1 < j<kletI; =1if (a1,...,a;) = (ar—j+1,--. ,ak)
and let I; = 0 otherwise. Show that
k I
E[J] = _ .
; ITo=1 Pa,
Note that this is the same as the final result in Exercise 5.35. The argument is shorter here, but more

motivated and insightful there. Both approaches are useful and lead to simple generalizations.

Solution: The ith term in the above expansion is the capital of gambler n — i + 1 at time
n. The final term at ¢ = k corresponds to the gambler who retires to Maui and I = 1 in
all cases. How many other terms are non-zero depends on the choice of string. These other
terms can all be set to zero by choosing a string for which no prefix is equal to the suffix of
the same length.

Exercise 9.27: a) This exercise shows why the condition E [|Z;|] < co is required in Lemma 9.8.4. Let
Z1 =—-2and, forn >1,let Z,11 = Z,[1 + X, (3n+1)/(n + 1)] where X1, X2,... are IID and take on the
values +1 and —1 with probability 1/2 each. Show that {Z,; n > 1} is a martingale.

Solution: From the definition of Z,, above,
E [Zn | L1y Lp—9, .. ,Zl] =E [Zn—l[l + Xn_1(3n — 2)/7],] ‘ /I ,Zl] .

Since the X, are zero mean and IID, this is just E[Z,_1 | Zp,—1 ..., Z1], which is Z,,_;. We
also must show that E[|Z,|] < oo for each n. Note that

|Zn] < |Zn-al[1 4+ (3n = 2)/n] <42y

Thus for each n, | Z,,| is bounded (although the bound is rapidly increasing in n), so E [| Z,|] <
oo for each n. It follows that {Z,; n > 1} is a martingale.

b) Consider the stopping trial J such that J is the smallest value of n > 1 for which Z, and Z,_1 have
the same sign. Show that, conditional on n < J, Z, = (—2)"/n and, conditional on n = J, Z; =

=(=2)"(n = 2)/(n* = n).

Solution: It can be seen from the iterative definition of Z,, that Z,, and Z,,_1 have different
signs if X,,_1 = —1 and have the same sign if X,,_1 = 1. Thus the stopping trial is the
smallest trial n > 2 for which X,,_1 = 1. Thus for n < J, we must have X; = —1 for
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1 <i<n. Forn=2<J, X; must be —1, so from the formula above, Zy = Z;[1—4/2] = 2.
Thus Z, = (=2)"/n for n = 2 < J. We can use induction now for arbitrary n < J. Thus
for X,, = —1,

n n+1 n+1

3n+1] (=2 —2n  (-2)"*!
n+1 ’

Zn+1 = Zn |:1 -

The remaining task is to compute Z,, for n = J. Using the result just derived for n = J — 1
and using Xj_1 =1,

_ 3(J-1)+1] (=27 t4g-2  —(-2)/(2J-1)
27 = 2 [H J ] - J-1 J JJ-)

c) Show that E[|Z;]] is infinite, so that E[Z;] does not exist according to the definition of expectation, and
show that lim, . E[Zn|J > n]Pr{J >n} =0.

Solution: We have seen that J =n ifand only if X; = —1for1 <i¢<n—2and X;_1 =1.
Thus Pr{J =n} = 27" 50

a1 2M(2n—-1) R2(2n-1) =4 ,
Bl = 2 2 Sy = Lo 2 e = ®

since the harmonic series diverges.

Finally, we see that Pr{J > n} = 27! (since this event occurs if and only if X; = —1 for
1 <i<mn). Thus
27n+1(_2)n 2(_1)71

EZ,|J>n]Pr{J>n} = - = - —0.

This martingale and stopping rule gives an example where the condition E [|Y}|] is needed
in Lemma 9.8.4. Note that E[Y}], if it exists, is lim, oo y ooy E[Zy=i] Pr{J=i}. For this
example, this is the alternating version of the harmonic series in (i), which converges in the
Cauchy sense but not in the usual sense. Exercise 1.8 provides a reminder of why this series
is defined to be nonexistant, i.e., of why the condition E[|Y|] < oo is needed.

Exercise 9.31: Prove Corollaries 9.9.3 to 9.9.5, i.e., prove the following three statements:

a) Let {Z,; n > 1} be a martingale with E [Z] < oo for all n > 1. Then

E|[Zz2
Pr{ max |Zn| > b} < 2] ; for all integer m > 2, and all b > 0. (A.64)

1<n<m b2
Hint: First show that {Z2; n > 1} is a submartingale.

Solution: Z2 is a convex function of Z, and E [Z2] < oo for all n > 1. Thus, from
Theorem 9.7.4, {Z2; n > 1} is a submartingale. Applying the submartingale inequality to
{Z3;n =1},

2
Pr{ max ZTZL > a} < E[Zm].

1<n<m

Substituting b? for a, this becomes (A.64).



A.9. SOLUTIONS FOR CHAPTER 9 123

b) [Kolmogorov’s random walk inequality] Let {Sn; n > 1} be a random walk with S, = X1 +--- + X,
where {X;; i > 4} is a set of IID random variables with mean X and variance o?. Then for any positive
integer m and any € > 0,

2
Pr{ max |S, —nX|> me} < Z (A.65)

1<n<m m62 ’

Hint: Firt show that {S, —nX; n > 1} is a martingale.

Solution: Let Z, = S, — nX. Then {Z,; n > 1} is a martingale as shown in Example
9.6.2. E[Z2] = mo?, so using (A.64) with me substituted for b, we get (A.65).

c) Let {Sn; n > 1} be a random walk, S, = X1 +- - -+ X,,, where each X; has mean X < 0 and semi-invariant
moment generating function v(r). For any r > 0 such that 0 < v(r) < oo, and for any « > 0. show that

Pr{ max S; > a} < exp{—ra + ny(r)}. (A.66)

1<i<n
Hint: First show that {¢"%"; n > 1} is a submartingale.

Solution: Again let Z,, = S, —nX, so {Z,, n > 1} is a martingale. Then e"» = erZn+rnX

and we see by differentiating twice with respect to Z, that e™ is a convex function of
Z,. Thus by Theorem 9.7.4, {e"%*; n > 1} is a submartingale. Thus by the Kolmogorov
submartingale inequality,

E [erSn
Pr{ max e > a} < M. (A.67)

1<i<n a

Now E [e"] = [gx (r)]" = e™(") Substituting ™ for a, (A.67) becomes (A.66)

Exercise 9.36: (Kelly’s horse-racing game) An interesting special case of this simple theory of
investment is the horse-racing game due to J. Kelly and described in [5]. There are £ — 1 horses in a race
and each horse j wins with some probability p(j) > 0. One and only one horse wins, and if j wins, the
gambler receives r(j) > 0 for each dollar bet on j and nothing for the bets on other horses. In other words,
the price-relative X (j) for each j, 1 < j < £ —1, is r(j) with probability p(j) and 0 otherwise. For cash,
X)) =1.

The gambler’s allocation of wealth on the race is denoted by A(j) on each horse j with A(¢) kept in cash. As
usual, 37, A(j) =1 and A(j) > 0 for 1 < j < £. Note that X(1),...,X(¢— 1) are highly dependent, since
only one has a nonzero sample value in any race.

a) For any given allocation A find the expected wealth and the expected log-wealth at the end of a race for

unit initial wealth.

Solution: With probability p(j), horse j wins and the resulting value of W7 () is A(j)r(j)+
A(¢). Thus

/-1

EViN] = > p() [AG)r() + A0)],

E[Li(N] = D p()In AG)r() + A0)].

J=1
b) Assume that a statistically identical sequence of races are run, i.e., X1,X2,..., are IID where each
X, = (Xu(1),...,Xn (ﬁ))T‘ Assuming unit initial wealth and a constant allocation A on each race, find the

expected log-wealth E [L, (X)] at the end of the nth race and express it as nE [Y'(A)].
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Solution: Using (9.128) to express E [Ly,(A)] as nE[Y(A)], we have

-1

E[Y(AN)] = p(i)In [AG)r(i) + A0). (A.68)

Jj=1

c) Let A* maximize E [Y'(A)]. Use the necessary and sufficient condition (9.136) on A* for horse j, 1 < j < £
to show that A\*(j) can be expressed in the following two equivalent ways; each uniquely specifies each A*(j)
in terms of \*(¢).

() > p(h) — ):(gl;), with equality if A*(5) >0 (A.69)
A(j) = max {p(j)—f(%), 0}. (A.70)

Solution: The necessary and sufficient condition for A* in (9.136) for horse j is
S
Do (k)X ()

In the event that horse j wins, X (j) = r(j) while X (k) = 0 for horses k # j. Also X (¢) = 1.
R If any other horse wins,

] <1 with equality if A*(j) > 0.

Thus in the event that horse j wins, o )\)f(g) < = /\*(j);&%

ﬁlz))x(k) = 0. Thus, since j wins with probability p(j),

+A*

X () ] p(4) r(4)
E [ = - < 1; with equality if \*(j) > 0. (A.71)
2 A (R)X (k) A (G)r(G) + A*(€) ’

Rearranging this inequality yields (A.69); (A.70) is then easily verified by looking separately
at the cases A*(j) > 0 and A*(j) = 0.

Solving for A*(£) (which in turn specifies the other components of A*) breaks into 3 special cases which are
treated below in parts d), e), and f) respectively. The first case, in (d), shows that if 37, _,1/r(j) <1, then
A*(£) = 0. The second case, in (e), shows that if }°,_,1/r(j) > 1, then A"(€) > min;(p(j)r(j), with the
specific value specified by the unique solution to (A.73). The third case, in (f), shows that if . _,1/r(j) =1,
then A*(¢) is nonunique, and its set of possible values occupy the range [0, min; (p(5)7 ()]

d) Sum (A.69) over j to show that if A*(£) > 0, then > ,_,1/r(j) > 1. Note that the logical obverse of this
is that >°;_,1/r(j) <1 implies that A*(¢) = 0 and thus that A*(j) = p(j) for each horse j.

Solution: Summing (A.69) over j < ¢ and using the fact that >, _, A\*(j) =1 — A*({), we
get

L= X(0) > 1= X(0) > _1/r(j).
j<t

If A*(€) > 0, this shows that } . 1/r(j) > 1. The logical obverse is that if >, 1/r(j) < 1,
then A\*(¢) = 0. This is the precise way of saying that if the returns on the horses are
sufficiently large, then no money should be retained in cash.

When \*(¢) = 0 is substituted into (A.69), we see that each A*(j) must be positive and thus
equal to p(7). This is very surprising, since it says that the allocation of bets does not depend
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on the rewards r(j) (so long as the rewards are large enough to satisfy >, 1/r(j) < 1). This
will be further explained by example in (g).
e) In (c), A*(j) for each j < £ was specified in terms of A*(¢); here you are to use the necessary and sufficient

condition (9.136) on cash to specify A*(¢). More specifically, you are to show that A*(¢) satisfies each of the
following two equivalent inequalities:

)  ith eaalite i A

jzd/\*(j)r(j)+>\*(€) = b th equality if A"(¢) > 0 (A.72)
p(4) _ , o

jzd max [p(j)r(j), )\*(E)] < 1 with equality if A"(¢) > 0. (A.73)

Show from (A.73) that if A" (€) < p(j)r(j) for each j, then 3, 1/r(j) < 1. Point out that the logical obverse
of this is that if 37, 1/r(j) > 1, then A*(¢) > min;(p(j)r(j). Explain why (A.73) has a unique solution for
A*(¢) in this case. Note that A\*(j) = 0 for each j such that p(j)r(j) < A*(¢).

Solution: The necessary and sufficient condition for cash (investment ¢) is

X(0) . - Lok
E [W] <1 with equality if \*(¢) > 0. (A.74)

In the event that horse j wins, X (¢) has the sample value 1 and ), A*(k)X (k) has the
sample value \*(7)r(j)+A*(¢). Taking the expectation by multiplying by p(j) and summing
over j < £, (A.74) reduces to (A.72). Now if we multiply both sides of (A.70) by r(j) and
then add A*(¢) to both sides, we get

X (G)r () + A" (0) = max [p()r(j), A"(0)],

which converts (A.72) into (A.73). Now assume that A\*(¢) < p(j)r(j) for each j. Then
the max in the denominator of the left side of (A.73) is simply p(j)r(j) for each j and
(A.73) becomes >, _,1/r(j) < 1. The logical obverse is that >, _,1/r(j) > 1 implies that
A*(€) > min;j (p(j)r(j)), as was to be shown.

j<t

Finally, we must show that if 3, _,1/r(j) > 1, then (A.73) has a unique solution for A*(¢).
The left side of (A.73), viewed as a function of A*(¢), is >, ,1/r(j) > 1 for A*(¢) =
min; (p( Jr(g )) This function is continuous and strictly decreasing with further increases

in A*(¢) and is less than or equal to 1 at \*(¢) = 1. Thus there must be a unique value of
A*(¢) at which (A.73) is satisfied.

It is interesting to observe from (A.70) that A*(j) = 0 for each j such that p(j)r(j) < A*(¢).
In other words, no bets are placed on any horse j for which E[X(j)] < A*(¢). This is in
marked contrast to the case in (d) where the allocation does not depend on 7(j) (within
the assumed range).

f) Now consider the case in which 7, ,1/r(j) = 1. Show that (A.73) is satisfied with equality for each
choice of \*(£), 0 < \*(¢) < minj<¢ p(j)r(j).

Solution: Note that max [p(j)r(j), A*(¢)] = p(j)r(j) over the given range of A*(¢), so the
left side of (A.73) is 3°; ,1/r(j) = 1 over this range. Thus the inequality in (A.73) is
satisfied for all A*(¢) in this range. From (A.204), A*(j) = p(j) — A\*(¢)/r(j) can be used for
each j < £, to see that all the necessary and sufficient conditions are satisfied for maximizing

EY (V)]
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g) Consider the special case of a race with only two horses. Let p(1) = p(2) = 1/2. Assume that r(1) and
r(2) are large enough to satisfy 1/r(1) + 1/r(2) < 1; thus no cash allotment is used in maximizing E [Y(A)].
With A(3) = 0, we have
1 1 1
E[Y(W)] = 3 In[A(1)r(1)] + 3 In[A(2)r(2)] = 3 In[A(1)r(1)(1 = A(1))r(2)]. (A.75)

Use this equation to give an intuitive explanation for why A\*(1) = 1/2, independent of (1) and r(2)).

Solution: Suppose that (1) >> r(2). Choosing A(1) to be large so as to enhance the profit
when horse 1 wins is counter-productive, since (A.75) shows that there is a corresponding
loss when horse 2 wins. This gain and loss cancel each other in the expected log wealth. To
view this slightly differently, if each horse wins n/2 times, W,, is given by

n/2 n/2 n/2 n/2
Wa = (A1) (1 = A0)" (r(1)"” (r(2))"".
which again makes it clear that A\*(1) does not depend on r(1) and r(2).

h) Again consider the special case of two horses with p(1) = p(2) = 1/2, but let (1) = 3 and r(2) = 3/2.
Show that A* is nonunique with (1/2,1/2,0) and (1/4,0,3/4) as possible values. Show that if 7(2) > 3/2,
then the first solution above is unique, and if r(2) < 3/2, then the second solution is unique, assuming
p(1) = 1/2 and r(1) = 3 throughout. Note: When 3/2 < r(2) < 2, this is an example where an investment
in used to maximize log-wealth even though E [X (2)] = p(2)r(2) < 1, i.e., horse 2 is a lousy investment, but

is preferable to cash in this case as a hedge against horse 1 losing.

Solution: Approach 1: Substitute A* = (1/2,1/2,0)" and then (1/4,0,3/4)" into the
necessary and sufficient conditions; each satisfies those conditions. Approach 2: Note that
1/r(1) +1/r(2) = 1. Thus, from (f), each of these values is satisfied.

Both choices of A* here lead to the same rv, i.e., Y (A*) = In[3/2] for the event that horse 1
wins and Y (A*) = In[3/4] for the event that horse 2 wins. In other words, the maximizing
rv Y (A*) is uniquely specified, even though A* is not unique. All points on the straight line
between these two choices of A*, i.e., (1/2 — «,1/2 — 2a,3a)T for 0 < a < 1/4 also lead to
the same optimizing Y (A*).

For r(2) > 3/2, we have 1/r(1) +1/r(2) < 1, so from (d), the solution (1/2,1/2,0) is valid

and in this case unique. This can also be seen by substituting this choice of A* into the
necessary and sufficient conditions, first with 7(2) > 3/2 and then with r(2) < 3/2.

From (e), the choice A* = (1/4,0,3/4) is the unique solution for 1/r(1) + 1/r(2) > 0, i.e.,
for 7(2) < 3/2. This can be recognized as the allocation that maximizes E [Y'(A)] for the
triple-or-nothing investment.

i) For the case where >, ,1/r(j) = 1, define q(j) = 1/r(j) as a PMF on {1,...,¢ — 1}. Show that
E[Y(A")] = D(p || q) for the conditions of (f). Note: To interpret this, we could view a horse race where
each horse j has probability ¢(j) of winning the reward r(j) = 1/¢(j) as a ‘fair game’. Our gambler, who
knows that the true probabilities are {p(j); 1 < j < £}, then has ‘inside information’ if p(j) # ¢(j), and can

establish a positive rate of return equal to D(p || q).

.
Solution: From (f), (p(l), cp(l—1), 0) is one choice for the optimizing A*. Using this
choice,

EY(W)] = p() mlp(i)r()] = D(p | a).

Jj<t
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To further clarify the notion of a fair game, put on rose-colored glasses to envision a race
track that simply accumulates the bets from all gamblers and distributes all income to the
bets on the winning horse. In this sense, ¢(j) = 1/7(j) is the ‘odds’ on horse j as established
by the aggregate of the gamblers. Fairness is not a word that is always used the same way,
and here, rather than meaning anything about probabilities and expectations, it simply
refers to the unrealistic assumption that neither the track nor the horse owners receive any
expected return from the betting.

Exercise 9.42: Let {Z,; n > 1} be a martingale, and for some integer m, let Y, = Zntm — Zm.
a) Show that E[Yn | Zntm—1 = Zntm—1; Zntm—2 = Zntm—2y -+ s Lm = Zmy -« , Z1 = 21| = Zngfm—1 — Zm.

Solution: This is more straightforward if the desired result is written in the more abbre-
viated form

EYn | Zntm—1s Zntm—2s- - s Zmy -+ s 21 = Zntm—-1 — Zm.
Since Y,, = Zp+m — Zm, the left side above is
EZnim — Zm|Zn+m—1,--+ s Z1) = Znem—-1 — EZm | Zntm—1s-- s Zmy--- , Z1] .

Given sample values for each conditioning rv on the right of the above expression, and
particularly given that Z,, = z,,, the expected value of Z,, is simply the conditioning value
zm for Z,,. This is one of those strange things that are completely obvious, and yet somehow
obscure. We then have E[Y,, | Znim-1,---, 21 = Zn+m-1 — Zm.-

b) Show that E[Ys. | Y1 = Yn—1,-.- , Y1 = Y1| = Yn-1.

Solution: In abbreviated form, we want to show that E[Y,, | Y,—1,...,Y1] = Y,—1. We
showed in (a) that E[Y,, | Zn+m—1,- .., Z1] = Yn—1. For each sample point w, Y,,_1(w), ..., Y1(w)
is a function of Z,1m—1(w),..., Z1(w). Thus, the rv E[Y}, | Zytm—1,... ,Z1] specifies the

rv E[Y, | Ya—1,...,Y1], which then must be Y,,_;.

c) Show that E[|Y,|] < co. Note that b) and c¢) show that {Y;,; n > 1} is a martingale.

Solution: Since Y,, = Z, 1y — Zm, we have |Y,,| < |Z,4m| + |Zm|. Since {Z,;n > 11is a
martingale, E[|Z,|] < oo for each n so

EIYal] < El|Znsml] + E[[Zml] < o0
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A.10 Solutions for Chapter 10

Exercise 10.1: a) Consider the joint probability density fx,z(z,2) = e * for 0 < z < z and fx z(z, 2) =
0 otherwise. Find the pair z, z of values that maximize this density. Find the marginal density fz(z) and

find the value of z that maximizes this.

Solution: e~* has value 1 when x = z = 0, and the joint density is smaller whenever z > 0,
and is zero when z < 0, so py , (7, 2) is maximized by # = 2z = 0. The marginal density is
found by integrating p, ,(7,z) = e~* over z in the range 0 to z, so p,(z) = ze~* for z > 0.
This is maximized at z = 1.

b) Let fx,z v (z,2,9) be y?e™¥* for 0 < x < 2z, 1 <y < 2 and be 0 otherwise. Conditional on an observation
Y =y, find the joint MAP estimate of X, Z. Find fzy (z|y), the marginal density of Z conditional on Y = y,
and find the MAP estimate of Z conditional on Y = y.

Solution: The joint MAP estimate is the value of x, z in the range 0 < z < z, that
maximizes f, . (2, 2]y) = f, ., (2, 2,9)/fy (y) = (y?e¥?)/f, (y). For any given y, 0 < y <
1, this is maximized, as in (a, for z = z = 0. Next, integrating f, , (v, z,y) over = from 0
to z, we get f, . (2,y) = y*ze Y. This, and thus f,  (z]y) is maximized by z = 1/y, which
is thus the MAP estimate for Z alone.

zZ|ly

This shows that MAP estimation on joint rv’s does not necessarily agree with the MAP
estimates of the individual rv’s. This indicates that MAP estimates do not necessarily have
the kinds of properties that one would expect in trying to estimate something from an
observation.

Exercise 10.2: Let Y = X + Z where X and Z are IID and N(0,1). Let U = Z — X.

a) Explain (using the results of Chapter 3) why Y and U are jointly Gaussian and why they are statistically

independent.

Solution: Since Y and U are both linear combinations of X, 7, they are jointly Gaussian
by definition 3.3.1. Since E[YU] = 0, i.e., Y and U are uncorrelated, and since they are
jointly Gaussian, they are independent

b) Without using any matrices, write down the joint probability density of Y and U. Verify your answer
from (3.22).

Solution: Since Y and U are independent and are each N (0, \/5), the joint density is
1 a2 U2
fyu(y,u) = 1 &P [yi] :

Since the covariance matrix of Y and U is [K] = [3 g], this is the same as (3.22).

c) Find the MMSE estimate Z(y) of X conditional on a given sample value y of Y. You can derive this from

first principles, or use (10.9) or Example 10.2.2.
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Solution: From first principles, Z(y) = E[X|Y" = y|. To find this, we first find fxy (z|y).

~ fyx(ylo)fx(z) 1 (y—=z)? 2?  —y°
fxy(zly) = T ESP <—72 -5t T)
= e (— -y
Thus, given Y =y, X ~ N (y/2,1/+/2). It follows that #(y) = E[X|Y = y] = y/2.

d) Show that the estimation error ¢ = X — X(Y) is equal to —U/2.

Solution: From (c), X(Y) =Y/2 so

E=X-XY)=X—(X+2)2=(X-2)/2=-U/2.

e) Write down the probability density of U conditional on Y = y and that of £ conditional on Y = y.

Solution: Since U and Y are statistically independent,

oy (uly) = fo(u) = Ji—ﬂexp(—ﬁ/ﬁl)-

Since £ = U/2 (or since &, conditional on Y = y, is the fluctuation of X, conditional on
Y =y),

fa (€)= 16(6) = —=exp (=€),

f) Draw a sketch, in the z, z plane of the equiprobability contours of X and Z. Explain why these are also
equiprobability contours for Y and U. For some given sample value of Y, say Y = 1, illustrate the set of

points for which z 4+ z = 1. For a given point on this line, illustrate the sample value of U.

Solution: The circles below are equiprobability contours of X, Z. Since y?4u? = 2(2%+22),
they are also equiprobable contours of Y, U.
{(z, z) : z=0}

z axis {(y, u) : u=0}
u—1 Yy axis

w=—1 {(z,2):2=0}
T axis

{(@,2) : a2=1} = {(y,u) : y=1}
(v, w) : y=0}
U axis

The point of the problem, in associating the estimation error with —u/2, is to give a
graphical explanation of why the estimation error is independent of the estimate. Y and U
are independent since the y axis and the u axis are at 45° rotations from the the x and y
axes.
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Exercise 10.3: a) Let X, Z1, Z, ... , Z, be independent zero-mean Gaussian rv’s with variances o%, 0%1 e
respectively. Let Y; = h; X + Z; for 7 > 1 and let Y = (V1,...Y,)". Use (10.9) to show that the MMSE
estimate of X conditional on Y =y = (y1,... ,yn)", is given by
n X 2
h’]/UZj

z(y) = Zgjyj; where

Jj=1

Y=+ 2, 2oy, (A.76)

Hint: Let the row vector g be [Kx.y]|[Ky'] and multiply g" by Ky to solve for g'.

Solution: From (10.9), we see that #(y) = g’y where g7 = [Kx.y][Ky']. Since ¥ =
hX + Z, we see that [Ky] = ho%h" + [Kz] and [Kx.y] = 0%h". Thus we want to solve
the vector equation g"ho%h™ + g"[Kz] = 05 h". Since g"h is a scalar, we can rewrite this
as (1 — g'h)o%h™ = g"[Kz]. The jth component of this equation is
(1—-g"h)o%h;
g = L9 Roxhy (A77)
o
Zj

This shows that the weighting factors g; in Z(y) depend on j only through h;/oz,, which
is reasonable. We still must determine the unknown constant 1 — g"h. To do this, multiply
(A.77) by h; and sum over j, getting

O'g(hz
gh=(01-g"h)> =2
i %%

Solving for g"h, from this,

L iy T 1
L+, 0%h2 /o R

Substituting the expression for 1 — g"y into (A.77) yields (A.76).

g'h= (A.78)

b) Let € = X — X(Y) and show that (10.29) is valid, i.c., that

2
h;
5 -
0z,

1o =1/o% + E
i=1

Solution: Using (10.6) in one dimension, 02 =E[¢X] = 0'3( —E [)?(Y)X} Since X—( Y) =
Z]- g;Y; from (A.76), we have

of = o%x - > gE[ViX] = 0% <1 — Zgim)
=1 =1

2
2 T ox 1

= g 1 —_— h == - )
N TS =T R V=S AT

where we have used (A.78). This is equivalent to (10.29).

c) Show that (10.28), i.e., #(y) = o7 i hjyj/o%j, is valid.

Solution: Substitute the expression for ag in (b) into (A.76).

0z,
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d) Show that the expression in (10.29) is equivalent to the iterative expression in (10.25).

Solution: First, we show that (10.29) implies (10.27). We use &, to refer to the error for n
observations and &,_1 for the error using the first n— 1 of those observations. Using (10.29),

1 h? 1 h2 h2
2 —+Z = Z

n =1 UZ =1 UZ JZn
1 h?
— 5 + Tn’ , (A79)

Ufn—l UZn
which is (10.27). This holds for all n, so (10.27) for all n also implies (10.29).
e) Show that the expression in (10.28) is equivalent to the iterative expression in (10.25).

Solution: Breaking (10.28) into the first n — 1 terms followed by the term for n, we get

n—1

) hity | s by of, 2
Byp) = o > Ll r ol T = a4 o, (A.80)
=1 Uzj JZn O¢_1 Zn

where we used (10.28) for gj?*l. We can solve for ogn / agn_l by multiplying (A.79) by agn,
getting

2 2 712
og, s hz
o2 1 - o2
fn—l Zn

Substituting this into (A.80) yields

. . hy h2 n—1
Bf) = alyp) + g, Mt )
Zn,

Finally, if we invert (A.79), we get

2 2

0_2 . O-gn—lo-Zn
&n T 12 .2 2 -
hngé 71+0—Zn

Substituting this into (A.80), we get (10.27).

Exercise 10.5: a) Assume that X; ~ N(X, ail) and that for each n > 1, X, 41 = aX,, + W,, where

0<a<l, W,~N(0,0%), and X1, W1, Wa, ..., are independent. Show that for each n > 1,
. _2(n—1y 2
E[X,] = a" Xy cr?( = —(1 o )Ty + a2(”_1)cr§( .
n 1 _ 062 1

Solution: For each n > 1, E[X,] = aE[X,_1], so by iteration, E[X,] = a® ! X;. Simi-
larly,

0%, = 0203(%1 +od, = o? [oﬂaggnd + 0"2/‘/:| + o, (A.81)
= a'ck ,+(1+ad)ofy = -
= o2 10'X1 (I+a*+a’+- (”72)0‘24,
(1— a2(n— 1)0‘2,[, . a2<n_1)0§(1. (A.82)

1—a?
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b) Show directly, by comparing the equation aggn = a20§(n71 + 0%, for each two adjoining values of n that

0%, moves monotonically from %, to ojy /(1 — a®) as n — oc.

sone Vi 2 _ 2,2 2 : 2 2 2 ‘o
Solution: View oy = a“cy  +0j, as a function of oy for fixed o and oj;,. This is

clearly a monotonic increasing function since o> > 0 and O’IQ/V > 0. Thus if O'g(nil is replaced

2 2 2 2 2 . . 2 . . . .
by ok and 0% <ok ,then oy < OXpir- By induction, then, o% is increasing in n.

. . . 2 2 2 . . . . 2 . . .
Similarly, if 0%, > 0% , then 0% is decreasing in n, so either way 0% is monotonic in
n.

It is easy to see from (A.82) that Jg(n approaches o%,/(1 — a?) as n — co. We can then
conclude that 0% is increasing in n to lim o3y, /(1—a?) if 0%, < ofy,/(1—a?) and decreasing
to that limit if the inequality is reversed.

c) Assume that sample values of Yi1,Ya,..., are observed, where Y, = hX,, + Z, and where Z1, Z,...,
are IID zero-mean Gaussian rv’s with variance 0%. Assume that Zi,...,Wi,...,X; are independent and

assume h > 0. Rewrite the recursion for the variance of the estimation error in (10.41) for this special case.

Show that if h/oz = 0, then 0 = 0%, for each n > 1. Hint: Compare the recursion in (b) to that for o7, .

Solution: Rewriting (10.41) for this special case,

1 1 h?
o2 202 +o2 * 0%’ (4.83)
én gnfl w
If h/oz = 0, this simplifies to
Ugn = azagn_l + oy (A.84)

This is the same recursion as (A.81) with O’g(n replaced by Ugn. Now for n =1, agl is the
variance of the error in the MMSE estimate of X; with no measurement, i.e., ag(l = agl

(this is also clear from (10.33)). Thus from the recursion in (A.84), agn = O'gfn for alln > 1.

d) Show from the recursion that (J‘gn is a decreasing function of h/oz for each n > 2. Use this to show that

o¢, < 0%, for each n. Explain (without equations) why this result must be true.

Solution: From (10.33), agl is decreasing in h. We use this as the basis for induction on

(A.83), i.e., as h/o, increases, agnil decreases by the inductive hypothesis, and thus from

(A.83), agn also decreases. Since agn = a§<n for h = 0, we must then have O'gn < ag(n for

h > 0. This must be true because one possible estimate for X, is E[X,], i.e., the mean of
X, in the absence of measurements. The error variance is then crg(n, which must be greater
than or equal to the variance with a MMSE estimate using the measurements.

e) Show that the sequence {07 ; n > 1} is monotonic in n. Hint: Use the same technique as in (b). From
this and (d), show that A = lim, .o 07, exists. Show that the limit satisfies (10.42) (note that (10.42) must

have 2 roots, one positive and one negative, so the limit must be the positive root).

Solution: View (A.83) as a monotonic increasing function of UEH? viewing all other

quantities as constants. Thus if cr?ni1 is replaced by Ugn and agnil < 0'£2n, then agn < Ugnﬂ.
By induction, then, agn is increasing in n. Similarly, if agnil > O'gn, then Ug(n is decreasing

in n, so either way Ugn is monotonic in n. From (b), Ugcn is also bounded independent of n,
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s0 A = limy, s agn must exist. Eq. (10.42) is simply a rearrangement of (A.83) replacing

agn and agn_l by A, yielding

o?h?o 2N\ + [h20'22)0"2/[/ +(1— a2] A —od =0. (A.85)

This must be satisfied by A = lim,, s ogn. Since each term within the brackets above is
positive, the coefficient of A is positive. Since the constant term is negative, this quadratic
equation must have two solutions, one positive and one negative. The limiting error variance
is, of course, the positive term, and thus can be found uniquely simply by solving this
equation.

f) Show that for each n > 1, agn is increasing in 0%, and increasing in . Note: This increase with « is
surprising, since when « is close to one, X,, changes slowly, so we would expect to be able to track X,, well.
The problem is that lim,, ag(n = 03, /(1—a?) so the variance of the untracked X, is increasing without limit

as « approaches 1. (g) is somewhat messy, but resolves this issue.

Solution: The argument that Ugn is increasing in « and increasing in U%,V is the same as
the argument in (d).

g) Show that if the recursion is expressed in terms of 8 = o3, /(1 — a?) and «, then )\ is decreasing in « for

constant [.

Solution: If make the suggested substitution in (A.85 and rearrange it, we get

a?)\? J% ﬁa%
+ (6 + ﬁ) - —5 =0.

1—a? h?

Since the quadratic term is increasing in « over the range 0 < a < 1), the positive root is
decreasing.

Exercise 10.7: a) Write out E[(X — g"Y)?] = 0% — 2[Kx.v]g + g'[Kv]g as a function of g =
(91,92, - ,gn)T and take the partial derivative of the function with respect to g; for each 7, 1 < i < n. Show
that the vector of these partial derivatives is —2[Kx.y] +2g' [Ky].

Solution: Note that %[Kx.y]g = [Kx.y]. For the second term, we take the partial
derivative with respect to g; for any given ¢, getting
a T T T
95,7 [Kylg = [Kylig+g'[Kyli = 29"[Ky].,
(2

where [Ky].; denotes the ith column of [K'y] and [Ky];. denotes the ith row. We have used
the fact that [Ky] is symmetric for the latter equality. Putting these equations into vector
form,

% (0% —2[Kx.v]lg + 9" [Kylg] = —2[Kx.v] + 29" [Ky].

b) Explain why the stationary point here is actually a minimum.

Solution: The stationary point, say g, i.e., the point at which this vector partial derivative
is 0, is §" = [Kx.y Ky']. Taking the transpose, § = [K3'|[Kx.y]. There are two ways
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of showing that § minimizes E [(X —g' Y)Q] over g. For the first of these, recall that
ZmMse(y) = g'y, and thus this stationary point is the MMSE estimate. Thus Zyuvsge(Y)
is linear in y and thus is the same as the linear least-square estimate, i.e., the minimum
over g of E[(X — g"Y)?].

The second way to show that the stationary point ¢ minimizes E [(X —g' Y)Q] is to note
that E [(X —g' Y)Q] is convex in g, and thus must be minimized by a stationary point if
a stationary point exists.

Exercise 10.10: Let X = X;,...,X,)" be a zero-mean complex rv with real and imaginary compo-
nents Xre,j, Xim,j, 1<j<n respectively. Express E [Xic,; Xre k], E [Xre,j Xim k], E [Xim,j Xim k], E[Xim,j Xre,k]
as functions of the components of [Kx] and E [X X T].

Solution: Note that E[X X 7] is the pseudo-covariance matrix as treated in Section 3.7.2
and the desired covariances of real and imaginary parts are given in (3.100). We simply
rewrite those results in the notation of the problem statement..

E [XeoiXeer] = R (Kl + [Mxln),
E [XeoiXima] = 3 (—1Kxljn + (M),
E [Xim,j Ximx] = %%([Kx]jk—[Mx]jk),
E [XimjXret] = %S([Kx]jk—F[MX]jk)-

Exercise 10.13: (Alternate derivation of circularly symmetric Gaussian density)
a) Let X be a circularly symmetric zero-mean complex Gaussian rv with covariance 1. Show that

exp —x*x
fx(z) = pf.

Recall that the real part and imaginary part each have variance 1/2.

Solution: Since X, and Xj,, are independent and 0% = 0% = 1 we have
Xre le 2 ?

fx(m')

1 —x2, z? exp —z*x
T Yrow ov P 2 9,2 - :
MO X100 X 20%.  20%,. T

b) Let X be an n dimensional circularly symmetric complex Gaussian zero-mean random vector with
Kx = I,. Show that
exp—z'a
fx(z) = ———.

ﬂ—n

Solution: Since all real and imaginary components are independent, the joint probability
over all 2n components is the product of n terms with the form in (a).

(z) = exp— > i xiw; B exp—a)*Tm.

n T

f

X
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c) Let Y = HX where H is n X n and invertible. Show that

fo(y) = 2V U]

v

where v is dy/dz, the ratio of an incremental 2n dimensional volume element after being transformed by H

to that before being transformed.

Solution: The argument here is exactly the same as that in Section 3.3.4. Since ¥ = HX,
we have X = H~'Y, so for any y and ¢ = H 'y,

fy (y)ldy| = fx ()|dz|.
fe (Hy)
f(y) = = .
) =iy iz
Substituting the result of b) into this,

B exp [_y*T(H*T)lefly]
frlv) = dyd]

d) Use this to show that that (3.108) is valid.

Solution: View |dz| as an incremental volume in 2n dimensional space (n real and n
imaginary components) and view |dy| as the corresponding incremental volume for y = Hez,

ie.,
Yre _ H.. —Hiy Lre
Yim Hin, H,. Lim

Hre + Z.-H—im Z‘Iflre - Him
Him Hre

We then have

_— = det == det

’di])‘ Him Hre

|dy| | Hi —Him ‘

Hre + ZI{lm

0
= |det ]
Hiy, H.e —iHin ] ‘

= |det[H] det[H*]| = det[Ky].

Exercise 10.14: a) Let Y = X2 4+ Z where Z is a zero-mean unit variance Gaussian random variable.
Show that no unbiased estimate of X exists from observation of Y. Hint. Consider any x > 0 and compare

with —z.

Solution: Let x > 0 be arbitrary. Then fy x (y[z) = fzx(y — x?). Similarly, fyx(y|—7) =
fZ|X(y—a:2). Thus for all choices of parameter x, fy|x (y|z) = fy|x (y|—z). It follows that

E[X(y |X_:1c /fy|X (y]2)3 —E X(Y)|X:—a:}.
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AS a consequence,
ba(z) = E[X(Y)—Xp(:z} - E[X(Y)|X:x} -
bi(—z) = E[X'(Y)]X:x}—i—x = by(z) + 2z

Thus for each = # 0, if (x) is unbiased at X = z, then it must be biased at X = —x and
vice-versa.

This is not a bizarre type of example; it is unusual only in its extreme simplicity. The
underlying problem here occurs whether or not one assumes an a priori distribution for X,
but it is easiest to understand if X has a symmetric distribution around 0. In this case, Y
is independent of the sign of X, so one should not expect any success in estimating the sign
of X from Y. The point of interest here, however, is that bias is not a very fundamental
quantity. Estimation usually requires some sort of tradeoff between successful estimation
of different values of x, and focussing on bias hides this tradeoff.

b) Let Y = X + Z where Z is uniform over (—1,1) and X is a parameter lying in (-1, 1). Show that Z(y) =y
is an unbiased estimate of z. Find a biased estimate #1(y) for which |#1(y) — z| < |#(y) — z| for all z and y

with strict inequality with positive probability for all z € (—1,1).

Solution: Choosing Z(y) = y implies that E [X(Y)|X:x} =E[X + Z)|X =] = x since

Z = 0. Thus bz(x) =0 for all z, —1 < x < 1 and 2(y) is unbiased. This is clearly a stupid
estimation rule, since whenever y > 1, the rule chooses & to be larger than any possible x.
Reducing the estimate to 1 whenever y > 1 clearly reduces the error |Z(y) — z| for all x
when y > 1. Increasing the estimate to —1 when y < —1 has the same advantage. Thus

I, y>1
hi(y) = y; —l<y<l1
-1; y<-1

satisfies the desired conditions.

Exercise 10.15: a) Assume that for each parameter value x, Y is Gaussian, N (x,0?). Show that V;(y)
as defined in (10.103) is equal to (y — z)/o? and show that the Fisher information is equal to 1/02.

Solution: Note that we can view Y as X + Z where Z is N(0,02). We have f(y|r) =
(2r6%) "1 /2 exp(—(y—x)?/(20?)). Thus

Of (yl)/0x = [(y — 2) /0] (2m0”) "2 exp(~(y — x)*/(207)).

Dividing by f(y|z), we see that V(y) = (y — x)/0?. Then the random variable V,(Y),
conditional on , is (Y —x)/0%. Since Y ~ N(z,0?), the variance of (Y —x)/0?, conditional
on x, is 02/o* = 072. By definition (see (10.107)), this is the Fisher information, i.e.,
J(X)=1/02

b) Show that for ML estimation, the bias is 0 for all . Show that the Cramer-Rao bound is satisfied with

equality for all x in this case.
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Solution: For the ML estimate, Zr,(y) = y, and for a given z,
E[XML(Y)\X:x} —E[Y | X =a] =

Thus bz,,, () = 0 and the the estimate is unbiased. The estimation error is just Z, so the
mean-square estimation error, E [(XML(Y) - x)Q\X = x] , is 02 for each x. Combining this
with (a),

E[(X(Y)—x)z\X:x] =1/J(x) for each x.
Comparing with (10.113), the Cramer-Rao bound for an unbiased estimator is met with

equality for all x by using the ML estimate.

c)Consider using the MMSE estimator for the a priori distribution X ~ A(0,0%). Show that the bias
satisfies bayyyep (2) = —20% /(0 + 0%).
2
Solution: For the MMSE estimator, Z(y) = % Thus, since E[Y|X=z] = 2 + Z, we
~ 2
have E [X (V) | X:x] = 29% and

2.2
oc+o7,

biMMSE (x) - _wUQ/(Uz + U%()

d) Show that the MMSE estimator in (c) satisfies the Cramer-Rao bound with equality for each z. Note
that the mean-squared error, as a function of x is smaller than that for the ML case for small x and larger

for large x.

Solution: From (10.109), the Cramer-Rao bound for a biased estimate is

VAR [)A((Y)|X:x} > [1+6b§$(x)]2 ) [1_02/(02—1-0%()]2

J(x) 1/0?
2
[03(/(02+G§()] B 02031( A
- C (A.86)
1/0? (02 +0%)
Calculating VAR [)A((Y)|X::c} directly,
~ [ Vo2
VAR [X(Y)|X:m} — VAR |2 |X:x}
|0° + 0%
r 2
— VAR @;F—Z)‘QX | X:x]
o +ox
r VA 2 2 4
— VAR|— UXQ] - X (A.87)
ot +o% (02 +0%)

Comparing (A.86) and (A.87), we see that the Cramer Rao bound is met with equality for

all . Note also that the variance of the estimation error is smaller for all ag( than that

for the ML estimate, and that this variance shrinks with decreasing o2 to 0 as 0'%( — 0.
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This seems surprising until we recognize that the estimate is shrinking toward 0, and even
though the variance of the error is small, the magnitude is large for large x.

If we use the Cramer-Rao bound to look at the mean-square error given x rather than the
variance given x (see (10.112)), we get

2 4 2,4
0°0x o~x

(02 +0%)? (02 +0%)%

E[(X(y) - x)2|X=a;] >

We see then that the mean-square error using MMSE estimation is small when |z| is small
and large when |z| is large. This is not surprising, since the MMSE estimate chooses #(y)
to be a fraction smaller than 1 of the observation y.



